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for«the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unrcasonably withheld, If Borrower fails to maintain coverage described above,
Lender may, af Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,
. All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower, ,

- Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to scttle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given, : : ‘ o '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Propcrty prior to the acquisition shall pass to Lender to the of the
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inaccurate information or statements to Lender {or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, ineluding, but not limited (o, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Sccurity Instrument is on @ leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee titlé to the Property, the \d and the fee title shall not merge unless Lender
~agrees to the merger in ! : « Y
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Lender’s rights in the
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appearing in court, pay able attorneys’ fees and-entering ol the Property to ma! Although Lender may
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4 © Any amounts disbu under this paragiaplil//\seait become ad ower secured by this

| = Security Instrument. Ur INLender agree 10 other terms of payme hall bear interest from-—-
the date of disbursement at the Note rate and shall be payable, with intes€st, upon notice from Lender to Borrower
requesting payment, :

- 8. Mortgage Insurance.  If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums  required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage

- insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to -
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained, Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law. ,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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. any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, arc hereby

assigned and shall be paid to Lender, - ‘
_ In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security

- Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in

which the fair market valug of the Property immediately before the taking is equal to or greater than the amount of the sums
sccured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums securcd immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking, Any balance shall be paid to Borrower. In the event of a partial taking of the
Propcrty'm which the fair market value of the Property immediately before the taking is less than the amount of the sums
sccured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
othctrt:viszl provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due., :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

post;;gncnmc due dﬁc t(’" t thl 5 of such payments.

41, 'Orl'owel' 0' 4 at AAlIBLE JNUL B YYRaYCR . g te; e fOl‘ payﬂlcm or
modification of amortiz s Hﬂ@ﬂmmfl Santcd L ’ successor in interest
of Borrower shall not ¢ c2sc (he liability of the original Borrower or Borroy rs in interest. Lender
shall not be required i g m tekesWorf cfusc time for payment or
otherwise modify amor of the cufed u ®Feason’ lemand made by the

;;i‘gt"u;a; ?v:gg;l;li" g: 3 5 A?migm&?sﬁgé%;m@ is%lﬁ@i‘t'? exgicising any right or remedy shall

12. Successors and Assigns BoungjJeint ant Severab i JCe-signersie r The covenants snd agreements of this

_Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjcct to the provisions of

paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxccute th @i 1is St Instrument only to mortgage, grant and convey that

-Borrower’s interest in {he Property under the term f this Security Instrument; (b)'is not personally obligated to pay the
sums secured by this Sccurity Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any pccommodar with tegard to the terms of this Secur ment or the Note without that

Borrower's consent.” o b : : . : :
- -13. Loan Charges, 7 the loan securcd by this Security Instrumen: is subject to a law which sets maximum loan

~charges, and that law is finally interpreted 30 that the interest or other Toan charges collected or to be collected in connection

with the loan exceed the permitted timits; then: (a) aay such loan charge ghall be reduced by the amount necessary to reduce

_.the charge to the permitted limit; and (b) any sums already coliested from Borrower which exceeded permitied limits will be

-+ refunded to Borrower. Lender may choose to make this gefind by reducing the principal owed under the Note or by making

a direct payment to Borrower. If a refund reduces priagipaly the redvietien will be treated as a partial prepayment without any
‘prepayment charge under the Note, : _ ‘ 1 hout an

14, Notices, Any. ta Borrower providedidar inthis=Secutify-Instrument shall be y delivering it or by
mailing it by first ¢las fcss applicable law!reguites usc-offanother method. The all be directed to the
Property Address -or ar ess Dorrower designates b noticesto Lender. Any 1 der shall be given by
first class mail to Lend ted herein or any?athCiTA1diees Lender designat Borrower. Any notice

“provided for'in thig' Sec hall be deemed to"Have'ticen given to Borsc ien given as:provided
in this paragraph.

15. Governing Law; Severability, - This. Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable. '

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument. ,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate,  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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- appliable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
. Security Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument, nmc):;onditiom are that Borrower: (a)
- pays Lender all sums which then would be duc under this Security Instrument and the Note as if no acceleration had

< ocowrred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this

.. Security Instrument, including, but not limited to, reasonable attorneys’ fecs; and (d) takes such action as Lender may
- reasonably require to assure that the lien of this Sccurity Instrument, Lender’s rights in the Property and Borrower’s

obligation to pay the sums secured by this Security Instrument shall continue unchanged, Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred,

. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17, ,

| : 19, Sale of Note; Change of Loan Servicer,  The Note or a partial interest in the Note (together with this Security

Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
“may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made, The notice

will also contain any other information required by applicable law,
20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not.glo, nor allow anyone else to do, anything affecting the

Property thatth is :)n violati ¢ ly to the presence, use, or
storage on the Propert 14 1AZATGOUS WUUSIAIICES Uiay arC B¢ . to be appropriatc o

~ normal residential uses - of hdnerprment 1S
: Borrower shall pros nder written notice of any investigation, claim, dex or other action by any
governmental or regula ¥ mw i@ﬁrm Wazard nce or Environmental
Law of which Borrow attual ge. If ledtns;-0r i by any imental or regulatory
azar it perty is necessary, Borrower

Qr?.'l‘!'i 4cco m%gmﬁgm%w%f

- authority, that any removal of iati
= shall' promptly take all neceSsar g:xfnle xa@cﬁo e
: As used in this paragrapii 20, "Hagldouk Subseares) arentosclibstncestiefintd as toxic o hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
+ used in this paragraph 20, "Envi tal L eders! nd laws Asdiction where the Property is
" located that relate to health, safety or environmental protection,
NON-UNIFORM COVENANTS. Borrower and 1.cnder further covenant and agree as follows: :
e 21; Acceleration; Remediess, Lender shall give notice to Borrower prio leration following Borrower’s
" breach of any covenant or agreement:in ‘his Security Instrument (but not prior fo acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (2) the default; (b) the action required to cure the
~ default; (c) a date, not less than 30 Jays from the date the notice Is given to Borrower, by which the default must be
. cured; and (d) that falure to cure ihe default on or before the date specified in the notice may result in acceleration
- of the sums secured by this Security Instrument, foreciosure by Judicial proceeding and sale of the Property, The
~ notice shall further inform Borrower of the right:o\reiasipieafter acceleration and the right to assert in the
" foreclosure proceeding the non-existence of a 4éfauit or ady nther defense of Borrower to acceleration and
~ foreclosure. If the default Is not cured on or beferctic date-spacificd in the notice, Lende; i option may require

immediate payment | of all sums securedzby this: SecurltysZnstrument without * demand and may
foreclose this Security nt by judicial proceedhig. Lendey shall be entitled (0 « expenses incurred in
pursuing the remedies 1. this paragrapiv2liincluding, but not limited o attorneys’ fees and

; ‘ costs of title evidence. Bam

S0 22y Releases Upor sums seeured by lwhis Securitv <Insiriur release this Security . ..
Instrument without char '

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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o Rlders to lhls Securlty lnstmment. If onc or more riders are executed by Borrower and recorded together wi

7 th

this f:::;i;y‘;@mmm the im‘:!cwo:xmms and asfrc:ﬁm;u of cach such rider shall be incorporated into and shall :mcnd and
suppl govenants agreements of this Security Instrument as if the ride ecurit

o !nstxumcm [Chcck apphcablc box(cs)] ty 1w wcxc b pat, Qt this. § ty _

- Ad)u;tablc Rate Rxdcr D Condominium Rider | ] 1-4 Family Rider

':: Graduated Payment Rider D Planned Unit Development Rider ] Biweekly Payment Rider
|| Balloon Rider Rate Improvement Rider ::] Second :Hdmc Rider
: Othcr(s) [spccxfyl | 7 | |

5 BY SIGNING BELOW, Borrowcr accepts and agrees to mc terms and covcnama contaim:d in pages 1 !hrough 6of thix e
: Security Instrument and in any rider(s) executed by Borrower and recorded thh it, ‘

Wxtncsscs

-Borrower

Sea)

-Borrower -

(Seal)

(Seal)
~Borrower

ATEOF, 1Nf§IANA. LAKE - : ' County ss:

:  Onthis }12bh‘ dayof | OctiBewr=jees s =~ mc. thc undcrsxzned a‘”
Notary Public in and fo perannally appeared Jerry L. Evans a . Evans, = an
L S I y fiusband and 1 S
' : foregoing instrument,”
bt LA RAHAARARARRRE AN S i
Witness my hand and offic %é&i‘.M R, HYDEH

B My commission expires:

UM ComxmssmnE
! 'f(mwmm“sssw:\s'm»m

.~ Notry mbp%c ,
ATHLEEN KOLANOWSKI,' e

ICE PRESIDENT

Thxs instrument was prepared ky

‘ HFS B.IN'K F’ 8"8.
}‘ 555 ! 'J.‘HIRD STREE‘I', HOBART, IN 46342
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