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4, Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequcntly crecled, against any hazards, casualties, and contingencics, including ﬁrc, for which Lender requires
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required
by the Secretary, All insurance shall be carried with companies approved by Lender, The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss
direcdy o Lender, insicad of to Borrower and to Lender joindy, All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first (o any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an

amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto.
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Borrower shall occupy, establi and use ﬁ?m as Borrower’s peiici al rcs ence wnhm sixty-days after the execution of
this Security Instrument an shall commut % P:bﬁm al residence [or at least one year after the
date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist whi > bey r's ¢ Borrow: 1otify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear cxcepied. Lender imay inspect the Property if the Property is vacant or abandoned or the loan
is in default, Lender may take reasonable action to protect and prescrve such vacant or_abandoned Property. Borrower shall also
be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with any material information) in conncction with the loan evidenced by the Note, including,
‘but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on & leaschold, Borrower shall comply with_the,provisions of the lease. If Borower acquires fee title to the
Property, the leaschold and'{cc title shall not be merged untésSTienderageces to the merger in writing

6, Charges to Borroy nd rotection of Lender’s Rights-in the¢Property . Borrower sh ay all governmental or
municipal charges, fines a sitions that are notimcluded: ti-paragraph 2. Borrower she hese obligations on time
direcily to the entity which s payment, If faitareitn pay would edverscly affect Le est in the Property, upon
Lender's request Borrower furnish to Lendepgesipwevidencing thesc payr

~==-1f Borrower fails to'n X oI perform any other covenants

and agrecments contained in this Secumy Instrumcm or therc is a lcgal procccdmg that may significantly affect Lender's rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatcver is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation ot other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred 1o in
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12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this
Security Instument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b, Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Secbrity
Instrument but does not execute the Note: (8) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligaied to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agres to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s

- address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph,

14. Governing Law; Severability. This Sccurity Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

conflicts with applicable lay fli i : r the Note which can be
given effect without the cor T end the provisions of thig Sccuri the Note are declared to
be severable, Document 1s

15, Borrower’s Copy. N&%e@ﬁc}ﬁ'm& Instru;
16. Assignment of Rents,” BorbR O RGIHIC REAS tRGDEAPEREX1PE: 12 ccnts and revenuss of the

Property. Borrower authorizcs Lender or tendelsaens (o calieatiie Fusnd @hemies and heichy directs each tenant of the
Property to pay the rents to Lcnder or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant or ggreement in the Security Tnstrument, Borrower shall eollect and receive all rents and revenues of the Property as

- wrustee for the benefit of Lender and Bomewer, This.assignment of renlseonstitutes an absolute assignment and not an assignment
for additional security only,

( If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower ghall be held by Borrower as trustee for
benefit of Lender only, to be applied w0 the sums securcd by the Scourity Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Prope | (¢) each icnant of the ty shall pay all rents due and unpaid to Lender or

“Lender's agent on Lender's written demand to the tenant.

Borrower has not execuicd any prior assignment ofths-rénis @ bias not and will not perform any act that would prevent
" Lender from exercising its rights under this paragraph 16; o

, Lender shall not be rex nier 1pon, take control of-of maintdin the Property heloic iving notice of breach to
Borrower. However, Lendc Hy apnointed recoiverniay da'sa-at any time there Any application of rents

-+ ghall not-cure or-waive any tidatc any-other ¥ighiawemedy of Lender,” of rents of the Property
shall terminate when the del surity [ is paid i full

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Foreclosure Procedure. If Lender requirés immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
. remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security Instrument
- without charge to Borrower,

19, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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20, Riders to this Sec N@‘ﬁfp dJridgee ﬁ o orded together with this
. Security Instrument, the ¢ suc er shall be mco nto and shall a: ipplement the covenants
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{Check applicable box(es)] the eCo corder!
L[] Condominium R Eﬂ% duatcd%‘ﬁynﬁ% " [ Oher [specify)
(] planned Unit Development Rider ] Growing Equity Rider
- BY SIGNlNG BELOW, Borrower acceptsiand agrecs (o the 1crms con ied in this Security Insirument and in any rider(sj
© - executed by Bmmwer and |recorded with'it ‘ : LN
- Witnesses: o Z : '0 _ ‘
o= Mw\/ et __(Seal)
sAmmgg//c’ARABALLo - -Borrowert
o -Borrower
N (Seal) =
«Borrower - -Borrower
‘STATE OF INDIANA, LAKE County ss:
On this. ~28TH day of  SEPTEMBER , 1995 , before me, the undersigned, a Notary Public

in and for said County, personally appeared

. o SANTIAGO CARABALLO., A MARRIED MAN
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"This mstrumcnﬁvas prepared by:

.»% ‘fa(alw;tososmEPENDABLE MORTGAGE INC.
2 LT 1400 TORRENCE AVENUE, SUITE #211
CALUMET CITY, TLLINOLS 60409

\

Jennifer Beninghoff
Pago 6ol

(\‘S’cal)} -

, and acknowledged the execution of the foregoing instrument.

W7/ /M/ezf

Notary Public

BETH A. KO ER'I‘

Resident of Lake County, IN




