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THIS MORTGAGE ("Security Instrument”) is given on September 25, 1998,
The mortgagor is Ruben Velez ("Bormwcr"). This Secunty Instrument is given to Calumet Securities Corporation, which is
organized and existing State of Indlana, and whose address is P. O, Box 208, Schererville, IN 46378
("Lender”).
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This debt is evidenced | ower’s note dated the same date as ¢ urity trumcm o rch provides l@

payments, with the full debt, i gy peidl ulienidus e ntpamhitien Ostaber Sccurity Instrument

Lender: (a) the repaymcnt olthe de ote, with all nsions and jons of
the Note; (b) the paymicntof all mﬁ%@%&ﬁ&ﬁ# h 7 to prota. & security of Becutgy
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Instrument; and (¢) the performance of Borrower’s covenants and agrecments under this Security Is{ rument and BB Note. %n
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this purpose, Borrower does hereby mortgag onvey io Lender the following described property in Le
Counly, Indiana: i 0

Lot 12 in Block 16 in Lioyds Deepriver Subdivision, as per plat thereof in Plat Dook 22, page 71,{5 o

In the Office of the Recordér of Lake County, India
which has the address | 2971 New Yorl

: Lake Station, Indisna 46405
("Prapeviy Address”)

TOGETHER WiTH 2l the improvements séwor hereafterérgrted on the property, fnd a1l casements, appurtenances,
and fixtures now or h > a part of the propezty.// All-replaceménta and additions shall ! covered by this Security
Instrument. All of the s is referred to in this Security Instrumest as the "Property, :

BORROWEEF ANTS that Borroweris lawfully aeised of the estaic i yed and has the right to
mortgage, grant and co >s1y and that the Properevistinencumbered, cxcept nces of record. Borrower
warrants and will defe title (o the Propertyrupathist all claims and to any encumbrances of
record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and Intercst on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) ycarly taxcs and asscssments

vhich may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments or ground rents on the

Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (c) yearly mortgage
insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu
of the payment of mortgage insurance premiums. These items are called "Escrow Items.” Lender may, at any time, collect and boid Funds
in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower'’s cscrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 US,C. § 2601 et seq.
("RESPA"), unless another law that applics to the Funds sets a lesser amount. If 80, Lender may, st any time, collect and hoid Funds
in an amount not to exceed the fesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwisc in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including

Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not chagge for holdine and annlvine the Funds_annually anaherine tha secromw asanunt nr n-—mﬁns the Escrow nem unless

Lender pays Borrower intc 0 licable law permits Lender to mia) lowever, Lender may require
Borrower to pay a one-tim dependefigsaleits gﬂ t’l’?‘ o Anection with this loan, unless
applicabie law provides of ¢ an agreement is made or applicable law require s paid, Lender shall not be

e it o o, P L 1 o400 SRR v Spoving o hnd oot 1
bep;idontth\mds.Lcn Il gived , withott TharBe, ifigef the g credits and debits to
the Funds and the purpose fog1 e Funds ﬂ%p'%w gedas additional security for all sums
sccured by this Security Insts ,,atr.p i i i Y

If the Funds held by Lénder exched the ametits ekt iad (5 B sek S dsisable law, Lendc: shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time Is not
sufficient to pay the Escrow Items when due, Lender may 0 notify Berrower dnwriting, 204, n such case Borrower shall pay to Lender
the amount necessary to make up Ihe deficicacy. Borrowershall makeup the deficiencyinne more than twelve monthly payments, at
Lender’s sole discretion.

Upon payment in full of ail sum3 segured by this Security Instrument, Lender sf omptly refund to Borrower any Funds
heid by Lender. If, under paragraph 21, Lender shall acquice or sell the Property, Lender, jprior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums securcd by this Security Instrument.

3. Application of Payme Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, t0 any prepayment charges due under the Note; second; to amounts payable under paragraph 2; third,
to interest due; fourth, to priacipal due; and last, to any late changes due under the Note.

4, Charges; Liens. Dorrower shall pay all taxes, sSsSsisments /Shiarges, fines and impositions attributable to the Property which
may attain priority over this Sccurity Instrument, and leasehold paymentsioz ground rents, if any. Borrower shall pay these obligations
in the manner provided ir graph 2, or if not palddin-that manner, BBrrower shall pay them o  directly to the person owed

payment,  Borrower shall | furnish to Lender e}l nctices-of amounts':o be paid under this ph. If Borrower makes these
payments directly, Borrow mptly furnish to JZpderreceipts gvidencing the payment

o Borrower shall pr ze any lien whicihas priotily averthis Security [nsic Jorrower: (a) agrees in writing
to the payment of the obli the lien in 8 mannermeccptable to Lender, (t d faith the lien by, or defends
against enforcement of th 0 e enforcement of the lien; or

(c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a licn which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or flooding,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s
rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums
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and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender may make proof
of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, If the restoration or repair is cconomically feasible and Lender’s sccurity is not lessencd. If the restoration or repeir
Is not economically feasible or Lender's sccurity would be lessencd, the insurance proceeds shall be applicd 1o the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or docs not answer
within 30 days a notice from Lender that the insurance carrier has offered to scttle a claim, then Lender may coliect the insurance
proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given.

Uniess Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any Insurance policies and proceeds resulting from damage to the Property
priorwto the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty davs afier the execution of this

Security Instrument and s Py " I N one year afier the date of
occupancy, unless Lende: si Q@W n id, or unicss extenuating
circumstances exist which ; powers ydamage operty, allow the Property
to deteriorate, or commit m { i amy 8 oceeding, whether civil o
criminal, is begun that in 1 good f lmm - materially impair the lien

created by this Security 1 ) Lender’s security interest.  Bosrower may cure such a gelou reinstate, as provided in
pacsgagh 16, by cautng e o0 oA RO NSRS AT M AR TNy 1 deermiadon, pecits
forfeiture of the Borrower’s interest in periy Jeteohic ilpaisient-of éhe-lien created by this Security Instrument or

- Lender’s security interest. Barrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, bu nited to, tions ing Borrc pancy of the Property as a principal

~ residence, If this Security [nsirument i on adeasehold, Borrower shall comply with all the provisions of the lcase. If Borrower acquires
fee title to the Property, the leasehold and the fee title shall not merze unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property, If Borrower fails to perfc avenants and agreements contalned in
this Security Instrument, or there is a legal proceeding that may significantly affcct Lender's rights in the Property (such as a proceeding
in bankruptcy, probate, for conderination of forfeiture or (o enforce 2ws or regulations), then Lender may do and pay for whatever is
necessary to protect the valuc of the | v and Lende:’s rights in the ty. Lender's actions may include paying any sums secured
by 8 lien which has priority aver this Security Instrument, appearing in court, paying reasonable attorncys’ fees and entering on the
Property to make repairs.  Although Lender may take actiopsyaden fiie paragraph 7, Lender does not have to do so.

Any amounts dishursed by Lender under this pacagisoli 7 shall become additional debt of Borrower secured by this Security
Instrument.  Unless Borrower and Lender agree to ofiC”ierms of peyiient, these amounts shall bear interest from the date of

disbursement at the Note nd shall be payable, witi-Iaterest; upon notice from Lender to Borro questing payment.
8. Mortgage In: ${ Lender required morigege-insurance as-a condition of maki n secured by this Security
Instrument, Borrower sha smivms required W maintain the mortgage insurance in any reason, the mortgage
. INSUTRACE coverage requir nses of ceases tobenmeteatNROrrower shall pay tl quired to obtain coverage -
substantially equivalent to rance previously in'efiéetat a cost substantis ic cost to Borrower of the
mortgage insurance previ n ! tially equivalent mortgage

insurance coverage is not available, Borrower shall pay to-Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as & loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender,
if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again
becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide
a loss reserve, until the requircment for mortgage insurance ends in accordance with any wriiten agreement between Borrower and
Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shall be
paid to Lender,
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market value
of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediatcly before the taking, unicss Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to
Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before the taking
is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
uniess applicabic law othcrwise provides, the proceeds shall be applicd to the sums sccured by this Security Instrument whether or not
the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make an
award or settie a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. : '

Un]m undcr an?d Rorronuvar nthamdes agsree in-writine aav annlication of nroceeds to princinal shall not m or mm

the due date of the month t0_in_paragraphs 1 and 2 or change the'g 1ents,
11, Borrower Ne v B lgengengol @Waer B o peyment or modificaion
of amortization of the sum bis Sccurity Instrument granted by Lender to any succ st of Borrower shall not

operate {o release the liabil s Mlendec ¢ required to commence
proceedings against any suc A mmmm% modifyng ition of the sums secured
by this Security Instrumer reargnio mﬁj’ "¢ sucoessors in Interest. Any
réisingfany é tor rcm% stamg %%ea wal owgm of any right or remedy.
Golutahas

forbearance by Lender in ¢ 5

12. Successors and Assigns Bo-ﬁh Wﬂgﬂﬂﬂpﬁdﬁﬁ covenants and e greements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17,
Borrower’s covenants and ngreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
exccute the Note: (a) Is cossigning this Sccurity Instrument onl .10 mortgage, prant and convey that Borrower's interest in the Property
under the terms of this Security Instrunient; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note without that Borrower's consent. ;

13, Loan Charges. If the loan securcd by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted 0 that the interest or other loan charges collected or to be collected in connection with the Joan exceed
the permitted limits, then: () any suct | 1arge shall be reduced by the uiit necessary to reduce the charge to the permitted limit;
and (b) any sums already collccted from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the:Note o by making a direct payment to Borrower. If a refund reduces
principel, the reduction will te (reated as & partial prepaymeiy without'sity'prepayment charge under the Note

14, Notices, Any notice 10 Borrower provided jorn this Securiy Jestrument shall be given by delivering it or by mailing it
by first class mail uniess apy taw requires use of anothicr method.=The astiee shall be directed to i 2rty Address ot any other
address Borrower designate > {0 Lander, Any nofice to Lendershallbe given by first class mai 2r’s address stated herein
or any other address Lende fry notice to Borrwers, Ay, notice!provided for in this Se ment shall be deemed to
have been given to Borrow hen given as provided jorvi( varagraph.

15. Governing L This Security Insiriiiient'shall be governed © he law of the jurisdiction
in which the Property is locs a[ 1 s conflicts with applicable

i 4
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be excrcised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shatl-have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may specify
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for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a
judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be duc
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Sccumy Instrument, including, but not limited to, reasonabic attorneys’ fecs;
and (d) takes such action as Lender may reasonably require to assure that the lien of this Sccurity Instrument, Lender’s rights in the
Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security Instrument and the obligations secured hercby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior potice to Borrower, A sale may result in & change in the entity (known as the "Loan
Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer
and the address to which payments should be made. The notice will also contain any other informaﬁon required by applicable law,

20. Hazardous Substances. Borrower shalt-not-eause—or it-thepres 122, disposal, storage, o releass of any
Hazardous Substances of BOrrower shall not do, no allow anyone cls cting the Property that
is in violation of any Envi (eSS am; N torage on the Property
of small quantities of Haz ces that alrc ge:s]ralg rgloognudqxel t%propnatc 1O NOF ses and to maintenance

of e Pmr shall y Me(\)x;l; nQEE JQM !1c.. g, ¥ other action by any
tal lat ¢ rivat involving th d doug S Wy
Borover s s knowcd5. 1 AONSNRe RACCHARREM by ANkAEAMAF Eghiofploo v . sy reoval o b

remediation of any Hazardous Substance glfigciin apgrt WM bmptly take all nscessary remedial actions
in accordance with Environméntal Law. HiterCou prhmecy

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and (he following nees: ne, ot! ymable or leum products, toxic pesticides and
herbicides, volatile solvents, materials €oniaining asbesios or formaldehyde, and radioactive materials, As uscd in this paragraph 20,
"Environmental Law" means federal laws and laws of (he jurisdiction where the Property I8 locatcd that rclate to heaith, safety or
eavironmental protection

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agreeras follows:

21, Acceleration; Remedies. Lender shall give motice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agrecment In this Security Instrument (but not prioz to acceleration under paragraph 17 unless applicable
law provides otherwise]  The notice shall specify: () the default; (b) the action required to cure tl.- default; (c) a date, not
less than 30 days from the date the notice Is given to Borteweiy dy Wilch the defavlt must be cored; and (d) that fallure to

cure the default on or before the date specified in the:ndiite may aeseitin acceleration of the sums ¢ecured by this Security
Instrument, foreclosure by fudicial proceeding and sale'af the PropertyThe notice shall further lzform Borrower of the right
to reinstate after accele 1wd the right to assertinthe fereciosure proceeding the non-exist a default or any other
defense of Borrower to o and foreclosure i the defauii is not cured on or belorz pecified in the notice,
Lender at its option m: wediate paymentin full of ait simg secured by this & iment without further
demand and may forec ty Instrument by dudielnl preceeding, Lender &t lo collect all expenses

" incufred in pursulng tb d In this‘paragraph2 1 including; "but not 1 sle attorneys’ fees and
costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Securlty
Instrument without charge to Borrower.
23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24. Riders o this Security Instrement. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were s part of this Security
Instrument. [Check applicable box(es)]

[ ] Adjustable Rate Rider ; [ ) Condominium Rider { ] 1-4 Family Rider

[ } Graduated Payment Rider " { ]Planned Unit Development Rider { ] Biweekly Payment Rider
{ 1 Balloon Rider { ] Rate Improvement Rider [ ] Second Home Rider

[ ] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrament
and in any rider(s) executed by Borrower and recorded with it.

Witnesses: y/4 i ) Y,

NOT OFFICIAL!

. This Document is the property of (Seal)

the Lake County Recorder! “Borrowet

- - (Seal)

~ +Borrower

& H B (Seal)
«Borrower .

N {Space Below Thes] Laeior Adigwiedgement]

STATE OF INDIANA, Lake Countyas: ;

Op this 25th g o © £,1995 _, before me, the
undersigned, a Notary Publi 3. County, personatly appeared -Ruben Velez |, and ack execution of the foregoing
instrument. '

77777 = - Svbabww iy uu‘:- Emsew WwhanwEmE wwIess i
(Official Seal)

My Comnirisslon“e;pires‘: 1-26-99 -

e v Linda J. ‘ficBride /N'O‘ﬂ!y Public
County of Residence:
Lake _
THIS INSTRUMENT WAS PREPARED BY: ROBERT G, JONES, JR,, AS AGENT FOR

CALUMET SECURITIES CORPORATION
P. O. Box 208
Schererville IN 46375
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