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TOGETHER WITH all the improvements now or hereafter erected on the property, and sll essements,
appurtenances, and fixtures now or hereafter a part of the property, All replacements and additions shall also be covered
by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the "Property,” :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against sll claims and demands, subject to any
encumbrances of record, e : ,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows; :

¥ a

-1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay 1o Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for;

(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b)

yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums;
- (d) yearly flood insurance premiums, if any; () yearly mortgage insurance premiums, if any; and (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not
m Q.ECCCd the max}mum amniint a8 landere fr)r a fp(iera“v ralated mnrtoaqs {lhan mav renilire for Borrower’s mrow

account 2ur\dc:r the fec(icra : , ¥ S me to time, 12 US.C,
Section 2601 et seq. {"R] dnot WM‘ 1ds be unt, If so, Lender' may,
at any time, collect and h Lan amount not to exceed(?hggergmo\ | sstimate the amount of

izt;%?*fifn‘?e c;?it%l:plﬁsiicsa gll | N@WGFFI@TWE? v Items or otherwise in

. The Funds shall be held in i % ' ﬂ}% o i ' lf.i:.%r Benc) strurﬁéntality, or entity
- {including Lender, if Lender ;mg anins a;ﬁéxyon oréfrilaatsy‘ @?ﬁﬁ@?ﬁanhaﬁﬁ Jer shall apply the Fundsto -

pay the Escrow ftems, Lender may n ré;mlnﬁﬁlnﬁ(hﬁi‘(hﬂw g the Funds) annually analyzing the
~escrow account, or verifying the Hscrow Items, unless Lender pays Borrower interest on the Funds and applicable law
- permits Lender to make such a charge, However, Lender may require Borrower to pay a one-time charge for an

independent real estate tay reporting service used.by Leader in connection with thisloan, unless applicable law provides
- otherwise, Unless an agrecment = made or applicable law requires interest to be paid, Lender shall not be required to

pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in/writing, however, thatinterest’

shall be paid on the Funds, Lender shall give to Borrower, without ¢harge, an anaual-accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Punds was made, The Funds are pledged as
additional security for all sums secured by this Security Instrument, - B v

1t the Funds held by [.ender exceed the amounts permitted to be held by applicable law, Lender shall account to

Borrower for the excess I'unds in accordance with the requirements of applicable law. If the amount of the Funds held

by Lender at any time is'not sufficient to pay the Hsceat Meme when due, Lender may so notify Borrower in writing,

and, in such case Borrowershall pay to Lender the anysunt necesedry to make up the deficicricy, Borrower shall make
-up the deficiency in no more than twelve monthly gayfients, at) éndss's sole discretion ; Co
 Upon payment in fu 't.sums secured by 3hie Security |astfbment, Lender sha)! stly refund to Borrower
‘any Funds held by Lenc der paragraph Zi\SCendeisshalitacquire or sell the y, Lender, prior to the
* acquisition or sale of the hall apply any Punoschelddibender at the tis ition or sale a8 a credit
against the sums secured rnstrument, S@FALLEY R o
3. Application of | 3 ApPHCabIe 18W Proviges other wise ceived by Lender under

-,paragraphs 1 ﬂﬂd 2shall U8 SRl LG, LG ally propaymenv Cliargla GuCLLGCT LG (WO, u--uﬂd. to amOUﬂtS payable
- under paragraph 2: third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

"+ 4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of
~ amaounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
- to Lender receipts evidencing the payments, : ' S

_ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (9)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
" operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of
notice,
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5. Hazerd or Property Insurance. Borrower shall keep the i improvements now cxtstmg or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts
and for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
above, Lﬁnyder may, at Lender's option, obtain coverage to protect Lender's rights in the Propcrty in accordance with
paragraph

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause,
Lender shall have the right 1o hold the policies and renewals, If Lender requires, Borrower shall promptly give to
Lendex' all recelpts of paid premiums and renewsl notices, In the event of loss, Borrower shall give prompt notice to the
msurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in Writing, insurance proceeds shall be applied to restoration or rcpair
of the Property damaged if the restoration or repair is cconomncally feasible and Lender’s sccumy is not lessened, If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be -

~applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrowcr. It

Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carner has

- offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or

restore the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30'day pcr;od will
bchn when the potice is given.

Unless Lender and | herwi ' 3 of dstog incipal shall not extend or
postpone the due date of W merrea 10 1N paragr, ns amount of the payments,
1f under paragraph 21 g ce policies and proceeds

. resulting from damage it of the sums secured by
-+ this Security Instrument N T T A
6. Occupancy, Pr s ,, amtenancc and rotectlono he ropen B¢ er's Loan Application;

Leaseholds. Borrower shalt fyissthbiishjant ese thed fdper val residence within sixty days
as Borrower’s principal
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‘not be unreasonably withheld, or unless extenvating circumstances exist which are beyond Borrower’s control, Borrower -

shall not destroy, damage or impair (he Proj [low the Property to deteri o¢ com mit waste on the Property,
Borrower shall be in defaultif eny forleitureaction o proceeding, v hether civilorcriming!, is begun that in Lender’s
good faith judgment could result in forfeiture of the Prop y or otherwise materially impair the lien created by this -

- Security Instrument or [.ender’s ~ity interest. Borrower may cure suc ult and reinstate, as provided in

~paragraph 18, by causing the action. or progeeding to be dismissed with @ tuling that, in Lender’s good faith

determination, precludes forfeiture of the Borrower's interest in the Property of other material impairment of the lien

- _created by this Security [natrument or |gnder’s security interest. Dorgower shall also be in default if Borrower, during

~the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to

prnvxde Lender with any material information) in copagstign with the loan evidenced by | Note, including, but not

limited to, representatio cncermng Borrower's aE0upanessofahe Property as a principal residence. If this Security .
lnstrument is on a leasehold, Dorrower shall com piewith all thetprovisions of the lease. [f Borrower acquires fee title to

- ‘the: Property, the leasehold and ths fee title shall nt-fiergeiuniess ¥snder agrees to the me n writing.
7. Protection of | 's Rights in the Property. i Bogower fails to pefoss yvenants and agreements
cumamed in this Securi ent, or there is ‘@ legal proceeding that may signifi sct Lender’s rights in the
‘ Pﬂ)pert} {such 8s a_ ‘kruptcy, grabaiehgRCondemnation < or to enforce laws or
"regulatmns) then Lend pay for whateverismedessary to proteot 1e Property.and Lender's-
-~ rights in the Property. n i ch has priority over this

Security Instrument, ‘appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs, |
Although Lender may take action under this paragraph 7, Lender does not have to do so,

Any smounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of dxsbursement at the Note rate and shall be payable, with interest, upon notxce from Lender to Burmwer
requestmg payment,’

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the Joan securcd by this

: Secumy Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any

reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums requxred to obtain coverage substantially equivalent to the mortgage insurance prevxously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender, If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premxum being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss. reserve in.lieu of mortgage insurance. Loss reserve payments may no longer be required,
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16. Borrawer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,
17, Transfer of the Property or s Beneficial Interest in Borrower, If sll or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrawer is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediste payment in full of
8ll sums secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is
- prohibited by federal law as of the date of this Security Instrument, ' : Rt
- It Lender exercises this option, Lender shall give Borrower natice of acceleration, The notice shall provide a period
_of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
| S by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
- any remedies permitted by this Security Instrument without further notice or demand on Borrower, R
18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
+ enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period
- as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
. this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that
“Borrower; (8) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
 acgeleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
- enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and .
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged, Upon reinstatement
¢ by Borrower, this Secur f sctive as if no acceleration

~ hadogeurred. However ) 3l not appiy in ife casewo] sccx| ragraph 17, o .
oy 19, Snge of P\thezl o Jﬂmwmm at ogether with this Security

~ Instrument) may be sol o 0 i rrgwes, 4 sl It in a change in the entity

- {known as the "Loan St tt N&%ﬂﬁ%ﬁf&j&ﬁgh scurity Instrument, There
7 also may ‘be one or mc unges of the Loan Servicer u_nrelged to a sale of the Noze. | ¢ is a change of the 1.oan

 Servicer, Borrower will be ¢l ved Writieh HoRUBBIEEh aspd In Gcgdrdagee WAl psdd ah |4 above and applicable law.

- The notice will state the riameand aﬁ?ﬁ of. Servy address to which payments should be made.
- The notice will also contaigany othcrm,or%aﬁgnél:gémpfpﬁ&cgém, i . b

.20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
. any Hazardous Substances on or | Prog ver £t t do, noy iyone else to do, anything affecting
“the Property that is in violatiop ol any Bnvironmental Law. The preceding twosentences shall not apply to the presence,
. ‘use, or storage on the Uroperty of small quantities of Ilazardous Subsiances that are generally recognized to be
- appropriate to normal residential uses ind to mainienance of the Property. : T e
. Borrower shall prom ptly give Lender written notice of any investigation, ¢claim, demand, lawsuit or other action by
~any governmental or regulatory agency ‘or private party invelving the Property and any Hazardous Substance or
- BEnvironmental Law of which B¢ has actua| knowledge. IT Dorgower learns, o is notificd by any governmental or
.+ regulstory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is -
~_necessary, Borrower sholl promptly take all necessary zegieidiabactions in accordance with Bnvironmental Law, ‘

As used in this paragraph 20, “Hazardous Subgiarives™ areshose substances defined 25 toxic or hazardous substances
- by Environmental Law and tha following substanyest gasoline, keigsene, other flammuble Or toxic petroleum products,
toxic pesticides and h ides, volatile solventsmaterials ¢¢Ttaining asbestos £ ldehyde, and radioactive
materials. As used in t} raph 20, " EnvironmentaELaw migass federal laws and the jurisdiction where the -
- Property is located that >a1th, safety or eavitonmentslprajection,
.. NON-UNIFORM I'S. Borrower afidlndertfurtier covenant and WS;

;|

Lo 21. Acceleratiorn ter shall givermotice to Borrc acceleration following -+«
. Borrower's breach ol r Jr ot prior to acceleration ’
- under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the
. action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
_ Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
" specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
‘or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
~_date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
~ proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this .
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,.
" 22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security -
~ Instrument without charge to Borrower, : ,
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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