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Agreement to be recorded against 1601 W. 37th Ave., Hobart, Indiana 46342
Legal Descriptioni Attached hereto and incorporated herein as Exhibit A,

: A ’ '
Agreement made as of the” ¥ day of September, 1995, by and among Applewood

Farms, Inc., ("Debtor"), an Indiana co:poration. and Zghn Associates, Inc. ("ZA"), a New
Jersey corporation. with its oﬁ’ices at 1930 North Harlem Avenue, Sunte 7 Elmwood Park,

Ilinois 60635
'RECITALS: |
The f°11°Wm8 facts are acknowledged by the pames as true and set forth the basis of i
thisAgrecmcnt e e | e e
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NOW, THEREFORE, in consideration of the matters recited shove, and for other

valuable consideration, the seceipt and. sufficiency of which are ackuowledged, it is agreed as
follows:

' Amsle ! mmn Dﬁ& B é .

T l 1 ! ccptina Croditor” messs any Existing Credito: Jvho (a) ac 7 84 b %Fﬂ

- Agreement or (1) accepts a disbursement from ZA, hereunder and theneby agre . o) oo;

by all of the terws 3nd conditions of this Apvessent, = 2g;s
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1.2 "Agreewent” means thisshgreement. | Fag-"Agreements” @ 853;

this Agreement, writy Agreement, the Assigaruens of Mortge e, Y. : E 38 5

. agreement enter veen, and exccuted by Deébtor and ZA (for ; agent for o
Acc:epnng Cred » written amefidimenttito any of the fo L R

l. 3 "Mortgage" means the Mortgage executed and delivered by Debtor to ZA
pursuant to Paragraph 7.4 of this Agreement.

1.4  "Collateral” means the real and personal property of Debtor in which ZA is
given a lien or security interest pursuant to the Security Agreement and the Mortgage.-

1.5 © "Creditors’ List" means a list of the creditors of Debtor (excepl" First Chicagb)
furnished by Debtor to ZA, showing, to the best knowledge of Debtor, the names and

addresses of such creditors and the amounts (represented by valid, current invoices) belicved
to be owing to them as of the closc of business on September [_, 1995, less the Offsets. At
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all times while this Agreement is in effect, Debtor shall promptly update the Creditors’ List
. 1o reflect the current status of the known debts owing to Debtor’s creditors (except First

Chicago) and shall deliver copies of any updated Creditors’ List to ZA.

1.6  "Debtor" means Applewood Farms, Inc., an Indiana corporation.

1,7  "Existing Creditor® means any person (except First Chicago): () who is listed
' on the Creditors’ List as a creditor of Debtor whose debt arose prior to the close of business
on September __, 1995; or (b) who delivers a proof of claim 10 ZA within forty-five days of
the date of this Agreement. if such person is a creditor of Debtor (other than the Officers and
First Chicago) whose debt arose prior to the close of business on Scptember . 1995, but

- has been exctuded from the Creditors® List. In determining the amount owing & to an Existing
; Creditor, the Existing Creditor shall not be entitled to interest, late fees, or other penalties on

its Existing Claim

18 "I gﬂ ng Creditor,
less the Offsets, adjusted
pursuant to Para m:rmm I:t of: ‘\ “laim is the
type of clakm dosrih mmeummg SR DR csoc auch Erising

aim shall either ot be pa Y cpm lons o
GSC. 8505ty il g FARYCOMHE) RELITBE
1.9 "Fué 2 Creditor’ means.any person whether or not listed on'the Creditors” List
who is owed a Funire Deht.

1,10 "Fuure Debt" means @ debt of Debtor which grose hecause of & transaction
whxch occurred after the close of business on September /|, 1995, If: (a) such debt was
incurred as a neccssary and rcasonable expense of Debtor's liquidation prior to the date of

~ this Agreement, (b) such debt was contemplaied o be incurred based upon the Budgets (as .
~ defined below) established pursnant to Pagagyaph 2.0°0f this Agreement; or (c) such debt is .
consented to by |

1.11 "Er Yefanlt” has the meanings defiped in Artic! Agreement.

T L1270 Yoseph Mulligairans Williaﬁ) A

1.13 "Offsets" means, by way of example, but not by way of limitation, those
estimated offsets, comtested claims, advertising allowances, returns, incentive programs and
other similar items for which Debtor claims the entitlement to deduction from a debt.

1.14

"Property" means the land (consisting of approximately

improvements titled in the name of Debtor which is commonly known as

[.GI2836 09/20/95 1126 2
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.. L15 "Priority Claun means the respective Existing Claim owing to an Existing
. Creditor (as finally adjusted pursuant to Paragraph 2.3 of this Agreement) to the extent such
Existing Claim is the type of claim which is defined (snd in the order set forth) in 11 U.S.C.
§507(a)(3) through (a)(7). For purposes of determining Priority Claims, the date of
September ___, 1995 shall be equated with and bave the same effect that the date of the
filing of a peution has under 11 U.8.C, §307,

1.16 "Security Agreement” means the Security Agreement executed and delivered by
Debtor to ZA pursuant to Paragraph 7,2 of this Agreement.

| 1,17 "ZA" means Zahn Associates Inc, for itself and as agent for Accepting
Creditors.

\

Al 2 5 510 bi111 10531 g g
2.1 D¢ y by Debtor
“and ZA shall, us WMM Q ~ollateral.

From the proceeds of ’llliiunQumbnﬂwml!e sceipt of same,

-pay all of its securcd debt owigg %ﬁﬁ @Mgr’ﬁg ¢ago lm en paid in full,
Debtor shall pay (o the extent postr% one hun ercent of Future Debts, Priority

Claims, Accepting Creditors’ Existing Claims and any other amonnt owing under this
Agreement. The balance of all proceeds cellected after First Chicago has been paid in full
shall be deposited by Debior, upon receipt of the same, into a joint account of Debtor and
ZA (the "Escrow Account’) at First Chicago. Debtor and ZA ¢ - the funds in the
Escrow Account to pay Future, Debts and Priority Claims including, without limitation, -
“attorneys’ fees, accounting fees, salaries, broker fees, ar insu: ce premiums owed by - -
Debtor, pursuant 1o budgeis prepared by Debtor (the “BSudgets"). The Budgers shall contain
- reserves 50 as to assure funding of Debtor's nessssary and reasonable costs of winding up its
operations and coilecting and/or liquidating:iis aasets boder applicable state [2w. Each Budget

- shall be subject to the approval of ZA, Whith approvaizshall not be unressonibly withheld.
- All funds peeded v Future Debts shail be-transferieé from the Brcroo yunt into an
operating accoun perating Accoint” which shall bear the siznar officer
_.designated by De > shall not use gnyrfunds in the Oreraif » EXCEpt 10
pay Future Debits fler ZA has SEEVET the requi e ym Existing
Creditors under Paragraph 8.1 of this Agreement, and after payment of or provision for -

Priority Claims and Future Debts, all amounts remaining in the Escrow Account (or the
Operating Account, if necessary), without any approval or consent from Debtor, shall be
automatically deposited into a bank account in the name of ZA, as agent for Accepting
Creditors (the "ZA Account"), and Debtor shall, upon receipt of the same, deposit all
proceeds of liquidation or collections under this Paragraph 2.1 into the ZA Account. The
ZA Account shall be designated as "ZA's Disbursing Account Re: Applewood Farms, lnc
and shall bear Debtor’s federal identification number. To the extent needed to pay one.

LGI2836 09/20/95 1126
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i

all times while this Agrccmem is in effect, Debtor shall promptly update the Creditors' List
to reflect the current status of the known debts owing o Debtor's creditors (except First
Chicago) and shall deliver copies of any updated Creditors' List to ZA.

1.6  "Debtor" means Applewood Farms, Inc., an Indiana corporation,

1,7 "Existing Creditor" means any person (except First Chicago): () who is listed
on the Creditors’ List as a creditor of Debtor whose debt arose prior to the close of business
on September __, 1995; or (b) who delivers a proof of claim 1o ZA within forty-five days of
the date of this Agreement if such person is a creditor of Debtor (other than the Officers and
First Chicago) whose debt arose prior to the close of business on Scptember __» 1995, but
has been excluded from the Creditors’ List, In detennlnlng the amount owing to an Existing
Creditor, the F.xxstmg Creditor shall not be entitled to interest, late fees, or other penaltics on
its Existing Cla!

THE T 0.1 S PR A g Creditar,
pursuant to Par: .3 0 ¢ 2n, Exis laim is the

type of claim descris: A meumemmumpﬂn@ g ywhisf o5 such Existing

Clgim shall either noibe p mc provisions of 11
Clum sl iy b iy £l e ik 5

1.9 "Fuwure Creditor" means any person whether or not) listed on the Creditors’ List
who is owed a Fumre Dcbt,

, 110 "Furure Debi’hm-ans @ debi of Debior whic prose because of a trunsaction
which occurred after the ‘close of businession September /., 1995, if: (a) such debt was
~ incurred as a necessaryhand rcasonable expense of,Debios's liquidation prior to the date of
this Agrecment, (b) such debt was contcmplated to be incurred based upon the Eudgets (as
defined below) established pursuant to Pazsgueph'2i370f this Agresment; or (c) such debt is
- consented to by 7 : : ,

C111 E Defult” has the meanings defined in Article 10 ¢ greement,
Lz JosAph Mull{garyind- William Mo 11iz: |

1.13 "Offsets" means, by way of example, but not by way of limitation, those
estimated offsets, contested claims, advertising allowsnces, returns, incentive programs and
other similar items for which Debtor claims the entitlement to deduction from a debt.

1.14 "Property" means the land (consisting of approximatcly‘ acres) and
improvements titled in the name of Debtor which is commonly known as

LGI2836 09/20/95 1126 2
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.. 115 "Priority Clmm“ means the respective Existivg Claim owing to an Existing
. Creditor (as finally adjusted pursuant to Paragraph 2.3 of this Agrecment) to the extent such
Existing Claim Is the type of claim which is defined (and in the order set forth) in 11 U.S.C.
§507(a)(3) through (3)(7). For purposes of determining Priority Claims, the date of
September __ , 1995 shall be equated with and have the same effect that the date of the
filing of a petition has under 11 U.S.C. §507.

1.16 "Security Agreement” means the Security Agreement executed and delivered by
Debtor to ZA pursuant to Paragraph 7.2 of this Agreement.

1.17 "ZA" means Zahn Associates Inc. for itself and as agent for Accepting

Creditors.
Artile 2 v m‘
! 2.1 nd Nﬂ NE]ACI&L by Debtor
and ZA shall, js beste promptly iqui ate or cct all bf ‘ollateral.
From the proceeds ’Iilfhﬁ@ammmntm Demagrenatly updi receipt of same,
pay all of its scelired debt gwing)to, Figs After-FirsgChicago has >0 paid in full,
Debtor shall pay o the extent possible, one hundréd percent of Future Debts, Priority
Claims, Accepting Creditors” Existing Claims, and anv other amount owing under this
Agreement. The balance of all proceeds gollected afier First Chicago,has been paid in full
~ shall be deposticd by Debtor, upon reccipt of the same, into a joint aceount of Debtor and
ZA (the "Escrow Account”) 2t First Chicago, Debtor and ZA | the funds in the
Escrow Account 10 pay Future Debts and Priority Claims including, without limitation, -
“attorneys’ fees, accounting fecs, salaries, broker fees, and insurance premiums owed by
‘Debtor, pursuant to budgets prepared by Debtor (the "Budgets®). The Budgets shall contain
reserves 0 as o assure funding of Debtot’s pacsssary and reasonable costs of winding up its
operations and coll=cting and/or liquidatisg 11 assgiyunder applicable state 'aw, Each Budget
shall be subject 10.the approval of ZA, sthich approveiihall not be unressonably withheld.
All funds need: sy Future Debts shitl be-ttansferied from the Escrow unt into an
operating accol “Operating Acceunt” which shall-bear the signaty officer -
" designated by | ~-shall notuseanv:- funds in the Operaiin CXcept 1o
pay Future Del or ZA has eceived the rcquir" @ m Existing
~ Creditors unde of yi ion for

Priority Claims and Future Debts, all amounts remaining in the Escrow Account (or the
Operating Account, if necessary), without any approval or consent from Debtor, shall be
automatically deposited into a bank account in the name of ZA, as agent for Accepting
Creditors (the "ZA Account"), and Debtor shall, upon receipt of the same, deposit all
proceeds of liquidation or collections under this Paragraph 2.1 into the ZA Account. The
ZA Account shall be designated as "ZA's Disbursing Account Re: Applewood Farms, Inc.”
and shall bear Debtor’s federal identification number. To the extent nceded to pay one

LGI2836 09/20/95 1126 3
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bundred percent of all Fuwure Debts, Priority Claims, Accepting Creditors’ Existing Claims
and apy other amounts owing under this Agreement, interest earned on such account shall be
for the credit of Accepting Creditors. Otherwise, all interest earned op such account shall be
for the credit of Debtor. Sums to pay Future Debts, Priority Claims, Accepting Creditors'
Existing Claims and any other amounts owing under this Agreement shall be disbursed from
the ZA Account upon the signature of an officer of ZA. All distributions on Existing Claims
shall be made ona Pro rata basis to Accepting Creditors at such time and in such amount as
determined by ZA in its sole discretion,

2.2 A notice regarding this Agreement and an acceptance form as set forth on
Exhibit 2.2 hereto shall be sent to each Existing Creditor by ZA promptly after execution
hereof. Each Existing Creditor shall, upon request, be entitled to receive a copy of this
Agreement. If the amount or type of claim asserted by an Acceptmg Creditor in its
acceptance form differs from what is reflected on-the Creditors’ List (unless the Acccptmg

Creditor’s accep
- case distribution
shall be without
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2.3 If (a)1
than is shown as
List reflects the |
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/’
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nce form) It
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form is higher
Creditors’
or
Claim, or
tify Debtor
:annot agree
or, then the
nount or type
¥®© amount
3 valid in a
#le arbitrator,
mount of the
e American
A, and the
nent upon it
on must be
n the first

filed within threc month
sentence of this Pamgraph 2.3, Othcrwnse, the Acoeptmg Crednor shall be deemed to have

" accepted the amount and type of the Existing Claim owed to it as shown on the Creditors’
List (or the validity of ZA's objection) as conclusive and binding. The costs and expenses of
the arbitration shall be apportioned between Debtor and the Accepting Creditor by dividing
the amount of the disputed portion of the Disputed Debt into the amount of the disputed
portion of the Disputed Debt resolved in favor of the Accepting Creditor. The resulting
percentage of costs and expenses shall be paid by Debtor as a Future Debt and the balance
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by. the Accepting Crcdltor. Pending a decision on the arbitration, the payments due under
Article 2 shall be made based upon the amount shown on the Creditors' List. Thereafter,
payments shall be based upon the arbitrator’s award, Accordingly, ZA shall at all times
rescrve sufficient funds in order to treat disputed Existing Claims cqually with otber Existing

g:;dix;z in the event the disputcd Existing Claim is determined in favor of the Accepting
r.

2.4 No Accepting Creditor shall have any right to institute any proceeding, judicial
or otherwise, with respect to the Security Agreement or the Mortgage, unless:

(@  Such Accepting Creditor has previously given written notice to ZA of a
c:ontuming Event of Default;

P4 AN A ____4.:..: % 3ncio LAt dloan -.-ln-ﬂ.-- Lo snmelon wlem —-—--!m ofme
Existing Clai) ) LIHED FEQUEST (0 .n% faninsiic in respect of
such Event of »'I-lﬂecu

NQ»QE; EAOA DA el b oot indemaity
against the costs, €xpEnees anel liabilities i be MW -h request;

g za' Bl ComER R s Rkl ftlce, request, and offer of

indemnuity has failed to instirute any such proceeding; and

| ) {0 direction inconsisten: with such writien request has been given to
ZA during such thirty day period by Accepting Creditors hol ajority in principal
amount of the Existing Claims, it being understood and intendedithat no enc or more
Accepting Creditors shall have any right in any manoer whatsocver to prejudice the rights of
any other Accepting Creditor, of 10 obain or o scck 0 obtain priotity ot preference over
any other Ac mng Creditor or to enforcc any nght under this Agreement cxcept in the

. manner provic 1 for i in this Agreemcnts

2.5 1f an Opder for Relief is- «Jbs« guently er‘md against Debtor in any proceeding

under the Ba  Codle, ZA shafl file & progt of claim for the col int of the debts

of Accepting and shall colieotiamni/véceive-any monics or »erty payable
- -with respect ' ~provided that vl shall uot be author rith respect o

the claims of \ )6 L writing. The

proof of claim filed by ZA sball set forth the claim of each Accepting Creditor. - Accepting
Creditors shall not be entitled to file individual claims for debts secured by this Agreement,
but shall be entitled 1o vote such claims.

LGI2836 09/20/95 1126 [
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Anticle 3; -

' 3.1  Subject to Paragraph 10.2 of this Agreement, by accepting this Agreement,

| each Accepting Creditor agrees that: (a) it shall accept payment pursuant to the erms of this
Agreement in full and complete scttlement and satisfaction of any claims it may have against
Debtor, or the Officers; and (b) it shall not take any action against Debtor, or the Officers on
eccount of any claim it may have against Debtor, or the Officers.

T T

3.2 Accepting Creditors holding a majority in principal amount of the Existing
Claims shall have the right to direct ZA to take or not to take any action, or to waive or not
to wajve any default, provided that:

Pl A S A AL S A

(a) ~ such dnrection shall not be in conflict thh any rule of law or with any
pI'OVlSan ofme Qe A -,A Al e N & i i e AL 2L A a4 aad

. I ﬁ%ﬂm@m% A ns
~ inconsistent with NOT OFFICIAL'

Article 4:

‘ the Lake Coun Recorder!
Debtor reoresents and warrants to ZA as follows:

4.1  Debior 1§ a coiporation erganized and.existing undegihe laws of the State of
Indiana and Debtor has taken all necessary corporate action required to authorize the
execution of this Agreement and the Ag cmnnt‘ y Deb ]

\ 42 All financial information 2nd sched ‘-s d ered or to be deliversd in the
* future by Debtor (o ZA, aic.or Will be materially tue and correct to the bcst ‘the
: knsw}edge of the person preparing same. : :

43  The Ceoditors' List s a 1ot all of fhé mditdrs of Debtor (ofher than the

_ Officers and Fir ~ago) and the debisiowing to them-as of the closc of wess of

~ Scptember __, 3 is materially Se and cOrzect 1o the best of « ledge of thc
44 Except as provided in Exhibit 4.4, Debto rledge owns

all of its assets and property, real and personal, tangible and intangible, free and clear of all
liens, encumbrances, and security interests.

LGI2836 09/20/95 1126 6
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Article §: * DEETOR'S AFFIRMATIVE COVENANTS

Debtor covenants and agrees that it will;

3.1 Make the payments at the time and in the manner set forth in this Agreement,

5.2 Perform all of its material obligations and undertakings under this Agreement
and each of the Agreements,

5.3 Pay to ZA, on demand, all reasonable expenses incurred by ZA in carrying
out its functions under any of the Agreements occasioned by an Event of Default, including
reasonable fees of the attorneys and accountants for ZA.

54 M pite and lets books of t to all

bl |- N —
55 R to ZAY for ealx‘ bge]e?kll:;erg lfl&wmg e of, by the

next Tuesday, an updudilcd secobfiingatan baceiph Cdisbarseaienns, qu tpenses of Debtor

certified t0 by Debtos's President ]balmcm@ytﬂmmbomct 10 the best of the
President’s knowicdge, information and belief, or certified to by Debtor’s accountants.

5.6  Fumish to ZaAysuch other informationsreicvant to thepfinancial stats or legal
obhgatwns of Debtor as nmay be reasonably requesied by ZA.

| Adces; | DEBIQRSNIGATIVECOVENANTEY |
B Debtor cc<nants and agrees that, without the written consent of ZA (+/ich consent

shall not be unrez:ouably withheld) or except-#§ ft4y be expressly permitted in this
‘Agreement, it will ot ' % | |

| 61 Tr nmtarily or ih\roluumarﬂy, ebsclutely or for scor my of its
. property, assels S |
‘ » 6.2 M »advanece Rimﬁr"!ﬂ‘n‘*\f indireotly to rmlor‘g)r B B .

stockholder of Devior, i 0 aiy UL peisoin.

6.3  Pay ot declare any dividends (ordinary or liquidating) with respect to its
capital stock,

6.4  Purchase or redeem or otherwise acquire any of its capital stock.

6.5 Incur any debts except as set forth in the Budgets.

LGI2836 09/20/95 1126
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‘ 6.6, Pay any compensatlon (including bonuses) to any of its directors, officers, or
cmployees exccpt as set forth in the Budgets,

6.7  Amend any pension, profit-sharing or retirement plan covering any of its
employees as to increase Debtor's liabilities.

6.8  Pay or securc any indebtedness now or hereafter owing by Debtor, dirccﬂy or
indirectly, to any of its officers, dircctors or shareholders.

6.9 Make any payment or return any merchandise to or for any Accepdng Creditor
b on account of an Existing Claim of such Accepting Creditor unless a simultaneous pro rata
payment or return is made to all Accepting Creditors. :

6.10 Make anv pavment or return anv merchandise to nr for an F‘wicnqg Creditor

that is not an A« allamounts due Accenting ¢ been paid in
full, "Document 1%

Article 7: N WL'

This Document is the

11 The .»visio;ﬂo ;ﬂ;@ﬁmﬁe 7 sh%l)l,ﬁecor ﬂ%r inconsisicat with other

provisions of any of the

7.2 Payment of th BXistine Claimsidue to *epting ..... rs under Paragraph
2.1 hereof shall be secured by the liens and security interests in all of Debtor’s tangible and
.intangible real and persona! property as provided in the Sccurity A uent and Mortgage.

In the event ZA chall foreclose its lien or security interests, then the proceeds realized from
-such foreclosure shall be'distributed to pay Future ‘Debts, Priority Claims, and Existing -
Claims in accordance with Pazagraph 2. | of this Agrecment. When Debtor has paid the
“ Existing Claims A'ccepung Creditors due hereunder, the liens and security terests shall

~ terminate, ZA shall file a termination statemant axscihe liens and security intorests, and

Debtor’s covenants and obhgatlom undgr ttis Agreemant shall tcrmmate :

.13 It >wiedged by ali sxgnataﬁes to this Agreemr 2y Mficers
(and/or any affi ire) do not ha B c!eimi}zagfst De —
74 U od cepting

| Credttor fails to negotiate the uheck mailed by ZA within 30 days after its receipt from ZA
of written notice that such check has not been negotiated within two months of its mailing,
 then the amount of such check shall be forfeited to ZA to deftay administrative expenses.

. 1.5 If an Existing Creditor fails to accept this Agreement within threc months of
the date of this Agreement, then ZA may send a written notice to such Existing Creditor, by
~ certified mail, return receipt requested, that such Existing Creditor has 20 days from the date

LG12836 09/20/95 1126 8
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of the notice 1o accept ttus Agreement or be forever barred from accepting this Agreement,
If such Existing Creditor fails to accept this Agreoment within such 20 day period, then such
Existing Creditor shall not be entitled to any distributions under this Agreement without the
express written consent of both Debtor and ZA,

Armicle 8:

8.1  Unless otherwise agreed to by Debtor and ZA, this Agreement shall become
mull and void unless ZA has received acceptances from Existing Creditors holding at least
- 85% of the total amount of the Existing Claims. Because the parties desire that the
determination of the 85% be made prior to submission of any disputes to arbitration, the
calculation of the 85% shall be based upon the total amount of: (a) the Existing Claims of
Accepting Creditors as asserted on thc - cceptance forms of Accepting Creditors and (b) the
Existing Claims of Exist! Tu Ag forth on the

- Crediions" List. Document is

82 K f irc § Pa .2 of this
Agreement withi &g m gmm gend to ing
Creditors seekiny sccep/ i NiscAgmementior huehfeahsetite ag-d by Debior
and ZA): the Lake County Recorder!

€) ZA shall notifv Dehtor and each ijtlng Creditor of that fact;

4] This Agreement, theSecurity/ Agreement, the Mortgage and all other
agreements, and any acceptances recelved by ZA shall be of no force and effect; and

{c) | ZA ‘sha cecute ¢1y docusoents re Jnhbl; 1e0e58ary 10 flect sich
wmﬁnations and all retuci any Collateial In it posscssion to L.btor. ' S

Amclg 9 | B 2R =AY
9.1 Z srforming its funstiens Fereundenend under the Agr ts may rely
_ upon any mform mis »d to it by Debtor
92 N any person employ:,d by it, sb b tor or to any “
Existing or Futu A does not

constitute fraud or gross ncghgence Debtor shall indemnify and save ZA (or any person
employed by it) harmless from all losses, costs and expenses which may be incurred by it (or
him) as a result of its (or his) involvement in any litigation (except for such litigation arising
or resulting from any action taken or omitted by ZA [or any person employed by it] for
which ZA (or he) shall have been adjudged negligent or guilty of fraud) arising from the
performance of ZA's duties hereunder. In the event of a dispute regarding the duties
hereunder or the implementation or interpretation of this Agreement, ZA, in its sole

LGI2836 09/20/95 1126
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discretion, may suspend performance of its duties hereunder pending resolution of such
dispute by a court of competent jurisdiction.

9.3 ZA shall receive: (a) 10% of the monies: (i) paid into the ZA Account,
(li) which ZA realizes pursuant to the Mortgage, and/or (iii) which ZA realizes pursuant to
the Security Agreement; plus (b) a reimburscment of all out-of-pocket expenses incurred by
it, its attorneys and its accountants (including, without limitation, costs of travel and
mailings), to pay its fee and costs, including the costs of travel and mailings), to pay its fee
and costs, including the costs of its agents in the negotiating of this Agreement, the drafting
of the Agreements, the perfection of the liens and security interests granted to ZA, and the
collection and remitting of payments. If amounts are paid to ZA pursuant to Paragraph 5.3
of this Agreement, it shall be in addition to the fee hereunder.

9.4 LA swsAcr meralera menes :‘-‘anlo €Fre o mmendad cone o (...-A-.l mlmmtey A 18, Wim m
approval of a m: jnt Credif 1) eement
and/or waive def pe Am@ﬂ% is et
wew  NOT QREJCIAL!

This Document is the property of

10,1 A Event of Defaul wader €5 AGISPTRERICREARE

(a) Failure by Debtor to Hiquidate a!l the Collaterat within one (1) year
hereof or to make any payment set forth in-this Agreement as required: provided that Debtor
shall have five diys after mailing (0 it by ZA of written notice, cartified mail, return receipt
requested, of such breach to cure such breach.

(b) | The material breach by Debtoror the Officers, of any covemant or
agreement of Debtor (excepi io make a payment) or iie Officers contained in thig
Agreement; provided that Debtor and the Officerszhall have fifteen days after mailing to it
by ZA of written notice, certified mail, reRun e eaquested, of such breach to cure such
breach.

(c) discavery by ZAiof Any matesial misreprcse 1owingly
made by Debtor Is Aprcement-Or Inthe Agreements
(d)  The delivery of schedules-or { inf o ZA prepared by

Debtor which are materially false or misleading.

(¢)  The occurrence of an "Event of Default” as it may be defined in the
Security Agreement or the Mortgage and failure 1o cure as provided thereunder.

(®  Upon the occurrence of an Event of Default and after ZA has declared
a default in writing, the balance of all Existing Claims owed to Accepting Creditors, shall

LG12836 09/20/98 1126 10
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become immediately due and payahle without notice, and the Accepting Creditors shall no
longer be subject to the provisions of Paragraph 3.1 of this Agreement. However, if ZA
thereafter waives the default or modifies this Agreement so that a defauit would not exist, the
Existing Claims owed to Accepting Creditors will no longer be due and payable except as
provided herein, and the Accepting Creditors will once again be subject to the provisions of
Paragraph 3.2 of this Agreement.

Article 11:

MISCELLANEQUS

11.1 This Agreement is binding upon and for the benefit of Debtor, ZA, Accepting
Creditors, the Officers, and their respective heirs, personal representatives, successors and
assigns and is not for the benefit of any other person.

11.2
Debtor and Z.

11.3
to have been §
of the parties .

by notice to the .

11.4
no waiver by |
expressly set f

LS
- deemed to be

- on all copies.

“ 11-6 £7%

- laws of the St

\

Documentis

N%ﬁ:ﬁﬁﬁ%‘&% oo
&%&ﬁﬁmum iR SR RIS 434 oo

wer partithe Lake County Recorder'

)y waiver Dy ZA shall be binding vnlcss made ) iting sigr
, $ha!l be dciermined to be a waiver of any other maver oth
h in such writing,

is Agreement may be cxecuted in countcrparts. All countel
s executed Agreement cyen thougha!l signatures of all part

Agreement shall beg0vesned By &nd construed in accor
of Iitinois.
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i hiodshgnEssisl

"t IN ESS WHEREOF, the paﬁ:es have exccuted this Agrcemen; on
Scptcmber 95.

zAxm ASSOCIATES, INC.

Pl DL

Frank Del Medico, /’é
Its: Vice President /

APPLEWOOD E’ARMS, INC.

th:.sm [a¥:

; FUBLIC
£ f’iM’“’ﬁs’ou 08,
* M’%M \.:%& \ijls’ ;
" 1L.GI2836 09/20/95 1126 v 12




: vy EXHIBIT A
Lo - : LEGAL DESCRIPTION RIDER
| : FOR

1601 WEST 37TH AVENUE
HOBART, INDIANA 46342

I 4 THAT PART OF THE NORTHEAST QUARTER OF THE NORTHEAST QUARTER

| - OF SECTION 25, TOWNSHIP 36 NORTH, RANGE 8 WEST OF THE 2ND PRINCIPAL -
MERIDIAN, IN THE TOWN OF NEW CHICAGO, LAKE COUNTY, INDIANA,
LYING NORTHEAST OF THE RIGHT OF WAY OF THE PITTSBURGH, FORT
WAYNE AND CHICAGO RAILROAD, IN LAKE COUNTY, INDIANA,

Document is

NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!




BROWN8 ORDER

1 CUSTOMER §

CIRCLE ONE

» DELIVERY DATE 7 REGMR T'CKET
 BPECIAL INSTRUCTION __ . HEAVY LIGHT

'ﬁ STORS # cITY

Product |Quantity Size ‘ Product Description
Code § - Ordered : : ‘ ' v : \

015305 ” case  CUT UP CHICKENS

015313 ‘ —came "“*“'""'rs
I[)w)(:tlxxlnarrt N

|| o1s321
| 016568
| 016576

o losaer | 40 ib. cas SBiIT WINGS

“lotsase | | B N 201b; easel ||| SPLLE WINGE

016535 | 40 lb, case LIVERS

~ [oreses | 5 1S(pRg * 'LIVERS

f ores19 | 40 Ingcspalt | G

ey o ALLLAS J— 5 s o Ees

016527

| 016477 5 1b. (pkg.)  HEARTS

100925 | 48/4 oz. case CHICKEN FILETS




