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Document 1s

THIS MORTGAGE (™ r N‘bgiql b i&‘cii.g io& iwA L! . The Mortgagor is

FRANCISCO CANELO , A M

" "This Document is the property of
the Lake County Recorder!

(“Borrower™). This Security Instrument is given to DEPENDABLE MORTGAGE INC.

]
which is organized and existng under the laws of  THE STATE OF INDIANA , and whose
address is 1400 TORRENCE AVENUE, SUITE #211

CALUMET CITY, il 60409 ("_znder"). Borrower owes nder the principal sum of

FORTY EIGHT THOUSAND FOUR HUNDRED FIFTY AND [Tl Dollars (U.S. $ 48,450.00 ).
This debt is evidenced by Borrower's note dated the safic date a5 whis @ecurity Instrument ("Note"), which provides for monthly
payments, with the full debt, s not paid earlier, due nd payable on NOVEMBER 18T, 2025 . This Security
Instrument secures to Ler (he repayment of thaiebt ovidenced By the Note, with intercst, @ 1 renewals, extensions and
modifications; (b) the pa) 1.othar sums, witlEinterestzdvanced under paragraph 6 (o 1e security of this Security
Instrument; and (c) the p ¢ norower's covenaais and agreesnents under (s S irument and the Note. For
this purpose, Borrower origage, grant @b/ unyves-io Lender fi ribed property located in
L8 County, Indiana:

LOTS 11 AND 12 IN BLOCK 6 IN TOWLE AND AVERY'S ADDITION TO RARRURE, A% TE . D IN PLAT BOOK

1 PAGE 104, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

KEY NO. 36-213-10 AND 11 UNIT 26

which has the address of 4620 ASH AVENUE HAMMOND (Street, Cityl,
Indiana 46327 (Zip Code]("Property Address"); \‘.p

L AMAANON <
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- TOGETHER Wlmllldwimpmvemmm noworhcrcaftcraectedm the property, and all easements, rights, appmwnances
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hercafter 8 part of the
property. All replacements and additions shall also be covered by umSecumy Instrument. All of the foregoing is referred to in
muSecutity Instrument as the *‘Property.”’

: BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conyeyed and has the right to monglgc.
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend genetally the title to the Property agamst all claims and demands, subject to any encumbrances of record. :

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the pmcipal of, and intercst on, the
debt evidenced by the Note and late charges due under the Notc ‘

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in _each monthly paymcm.
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for
insurance required under paragraph 4, In any year in whu:h the Lender must pay a4 morigage insurance premium to the Secretary
of Housing and Urban D been required if Lender

preum 0 b paid by L # Iﬂ’ﬁéﬁﬁﬁ'ﬁﬁﬁi&f ; renmiom f i Secuty

premium to be paid by Crétary S Or A MOfa mosty premium i ecurity

Instrument is held by the ) mebﬁﬁ ' Y, tan) r the monthly charge by

kthe Secretary these items g & i ¥ s." e

» Lcndu may, at any fime Mﬂﬁ B&’%ﬂmm % 01 to exceed the maximum
ent Proc\

. amount that may be requizéd fof Borowkelsestrawlaecdunnun: ss Act of 1974, 12 US.C.
~Section 2601 et seq. and implementing regulations, 24 CFR Part 3500 as they may be amended from time to time ("RESPA"),
except.that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursemenits before the Borrower's

E paymemsmavaﬂablc in the account may not be based onamounts duedor the mortgage insurance premium, : EORE

~+ If the amounts held by Lender for Eserow Items exceed the amounts permitted (o be held by RESPA, Lender shall deal with
the excess funds as required by RESPALIL the amounts of funds held by Lender at anytime are not sufficient to pay the Escrow
Items: whcn duc.. Mnder may notify the Borrower and require Borrower (o make up the shortage or deficiency as permitted by
RESPA. S eth ; | ‘ .
: The Escrow Punds a »ledged as additional security faoglisitns secured by this Security Instrumcat. If Borrower tenders to
Lender the full payment of ail such sums, Borrower's acssunt shalt e credited with the balance renaining for all installment

‘items (a), (b), and () and any 0rigage insurance pieiitum installiogh€that Lender has not become obligated to pay to the
" Secretary, and Lender sh ynpily. refund any ex¢ess funds 10 | Bamgiver. Immediately pric foreclosure sale of the
- ..Property or its acquisitior Jec, Borrower's accqauint shaitbe erediterl wnh any batance g for all instaliments for ]

items (a), (b), and (c).

3. App“cation of Pg a0 ndar navaoranhc 1 and 3 chall } D fouows-

. I;‘gg;. to the mortgage insurance prenuum to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;
Second, to any taxes, special assessments, leasehold payments or ground rents, and ﬁrc, ﬂood and other hazard insurance
premmms, asrequired; - v
Third, to interest due under the Note; -
Fourth, to amortization of the principal of the Note;
Fifth, to late charges due under the Note.
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4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
cxistence or subsequently erectod, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also insure
all improvements on the Property, whether now in existenice or subsequently erected, against Joss by floods to the extent required
by the Secretary, All insurance shall be carried with companics approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include Joss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of Joss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss
direcy to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any

delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) 10 the restoration or repais of

the damaged Property, Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding indebtcdness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto, ‘ ' : ‘ V

In the event of fore oC insiruiment oOr oiner: gansicr of rty that extinguishes the
indebtedness,al right, il £ MM PRI o purchaser,

N s. Occs}:na;l:lancy, Prese M N@; M}I{’B nFtIeGElAMu 5 splication; Leaseholds.
Borrower occupy, es ) use operty as Borrower's principal residence witlin s 1ys after the execution of
this Security Instrument and s Mh&ﬁﬂmmﬁ S RGOS ERACIDE fekicace for at least one year after the
~ date of occupancy, unless tho Swmmm@@quﬂ%q{g&mdep@dm hardship - for Borrower, or unless
extenuating circumstances cxist which are beyond Bomower’s control. Borrower shall notify Lender of ‘any extenuating
~ circumstances. Borrower shall not commit waste or destroy, damage or subsiantially change the Property or allow the Property o
-deteriorate, reasonable wear and tear cxcepled, Lender may inspeet the Property if the Property s vacant or abandoned or the loan
~_is in default. Lender may 1k reasonable action to protect and presérve such vacant or abandoned Froperty. Borrower shall also
be in default if Borrower, during the loan application process, gave malerially false or lNaccurate information or statements to
Lender (or failed to provi¢e Lender with.any material information) in connection with the loan evidenced by the Note, including,
but not limited to, represcntations concemning Bomower's occupancy of the Property as a principal residence, If this Security
- Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the
- Property, the Jeasehold and {ce title shaii not be merged unless Lender agrees to the merger in writing, : ;

6. Charges to Borro wer and Protection of Lendec’s Rights in/hi¢ Property . Borrower shall pay all governmental or
municipal charges, fines and impositions that are notitciuded in patsgraph 2. Borrower shall pay these obligations on time
directly to the entity whic! v the payment. If faikute to-pay-wouiG.adversely affect Lender’ est in the Property, upon

Lender's request Borrowe: raptly furnish to Leader receiptsevidensing these paymenis

~ If Borrower fails to | nents or the paymiedis raquircd by paragraph 2 ‘orm any other covenants
and agrecments contained trument, OF tiere 18 & icgal procecaing i y affect Lender’s rights in
the Property (such as a proceeding in bankiupiCy, for condemnation or--enforee laws or regulations), then Lender may do and

pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
-hazard insurance and other items mentioned in paragraph 2. ' '

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7.Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in
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parw 2. or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Sccretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the P beneficial interest ina rustowning.all 1 of the Property, is sold or otherwise

transferred (oth nt) by the Borrower, ande

(ii) The Propes amdélunﬁx‘ltﬂs er her ance, or the purchaser of
grantee does s¢ o'k i m Rrpved ice with the requirements
of the Secrear RO OFT W

(c) No Waiver. 1f cit s O S AGIEAR Y R G S RRESENe8ie oy cat in full, but Lender does
not require such p« 1 cats, Lendéddeesnatesivé i sigs wikkrespoourabesiquent ever:

(d) Regulations of HUD Seerctary, In many circumstances regulations issued by the Secretary will limit Lender's
rights in the case| of |paymenigdefaults toprequiregimmediatzgpayment in fulland, foreclose if not paid. This Security
Instrument does not authorize aceeleration or foreclosure if Aot permited by regulations of the Secretary.

(¢) Mortgage Not Insured. Borrowcr agrees that should (his Security Inscufment and the Note secured thereby not be
cligible for insurance under the National Housing Act within 60 days from the date hereof, _cnder may, at its option and
notwithstanding anything io sraph 9, require immed yment in full of all sums secured by this Security
Instrument. A writicn statement of any authorized agent of the Secretary dated subsequent 1o 60 days from the date
hereof, declining (o insure this Security Instrumeotafd: tigdiote secured thereby, shall be deemed conclusive proof of

such incligibility. Notwithstanding the foregoisgi Jus opusnsinay not be exercised by Lender when the unavailability of
insurance is solely w0 Londer's failure to refdita mortgageinalizance premium to the Secretary.

10, Reinstatement. fas o right to b&reinstated if I.ender has requircd i iyment in full because of
Borrower's failure to pay ic under the Naie orrihissSécunly Instrument. 71 ies even after foreclosure
proceedings are instituted. Security Instruméntifiordwer shall tender £ amounts required to bring
Borrower’s account currer X * ty Instrument, foreclosure

costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not
required immecdiate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requircs use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated hercin or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument

shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the

jurisdiction in which the Property is located. In

conflicts with applicable law
given cffect without the con
be severable.

15. Borrower's Copy.

16. Assignment of Rents,

Property. Borrower authoriz
Property to pay the rents o

PEEUMmentis

o s fidnBne EMER I T o AT 1

JThis Dacament is the REQPETELH
s adets (o cotteorthe Rnesond whemis

ender or and herc
nder or Lender’s agents. However, prior to Lender's notice o Borrow

the event that any provision or clause of this Security

Instrument or the Note

t or the Note which can be

the Note are declared to

ts and revenues of the

directs each tenant of the

of Borrower's breach of

any covenant or agreement in the Security Instrument, Borrower shall eoticet and receive ol rents and revenues of the Property as
trustee for the benefit of Lender and Bomowcr. Thisassignment of renis-censttules an absolute assignment and not an assignment
for additional security only.

If Lender gives notice of breach to Berrower: (a) 2!l rents reccived by Borrov shall be held by Borrower as trustee for
benefit of Lender only, to be applicd 10 the sums securcd by the Scourity Tnsiument; (b) Lender shall be entitled to collect and
receive all of the rents of the Propecty; and(c) each tcriant of the 1y shall pay all rents duc and unpaid to Lender or
Lender’s agent on Lender's writien demand to the ienant.

Borrower has not exectitcd any prior assignment obtha:zents andes not and will not perform any act that would prevent
Lender from cxercising its under this paragraph 16]

Lender shall not be re wer unon, take control of or mainsain‘ihe Property heloi iiving notice of breach to
Borrower, However, Lende nointed recélvermay.d0 sa-at any time ther Any application of rents
shall not cure or waive an) any other tight orremedy of Le: . of rents of the Property

shall terminate when the del ol
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

_—
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20. Riders to this Sec: kG e naeaEas . - corded together with this

Security Instrument, the co supplement the covenants
and agreements of this Sect N mﬁ ﬁmm&
[Check applicable box(es)]
Condominium Rides Thls Dm&‘& ﬁyﬁhﬁﬂﬁop erty E§ Othec [specify)
(] Planned Unit Developaient Ridehe LadGewing EmityRitecorder!

BY SIGNING BELOW, Bomowcr accepls and agrees to the tcrms contained i ufity Instrument and in any rider(s)
executed by Borrower and recorded with it

Witnesses; & 7
W) ) L@ ”, (Seal)

FRANCISCO CANELO -Borrower
(Seal)
-Borrower
— (Seypamt> (Seal)
-Borrower
STATE OF INDIANA, LAKE County ss:
On this 2014 day of  ocvoBer , 1995 , before me, the undersigned, a Notary Public
in and for said County, personally appeared
FRANCISCO CANELO , A MARRIED MAN
,and acknowledged the cxecunon of the foregoing instrument.
WITNESS my hand and official scal. /
My Commission Expires: 6/7/96 /

County of Residence: Lake NouryPubhc Thomas . Schiller

This instrument was prepared by: Jermifer Benninghoff
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