"*nt of all o.her sunm wuh mtereqt ad
he. perlommncﬂ AN w*rowcr s co

AR f‘nAb S‘Aﬂ:k\l mnﬂnnn

39 Fa NE S‘CHERERVILLE
o [pr Code] ("Propcny Address ), :

, @ 4R(1N) 5051~ FHA Indiana Mortgage - 5/95
il B VMP MORTGAGE FORMS - (80015217291 ‘
: ‘Paga 1 6f 6 faagy :




+ -

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hercafter a
part of the property. All replacements and additions shall also be covered by this Security Instrument, All of the forcgoing is
referred to in this Security Instrument as the **Property,"

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

L. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leaschold payments or ground rents on the Propcrty, and (c) prcmxums for
insurance required under paragraph 4. In .my year in which the Lender must pay a mortgage insurance premium to the

Secretary of Housing and ould have been required if
e e e vty o, ORI < (1 ol e
monly <harge by th S Mﬁ]’ld B R CTAREL i vt -cxeron Fund

Lender may, at any tine, col ect an icull}xlne or éscrgvl ep sr 8 En 28 gate amourit not to exceed the maximum
amount that may be requircd for Borr e daﬁzlx' Settlement Procedures Act of 1974, 12

~ U.S.C. Section 2601 et seq. and implementing rcgulanons 24 CFR Part 3500, as they may be amended from time to time
("RESPA"), except that the cushion or reserve RESPA Torunanticipated dishursements or disbursements before
the Borrower’s payments are availabledn(he account may not be based on nmounts dug for.(he morigage insurance premium.

If the amounts held Lender {or Escrow Items exceed the amounts permi cdield by RESPA, Lender shall deal
with the excess funds as tequired by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay the -
Escrow Items when due, londer may notify the Borrower and require Borrower to make up ithe shortage or deficiency as
permitted by RESPA.

The Bscrow Funds are pledged as additional securitySion alteomiz secured by this Security Instrument, If Borrower tenders

to Lender the full payment of a1l'such sums, Borrower:s actount suaii“be credited with the balance femaining for all installment
items (a), (b), and (c) and any _mortgage insurance peeritniinstallment that Lender has become obligated to pay to the
Secretary, and Lender sh nptly refund any ex€ess funds=to, Bomewer. Immedinicly - a foreclosure sale of the

Property or its acquisitior r, Borrower's accagnt SEalthe ciediied with any bala ing for all installments for .

items (a), (b), and (c).
3 Applicatibh of P . : 4 e T

First, to the mortgage insurance premium-{o be paid by Lender to the Sccretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium,

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

I ourth to amortization of the principal of the Note;

f‘xfth to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subscquently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary, All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender, '

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
~ promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss

directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds

over an amount required to pay all outstanding indebtedness under the Note and this Sccurity Instrument shall be paid to the
entity legally entitled t!

L
In the event of .'Dﬂl@umﬁﬂtralﬁr it 1y that extinguishes the
indebtedness, all right er ﬁ g(’)iv:gr mduic‘) ﬁinﬁ?cl&sni' 8 ie purchaser,
5. Occupancy, cevation, Maintenance and Protection of the Pro.pen, B¢ r's Loan Application;

Leascholds, Borrower shall ockupyiSskbiic umouesiic i!ioi}hﬁa[!lmp&imnqﬁ dence within sixty days after
the execution of this Scetiritydnstrun ﬁt?g(c ngd ﬁ yl#; r as.Borrower's principal residence for at least
one year after the date occupancy%gs cc‘gre)ggry‘ﬁ € grim' es l)‘l(‘}sgrc%‘grig’%%‘t?will cause undue hardship for Borrower,
or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any
extenuating circumstances. Borro hall nos eord damage tially change the Property or allow
the Property to deteriorate, rensonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in defavlt. Lender may (ake reasonable action to protect and preserve such vacant or abandoned
- Property. Borrower shall also bein it if Borrower, during the loan applicatic sy gave mmaterially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, ineluding, but no¢ limited o, representations concerning Borrower’s occuipancy of the Property as a
principal residence. 1f this Secur trument is on a leasehoid, wer shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in
writing.

6. Charges to Borrower and Protection of Bender’s Rights iathe Property, Borrower shall pay all governmental or
municipal charges, fir Nmpositions that are AagHinciuded=in pagagraph 2. Borrower shall hese obligations on time
directly to the entity v ved the payment. liHailuretccpay=wounldtidversely affect Ler est in the Property, upon
Lender’s request Borr >inpily: furnish to SEREcTAeceinigieviiencing thesc pay ,
s ‘ if Borrower fﬂl!! b ar the navmente-renmired hv na a form any other covenants
and agreements containet strument, or there is a legal proceeding y sig itly affect Lender’s rights

in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounis disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which ar
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referred to ip paragraph 2, or change the amount of such payments, Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:

(i) All or W the Property, is sold or

otherwise t tha ) s cr, A
(if) The I ,cu;g wmagrxgrtzgrﬁe as i cipal residence, or the
purchaser ¢ ‘Nm @:FmeIGeIcﬂtEs‘ :d in accordance with the

requiremer 7
: . .. This Document is the proper of _
(c) No-Waiver. }f circimstances occur that would permit Le 1o require inymediate payment in full, but Lender does
not require sueh payments, L&&m REFEYE WIS A bscquent eve
{d) Regulations of HUD Sccretary. In many circumstances regulations fssucd by the Secretary will limit Lender’s
rights in the case of paymens, delaultsptogrcquiresimmediaieppay ment in {uliyand, foreclose if not paid. This Security
Instrument do¢s not authorize acceleration or foreclosure if not permitted by regulations of the Secretary. o

(e) Mortgage Not Insured. Barrower agrees that should this Security Instrumentand the Note secured thereby not be
cligible for insurance vnder the National Housing Act within 60 days from the date hereof, Lender may, at its option

and notwithstanding anyhing in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Secretary dated subsequen: to 60 days from the date
hereof, declining to insure this Security Instrumestiandihe Note secured thereby, shall be deemed conclusive proof of
such ineligibiliy. Notwithstanding the foregomg \thig-eptionznay not be exercised by Lender when the unavailability

- of insurance is solely due to Lender's failurgiiobromit a morigase insurance premium to the-Secretary, ‘
: 10, Reinstatemer wer has a right to béNfcinstated=ii Londér has required immi yment in full because of
“"“Borrower’s failure to-p n( die under the NOte o ,this Seclirity Instrument. This es even after foreclosure
proceedings are institul te_the Security Insmenefiomswer shall tender i all amounts required to .
bring Borrower’s acco ling, 10 the extentalidytare obligations of 1 his Security Instrument,
foreclosure costs -and 1Q 5€ d with the foreclosure

proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect
as if Lender had not required immediate payment in full, However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.
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12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security

Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing La: £ I by federal law and the Jaw of the

jurisdiction in which the
conflicts with applicable I:
given cffect without the ¢
to be severable,

15, Borrower's Cop

16. Assignment of
Property. Borrower autho

o LN OGOV Td < .
"NOT OFFICIAY"

Roro RS IRQS RIS e PRORSKEN i

the Lake County Recorder!
nts. Borrower unconditionally assigns and transfers to Lender all tt
s Lender or Lender’s agente to collect the rents and revenues and her

y Instrument or the Note
or the Note which can be
and the Note are declared

‘ents and revenues of the
directs each tenant of the

Property to pay the rents to Lender or Lender’s agents. However, prigeto Lender’s neiice o Borrower of Borrower’s breach of
any covenant or agreemen! ir the Sccurity Instrument, Borrower shall colicctand recgive all rents and revenues of the Property
as trustee for the benefit| of Lender and Borrower. This assignment of rents co ul absolute assignment and not an
assignment for additional sccurity only.

If Lender gives notice of brea rrowers (a) all rents ¢ y Borrower shall be held by Borrower as trustee for

| be entitled to collect and

benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender s ,
and unpaid to Lender or

receive all of the remts of the Property; and (c) cach tenant’g#ilie Property shall pay all rents ¢
Lender’s agent on Lender’s written demand 1o the tenang; :

srior assignmenteil the rents-and has: not and will not per
his paragraph=16:

Borrower has not exc ny act that would prevent

Lender from exercising its 4

_ Lender shall not be r upont, take controgGllornaintain the P er giving notice of breach
- ta Borrower, Hawever, L My mied I ] reach. Any application of
rents shall not cure or waive any default or invalidate any other right or remédy of Lender, This assignment of rents of the -
Property shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, inclading, but not limited to, reasonable attorneys' fees and costs of title
evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment.
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RIDER

THIS RIDER fs madethls_ 28th asyer September, , 1993, and is incorparsicd
MMMluwumdemmedMormnd
("Scourity InsTument”) of the sune date given by the undersdgnod “Bagrower™) W secury Bomrooer's

Nowto CASTLE MORTGAGE, INC.
cmmum-mquémmunmdudmbmmummmm
L 1939 Fairview Lane, Schererville, Indiana 46375

R

mzammmmumumuwuy. and the following Paragrapy 2 it
subsuiuted therefor:

2. Monh g ) 2 de In
each monthly ’ - al ADieTe | sy
iste charges, ¢ e
Property, (b) i ance
e g
premium fo - ' Ny yeor in
which such promi qnf;. f, each

monthly payme mmww&ﬂmﬂm&m aium
10 be paid by Lender to the Sccretary, or (i) a monthly churge instéad of & mertgage L < rance
premium if this Secunity Inerrament 1r held by the Secrefasy, dn g reasonable amount to be
dewrmined by the Seercuuy,  Exeeps for themathly chasgc by the Sacteiary, these floms arc
- called “Bacrow lioms™ and the ims paid to Lender arc called “Fscpow Fucds.”
. Lendar may, stany wollect and §.014 exooups for Baxwow Yeems in 21 apegate nmaunt
not to axcoed (he masimim s monat that may be reguived for Pogowe: ' s exsaw sccouc! itnder
the Real Egtate Settloment Procedures Act of 1974, 12 U.5.C, Bection 260) et peg, and
implementing regulations, 24" CFR Part 3500, as they mey b ame dﬁotutlmc Ume
("RBSPA"), ocopt that the cushion or reserve pesmitteddby RESPA for usaniicipated
disbursement, Mummwmnmsmmm;mblciuMw t nay
ant be based 1 2reounts due for the mongags MNZi0E Hemlum.
If the mmo i \ddwmruzmxmmmmem' ' held by
RESPA, Lender sgha 'eammumfm.smmwmm If the amouzis of funds

held by Lend by time ave not autfisiai 1o pey-the Bectoo Items wher duz ¢ may
natify the Bo! 1y !mBmammmupuushomg:nrddir y 'ed by
. .. RESPA.
The Esay icdged as addiﬁnnwu..uc\w faz all surns 1 ety - - - - .o .
Insuwramany. 1 to LENAEr the fail payment of &11 Stich ¢ xount
shall be avdized with the balencs wimalsiag for gl s letie (1), (B), 30d (c) and a0y

magmmmmwmmmmmmobwwmmae
Secretary, and Lender gball prompuly refiund any excess funds to Borcower. lmedimlypdntw
a farcclosure gale of the Proparty ot hs scquixition by Lepder, Bormwer's t shall be
creditcd with gy talunce remalniog for all instaltgients for licms (a), o) nd(
Nlndutummwﬁﬂouofmmlnmmmmmhfunmmm

BY SIGNINC BELOW, Barzower scccpts and agrecs (o the tecms and provisions comtained in this

i g TR gerra%o Bonpw' Kaéen S. Serrato ~ Berrower

Barrower ) Borrower




