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s THISMORTGAGE s uit Inst £ Is giv October 12, 1995 . Th Sy
&y &ARRY CARTON and EK%N'AVG')\SR%??" AﬁB °A‘ND WIFE ! » Themoragorle
v
TSy e e B e
L \6vl31i2c1h ]f’; f’éﬁﬂziﬂl %Rl(lj} i lof thodaws oﬂﬁlﬁmﬁ’ﬂﬁ E'S ’ and whose address s
L9kl N Le der”
* Borrower owesLenderr el MQEELQMM } nd no/100 - (Len ? )
L - Thi dbtl 3
; ev%denced by Borrewer’ e Je‘i}lﬁegﬂé?a&mﬁ%s%&h mg provides 2or mosntt?ly y
e rayments. with the full debt, If not paleleasdidr, dlliasa W b . This Securlty -
- > Instrument secures to Lender; (a) the repayment of the debt evidenced by the Note. with Inter .and all renewals,

** extensions and modifice!/ons of the Note; (b) the payment of all other sums, with Interest, advanced under paragraph 7
©. 10 protect the securlty of this Seetrity [nstrum the r 2nce of | ‘s covenants and agreements.
% underthls Securlty Instrument and the iiote. For this purpose, Borrow does reby i 1geg grant an convey to
- Lender the following des bedr nerty located In AK NTY B s e el
: Ceunty Indlana:

e e

whlch has the address ef 601 FOREST AVENUE , o o GRIFFITH

: o , [Street] .0 i . R R UL WS PR [Clty)‘a_ =

_ lndlana 46319 d ] ' ("Preperty Address") : TR A Ry A e

- i [Tp ) i
TOGETHER WITH an the lmprovements now or hereafter erected on the property, and all easements. Lo

appurtenances, and fixtures now or hereafter a part of the property. All replacements'and additions shall also be .

- govered by this Security Instrument. All of the foregolng Is referred to In this Security Instrument as the "Property.”

: BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conveyed and has the rightto -
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property agalnst all claims and demands, subject to any .

encumbrances of record. | L , ) D’O
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unlfgrm covenants for nauongi use and ngn-uniro
tions by Jurisdictionto ‘constitute a untform secumy lnstrument coverlng real propert

Payment of Principal nnﬁ terest; F ‘ep:crmem and Late charges. Borrower shall pre
apﬁncipal nd Interest on the debt evid ch

nds for Taxes an rance, Sublectto appllcable law . var st
nder on the day monthly payments are due under the Note, untll the Note Is pald ln full, @ sum: (“Funds") for:(a)
taxes and assessments which may attaln priority over this Security Instrument as a lien on the Property; (!3 y
“leasehold payments or ground rents on the Property, If any; (c) yearly hazard or property Insurance premiums; {(d) -
_yearly flood Insurance premiums, if any; (e) yearly mortgage Insurance premiums, if any, and (f) any sims payabl by
‘Borrower to Lender, in accordance with the prevlslcms of paragraph 8, inlleu ofthe pa am}rrnem of montgage Insurance
remiums, These Items are called *Escrow ltems.* Lender may, at any time, ‘collect and hold Funds:in an amount notto
ceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
nder the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.S.C. §2601et -
another law that applies to the Funds sets a lesser amount. If 80, Lender may, at any
In an:amount not to exceed the lesser amount, Lender may estimate the amount ¢
data d reasonable estimates of expenditures of future Escrow Items or otherwi 0 In act

trumentality, or. entity
all apply the Funds to
ually analyzing the

ds and applicable law
18 charge for a .
3 appllcable law

‘ «agreenﬂi f ;%L?r grest to be aldh |
iy Interest or eé:r ﬂsﬂgn@;‘l’ﬁ.ﬂi ?rrower ancﬁ.ender may'ag
1the Funds. Lender shall give to Borrower, without charge. an haru

drabltr T Fune urpos vhich ea tathe |
Il' secure ythls curlty strument,

permin tobe held by appiieablo jaw,
; a ith the requlrements ¢ pplu ..... dfthe emouy
fﬂcient 101 ythe E' ow lters when ¢us, Len rmay 80 noti'y Borrower In writing
ay to Lender the zmount rccessar > mak ip the deficlency: Borrower shall mak
> monthly payments, at, Lendeii8 sole discretion o :

s §ecured byt this 366urlty 'rstrument Lender shall promp
ar paragraph 21 %Lender shell ucqulre or sell»the Property, Lend

} *Iess applicatglaw provides otharwise, all paymer jed by | ‘Lender und
d: first, to any prepa,ln*ent charges due under | nd, to.amounts payable -
'runh to princ nal aue; and Iast toeny Jal ue under the' Note z

ns attrlbutab\,
a ol und rents, If any.
258 obltgations in the manner provided In paragraph 2, or if not paid in that manner, Bor
to the person‘owed payment. Borrower shall promptly furnish to Lender all notices ¢
Is paragraph, If Borrower makes these ents ¢ rectly, Borrower shall promptl
ay!

; able'to Lender; (b
- defends against enforcement of thellen In, legal proceedings which In the Lender)s oplnio
nt of the lien; or (c) secures from the holder of the lien an agreement satisfactory
s Securlty Instrument, If Lender determines that any part of the Property Is subject ¢
this Security Instrument, Lender may give Borrower a notice Identifying the lie
or more of the actions set forth above within 10 days of the glv

Borro! ep the lmprovements now existlng or hereafter eracted on the
; sured ] ards included within the term "extended coverage® and any other hazards
~Including floods or flooding, for which Lender requires Insurance. This Insurance shall be maintained in the amounts and
or the; erlods that Lender requires. The Insurance carrier providing the Insurance shall:be chosen by Borrower subject
o Lender's approval which shall not be unreasonably withheld.  If Borrower falls to maintaln.coverage described above
ender may, at Lender’s option obtaln coverage to protect Lender s rlghts In the Property inaccordance with -
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-

‘ofthe Property damaged, if the restoration or repalr Is economically feasible and Lender's securlty Is not lessened, |

e LOAN NO.

All Insurance policles and renewals shall be acceptable to Lender and shall Include a standard mortgage clause.
Lender shall have the right to hold the policles and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
Insurance carrier and Lender. Lender may make proof of loss Iif not made promptly by Borrower,

Unless Lender and Borrower otherwlise agree in writing, Insurance proceeds shall be applied to restoration or raralr
restoratlon or repalr Is not economically feasible or Lender’s security would be lessened, the Insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess pald to Borrower.
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice s given. ‘ : ‘ S -

- Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any Insurance policles and
proceeds resulting from damaana to tha Pronarty prior to tha acauisition shall nass to Landar to the extent of the sums
secured by this Security jJiately 1 b '

8. Occupancy, Pre: Aﬂmmenﬁem, s oan Application;
Leaseholds. Borrower : y. establish, and use the Property as Borrower's | Idence within sixty days
after the execution of thl yA MMS yeim ower's principal
r?‘sallc‘ienctzeb for at least ogw after ing dateof otecu , anl : se.agrs rigng. which consent
shall not be unreasona mw syond Borrower's control. -
Borrower shall not destroy, ‘I;Ig'%%%ar rc?:t %ir%y‘?glow gﬁ#‘:@n 0 ettg{)r.. or commit waste on the
Property. Borrower shall be i default hafmteémmtw Ly r civil or criminal, Is begun that in

Lender's good faith Judgmant could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security Interest. Borrower may cure such a default and reinstate, as provided In

‘paragraph 18, by causing the action or proceeding to be dismissed with a puling that , InLender's good falth

determination, precludes forfelture of the Borrower's Interest In the Proparty or other matarlal impairment of the llen
created by this Security Instrument or Lender's security Interest. Borrowar shall also be In default if Borrower, during the
loan application process, gave materially false or Inaceurate Information or st 540 Lender (or falled to provide
Lender with any materlal Information) In.connection with the loan evidenced by the Note, Including, but not limited to,
representations concerning Borrower's occupaney of the Proparty as a princlpal residence. If this Security Instrument is

‘on a leasehold, Borrower shall cermply with all the provislons ef the lease, If Borrower acqulres fee title to the Property,
the leasehold and the fe {e shall not merge unless Lender agrees to the merger in writing. SN

- 7. Protection of Lender's Rights In the Property. 4t €0tawsr falls to perform the covenants and agreements |
contained in this Securlty {pstrument, or there s a legahpcbceetingehat may significantly affect Lender’'s rights In the
Property (such as a proceeding 'n bankruptey, probate; for condesinztion or forfelture or to.enforce laws or

regulations), then Lende o and pay for whatever Is'nacsssany to protect the value of roperty and Lender’s
tights In the Property. Le stions may Includa payingany sums-secured by a flen s priority over this -
Security Instrument, apf surt, paying reasongbla attorneys® fees and enterir roperty to make
repalrs. Although Lende: tion under this Rargnapir @ Lender does not | )

.- Any amounts disbur wJer this paragraghi7 shall become aci orrower secured by
this Security Instrument. of 1ounts shall bear

Interest from the date of disbursement at the Note rate and shall be payable, with Interest, upon notice from Lender to
Borrower requesting payment. - :

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance In effect. if, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the

- premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost

substantially equivalent to the cost to Borrower of the mortgage Insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage Is not avallable,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
pald by Borrower when the insurance coverage lapsed or ceased to be In effect. Lender will accept, use and retain these
payments as a loss reserve In lieu of mortgage Insurance. Loss reserve payments may no longer be required, at the -
option of Lender, If mortgage Insurance coverage (in the amount and for the periods that Lender requires) provided by
an Insurer approved by Lender again becomes avallable and Is obtalned. Borrower shall pay the premiums required to
maintain mortgage Insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance ends

in accordance with any written agreement between Borrower and Lender or applicable law.
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gent may maka reasenab!a entrles upon and snspectbns of the Propeny, Lender shall -
f or prior 1o an Jnspecuon 5peclfylng reasonable cause for the lnspectig

e Prop P y this Security
t shether or nc with any excess pald to Borrower, In the event of a partial taking of the Property In
hich the falr market value of the Property immediately before the taking Is equal to or greater than the amount of the
ums secured by this Security Instrument immediately before the taking, unless Borrower and Lender.otherwise agree in
:writln? the sums secured by this Security Instrument shall be reduced bLthe amount of the proceeds multiplied § b the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the falr market

value of the)Prupertyimmedlately befora the taking. Any balance shall be pald to Borrower, Inthe: event of a partial
taking of the Property.in which the falr value of the Property Immediately before the taking Is less thanthe
amount of the sums secured Immediately before the taking, unless Borrower and Lender otherwise a realn rlt
unless applicable law otherwlse provides, the proceeds shall by:

I the sums are then du

p abandoned by Borrower, or If after notlce by Lend o Borrower that the ndemn
an award or :sem?s a claim for damages. Borrower falls to respond to Lender Within 30 days after the date {

n c\a ﬁum |
operate1é :
required to commence proceedings: agalnst any. successor ln inte it or refuse to extend
;6 modify amontization of the eums sectired by this Sacurity Instrumant by reason of any
il Borrowar or Bofrower's sucdessors In intor@st, Any forbearanee nder exerclsln
aiver of or preciuce the exerclse of any rig! or rem y ,

Bound; Joint ai Severa Iabiliq >0-8l( @ cov
!bmd and penofitthe successors =nd assions of Lender.and Borrower, subject to the
Borrower's covanants £nd agreements shall be Joint and several, Any Borrower who' -
ment.but does pot executa the Note: fal s ca-signing this Security Instrumentonly to
tha i's Interest in the Property under the torms of this Security Instrument;

18 sums ‘secured by this Security Instrument; and (c) agreeshat Lender and any othe

odify, forbear or maks® odations with regard to /¢ of
) hat orrow &

‘sacured by this Zerurity-instruraent Is subjectto alaw
ated so that th@linterest or other foan charges collsc] o be collected
permitted limite, than:+(a) any.8uch loan charge sf uced by the amount
> permitted limitcaRebin)y anystims already coll iorrower which
od 10 gngsnay gt}opge

g ment shall be governed by federal |
Jurd sdlct on in which the. Pr F . : that any provislon or clause of this Se
onflicts with applicab e Iaw, such conflict shall not affect other provls!ons of th!s“Secuﬂty |
r(wjbelglvgn effe nflicti gp lsl n. T‘ this end the provisions of this S
eclare : ,

‘Transfer of the Prop I eneﬁcial lnterest in. Borrower. Ifall or any part of the. Property or any
ransferred: (or if a beneficial Interest in Borrower Is sold or transferred and Borrower Is nota
( 8 prlor wrltten consent Lender may, at its option. requlre Immedlate payment lnf ll

gl NGLEFAMILY—-FNMA/FHLMC UNIFORM INSTRUMENT
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clses this option, Lende sh,af,}?fvéﬁforr_bw,,_,m -0 of acceleration, Th
days fromthe date the notice Is delivered or malled within which Bor

irity Instrument, If Borrower falls to pay these sums prior to the expiration of this period, Lend
permitied by this Security Instumant wihout funher notice or cemand on Borrow

8 Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have
nt of this Security Instrument discontinued at any time prior 1o the earller of: (a) 5 days (or such other period
cable law may specify for relnstatement) before sale of the Prop’en{ pursuant to any power of sale contained In
( nstrument; or a&?) entry of a judgment enforcing this Secuﬂg Instrument. Those conditions are that

orrower; (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
~acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses Incurred
In enforcing this Security Instrument, Including, but not limited to, reasonable attorneys' fees; and (d) takes s
L.ender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights inthe P
rower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon

statement by Borrower, this Security Instrument and the obligations secured hereby;st}all r‘efral%uﬂy effective asif

no acceleration had er, this right to relnstate shall Iy In the cas

Sale of Note; e R Tha Mete.or anaste! dteie ot & fththi
nstrument) ’;na{ ba’s!gld ,méﬁmmfoisis e alcl?a}ﬁn‘tge‘ln tt;eﬁ?tky@
nown as the "Loan Ser CONEEISARC the o an rity Instrument. There
0;js:zi:m‘ay, be one o mqg WYW@A%& i at‘ghange‘ot the Loan
, wer will & nggen natice of the change in accordance with parag! 2oh Qve and applicabie jaw
8 notice will .mlﬁ'mmmusa%mm ot J,h |
o contaln any giheyiniatetoosegyiisd anlsaiela. -

Substances. Borrower shall not cause or permit the presence, use, disp:
nces an or Intha Property. Borrowar shall not do, nor.allow anyone els
violatienof any.Environmental Lay, The precedindiwo senjences shall
‘ ty of small quantities of Hazardo s Substarces th are genarall

al uses and lance of (e Property. T

Y 8 tten notice of any investigation, claim;demand, Iz

toryan orivate party invelving the:P roperty and any Hazardous' ;
1Borr actual knowledge. !f Eorrowet learns, or is notified by any governmental
Iy removai o other remedlation of any. iazardous Substance affecting th ?rorgny |
omptly take all necessary remedial actions In accordance with Ervir 18

zardous SubstancsitaraAasss substances defined as toxic or hazardous
al Lawand the followingisubstances: nessline, kerosene, other flzmmable or toxic: *
t|cicag and herblcides:volatiia Solventsimaterials contalning stos or formaldehyd
ad n this paragrap: 29, "Environmantal Law" means fede and laws of th
vcated that relatefGeEIhSaRNor environments!

O ot gnd dst
S

Jé ollowing Borrowe
greement in this Security instrument (but not prior 10 acceierailon under paragraph
vides otherwise). The notice shall specify: (a) the default; (b) the action required t
date, not less than 30 days from the date the notice is given to Borrower, by whichth
he cure ,qn&;. d) that failure to cure the default on or before the date specified in the notice may
eleration of the sums secured by this Securlty Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
rightto assertin 1he;.toreclosureégroce‘eg,ing>the:non-Exlstence of a default or any other defense of Borrower to
acceleration and foraclosure, If the default Is not cured on or before the date specifled In the notice, Lender at It
option may require immediate payment in full of all sums secured by this Security Instrument without further.
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect
expenses incurred in pursuing the remedies provided in this paragraph 21, including,

/CMDTIN//0491 /3015(9.90)-;
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, re rkjers are executed by Borrowe nd recorded: e
the covenants and agreements of each such rider shall be Inco‘gao:ated into nd shall
y ygﬁan:; agd agreements of this ecurit Instrument as If the ). were ¢ ,
cable : \ L

BELO rower accepts and agreesto the terms and ¢
In any rider(s) executed by Borrower and recorded with

- FORM 3015 9/80




AP# GARTONB10355-6 LN#

ADJUSTABLE RATE RIDER

- (1 Year Treasury Index~Rate Caps~Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER Is made this 12th day of October, 1995
incorporated Into and shall be deemed to amend and supplement the Mortga
Deed (the "Security Instrument®) of the same date given by the undersI%N (the "Borrower”) to secura'
Borrower's Adjustable Rate Note (the "Note") to  SECURITY FEDERAL BANK,

SAVINGS BANK

~and Is

e, Deed of Trust or Security
a FSB, A FEDERA

(th

"Lender’) of the same date and covering the property described In the Security Instrument and locatad at:

601 FOREST AVENUE,GRIFFITH, IN 46319
[Property Address] :

THE NOTE nnl‘lvnnla nnn\nmnue AL L ANAIS BEAD Ql.lllll\l'l\ TV VT ] INTEREST

~ RATE AN
"BORROW
THE MAX
'OPTIONT

, ADDITIONA
Instrument, Borre
A, ADJUSTABLE
" The Note pr¢

S kradjusta‘bla‘a Intere:
‘ 'y,nf‘4.ADJUSTABle

~(A) Change

: The adjustab
tnat day every 1
~called & *Change
(B) The Ind
Inning W
"lndex‘ s the wee
_year, as made 8\

‘ _datadédays before.

if the Index
comparable infor
(C) Calcula

: Before each
~LThres/ Quar
The Note Holder

t)olnt ©. 125%).. Subject (o the limils slaled In wECLOIT4{) BEIOW, WS FOUNGed amount will

L
MR ETCA AT

xﬁm additloﬁo.th%écé\;enants aé\d ree.f

\ rE ANDRAONTHAK PAYMENTI CHARGED rder!
les for an Initlal Interest rate of .1250  %. The Note provid
ate and tha monthly nayments, as follows: :

NTEREST RATE AND MONTHLY PAYMENT CHANGES
ites - SR :
interest ! will pay may change on the first day ember
‘ manth theicafter. -Ea date o Nhlch my adjustable interest
lte : : ' :

the ﬂrst Change Date, my adjustabie interest rate will be base
1 average yleld on United StatesTreasury securities adjusted to a ¢
”\Ie by the Federal Resasvd.Board, - *ha most recent Index ﬂr'
h Change Date is catied the "Cunigiitindex.” :
nger avallable, tha Note-Holderwill choose a new Inge
> Note Holder wil gwe me nc»tlce of thls cholce
rangeas =
the Note Holder wm palculate my new lr 55
s . percemaga polnt } ( 7

=
£

nterest rate untll the next Change Date.’
The Note Holder will then determine the amount of the monthly payment that would be sufficient to

" repay. the unpald F
new interest rate in

my monthly payment.

- (D) Limits'on|

The interest rate | a6n required to pay at the first Change Date wlII not be greater than
5.125

or less than

JUNT THE
TIME AND
TAINS THE

j‘e In tné Securlty

for changés in the

1998, andon
3 could change Is -

on an Index. The
istant maturity of 1

available as of the

at Is based upon

Ing Two and

the Current Index

f one gercentage

rincipal that | am expected to owe at the Change Date In full on the maturity date at my

substantlally equal payments. The result of this calculatlon will be the new amount of

ntefest Rate Changes

on any single: Change Date by more than two percentage points (2. 0%) from the rate of lnterest | have been

- “MULTISTATE ADJUSTABLE RATE RIDER-ARM PLANS 721/521 & 652/611-Single Family-FNMA
*UNIFORM INSTRUMENT
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e my new

01250 %
. Thereafter, my adjustable Interest rate will never be Increased or decreased




AP# GARTONB10355-6 | LN#

paying for the precedlng 12 months. My Interest rate will never be greater !han 13,1250 %, whlch Is

: called the "Maximum Rate.”

(E) Effective Date of Changes S
new interest rate will become effective on each Change Date. | will pay the amount of my new

B mom,h?;' Rayment beginning on the first monthly payment date aﬂer the Change Date until the amount of
my monthly payment changes again, ,

- (F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable Interest rate and
the amount of my monthly pag ment before the effective date of any change.  The notice will include
information required by law to be given me and also the title and telephone number of a person who wlll

- answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adlustabla Interest rate with Interest
rate limits to a fix

5. FIXED INTER
(&) Option of d[?()cument is

- metoge s e Comer o G (Dot e M iﬁ’é&”{c‘," o 832?&2

"% comarslon - SJ«WK Wﬁ%ﬁ?‘mﬁ& Bakndt ok

i this Note, the third, fouith o fithiehangdste, on(@h Qh Bhte Is moro than 21 months from
at

the date of thls Nota, the first, second or third Change Date. Each Change Date on which my Interest rate
can convert from an ad]ustable rate to a fixed rate also Is called the "Converslon Date lcan conven my

" Inferest rate only on one 2 Cc ates

1f 1 want to ‘exerclse thaConversion Option, I'muist fifstim *cam conditions. Those conditions are

. that: (i) 1 must glve the Nota Holder notice thatl want to do so atleast 15 days before the next Conversion
& Date: () onthe Conversion Date I must not he In default unde he N Security Instrument; (ili) by'

a date specified by the Note Heider, | must pay the Note Holder a conversionfee of U.S. $-100.00
and (V) | must n anr‘ give the Note d{er any documents the Note Holdqrr |Jlres to effect the

. conversion; "

-(B) Calculation of Fiked Aate |
My new, fixed Interest rate will be equal to tha Fedaral Natlonal Mortgage Assoclation’s required net

" yield as of a dats and ume of day specified by tae-Nateolder for () If the origi=/ tarm of this Note is

greater than 15 yea K ar fixed rate gloitgages coverad by applicable 60-day mandatory. delivery
commitments, plus 1 ths of one pertentage: peinti {ig25%), rounded 1o the nearest one-elighth of

one percentage 0:125%), or (i) If thaleriginaiterm ofihis Note Is 15 vears 15-year fixed rate
mortgages cove nplicable 60-day mandatory Gelivery commitricn ve-eighths of one
percentage poin aunded to the“iearest one-elghth of one poic it (0.125%). If this
required het ylel stermined becadsgitha aopilcable commiir avallable, the Note
Holder will deter rate ‘DY USg comparable®informiatic a"“calculated under
thlsSectionS(B) not be greater than the Maximum Rate stated In"Section 4(D) above.

(C) New Payment Amount and Effective Date

If 1 choose to exercise the Converslon Option, the Note Holder will determine the amount of the
monthly payment that would be sufficient to repay the unpald principal | am expected to .owe on the
Conversion Date In full on the Maturity Date at my new fixed Interest rate in substantially equal payments.
The result of this calculation will be the new amount of my monthly payment. Beginning with my first
monthly gayment after the Conversion Date, | will pay the new amount as my monthly payment until the
maturity date
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exerclses the Conversion Option under the conditions stated in Sectlon B of Vthls
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLANS 721/521 & 652/611-Single Family-FNMA
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Transfer of the Ptopeﬂy ora Beneﬂclal lhtergst in Borrower. If all rbr any ban of the
Property or any Interest In It Is sold or transferred (or If a beneficlal interest In Borrower Is sold or

transferred and Borrower Is not a natural person) without Lender's prior written consent, Lender

may, at s option, require immediate payment in full of all sums secured by this Security
Instrument, Howaever, this option shall not be exercised by Lender i exercise Is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exerclse this option H:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and {b) Lender
reasonably determines that Lender's securlty will not be Impaired by the loan assumption and

that the risk of a breach of any covenant or agresment In this Security Instrument is acceptable to

Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a

chdmon to t andaria aAnnaand h: tha lnan aaaimntiam
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algn an"ﬂszf pt that Is accepianle Lo Lencs } trlansferee to
eep all th d m % and\| / Instrument.
B?rrowelé Wi A ,ofﬁwu#dg‘ Sﬂ? §Se; jty inless Lender
releases Bo : , ael
5 If Lenc s I’R‘ SQ%F tgﬁi : g%\‘nlnmid ')Iw!;t er ghall ‘glve
prrower nt of apaeleratiqn. The nhotice.s ovide a per not ;853 30 days from
tgg %ate “lu !ﬁé&mﬁﬂﬂ% %Hl% ﬁ?&\ﬁ&éﬁ ¢ iy gl u sf s:'curec% o%y
this Security thstument. er'v];m{@ Q @ the expiration of this period,
Lender may Invoke any remedies perminemyﬁ\?&f{egur y Instrument without further notice or
demand on Borower. . L i O
2. If Borrower exerclses the Conversion Option under the conditions stated In Section B of this
. Adjustable Rate Fider, the amendment to Uniform Covenant 17 of the Security Instrument contalned In
.~ Section C 1 above shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the .
-~ 8ecurity Instrument shall Insiead De In effect, as follows: i o
e - “Transfer of the Property or a Beneficlal interest in Borrower. If all or any part of the
- Property or {lmg stitn is/sold or transferred (or if @ beneficial interest in Borrower Is sold or
transferred and Borre 3 yiot & natural person), withoutdender's prior written consent, Lender
- may, at fts option, require Immediate payment In full of all sums secured by this Security
i Instrument. However, this option shall natibeékeicised by Lender If exerclse Is prohibited by
tederal law a5 of the date of this Securityinsiumang = . e S TEE
o WLender axerclses this option, Lendetishall give'8atrower notice of acceleration. The notice
_shall provid sriod of not less thatr3d days-from'the date the notice s dellvered or malled
within whicl ver must pay all sems secured by this Security Instrurme 3orrower falls
to pay the: to the expuation of thispetiod, Lender ma any. remedies
permitted b trument withorduither ndtice or demanc ‘ / ,
v BY SIGNINC wer accepts and’agrees to the terms 2 ntained In pages 1:
. through 3 of this ot b _ e }
| i | $ ‘ _ (Seal)
RRY’ GARTON)NQ\;IQ@ -Borrower
' « __(Seal)
DEANNA GARTON -Borrower
__(Seal)
-Borrower
(Seal)
-Borrower
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