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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafler a part of the property, All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Propeny, if any; (¢) yearly hazard or property insurance premiums; (d) yearly {lood insurance premiums,.
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payablc by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items,”
Lender may, at gy time. collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally

“related mortgage loan ma 'ment Procedures- Act of
1974 as amended from tir . Gﬂ iq?ﬂlfsg :hat applies to the Funds
sets g lesser amount. If s any time, collect an $ 1N an am iceed the lesser amount,

Lender may eéstimate the NQT @:F FT@IaHiJo’ 2 f expenditures of future
i happliCable :

Escrow ltems or otherwis

- The Funds shall be held ’Ehjguﬂ)»gcﬁmqg @he; g@)pexr[e?erdf xy, instrumentality, or entity
{including Lender, if Lenderis such an ipstitul r in any Federa e Loan Banky Lender challupply the Funds to pay the
Escrow Items. Lender may not charge B ﬁ?«ﬁvi‘é& g’m’ﬂb’ Ennually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds .md applicable law permits Lender to make such
a charge. However, Lender may require Borrow 1e-tim ce for an leut real cslate tax reporting service
used by Lender in connection with 4his loan, Unléss applicablc laW provides othcfwise, Unless an agreement is made or

phmblc law requires inicrest 10 be paid, Lender shall not be required (o pay Borrower any interest or carnings on the Funds.
Borrower und Lender may sgree inwi however, that interest shall be paid of 1. Lender-shall give to Borrower,
without charge, an annual accounting of the Funds, showing ercdits and debits to the Funds and (hc purpose for which each
debit to the Funds was made. The Funds are pledged s additional sceurity for all sums secured by this Security Instrument,

If the Funds held by [cnder ex we-amounts permitted to L by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lentler itiyeo notify Borrower in writing, and, in such case Borrower

~,

shall pay to Lender the amiount necessary to make up sizdengiencyBorrower shall make up the deficiency in no more than
twelve monthly payments, ender’s sole discretion, ‘
Upon payment in fi H_sums secured by HustSccurity=Instiiment, Lender shali pr refund to Borrower any
_Funds held by Lender. If, reraph 21, Lendershall-acquire otsell the Property. [Len to the acquisition or sale
" of the Property "shall dpp ficld by Lender etithetiniéaff@etuisition or salc inst the sums secured by
this Security Instrument. : '
3. Application of P Micable | ides otherwi pa Lender under paragraphs

1 and 2 shall be applied: first, 1o any prepayment charges due under the Note; secona to amounts payable under paragraph 2;
third, to interest due: fourth, to principal due; and last, 1o any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrecs in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Sccurity' Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the Jien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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N 8. Mazard of Propeely Insurarice. Botiower shall keep the improvements now existing or hereafrer erected on the
- Propeny iisured against loss by fire, hazatds lncluded within fhe tetm “extended coverage” and any other Hazards, including
floesds ot flooding, for which Lender recuires insurance. This insutatice shall be tmaintained b the amounts and fof (e periods
that Lender reqguires, The imurance cartier providing the insurance shall be chosen by Borrower subjeef to Lénder's approval
~ which shall niot be unreasonably withheld. If Borrowet fails to maintain coverage desetibed above; Lender mity; st Letider’s

. tption, obtain covetage to protect Lendet's rights in the Property in accordance with paragraph 7. ‘
All instirance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lemder
- shall have the right to hold the policies and tenewals. If Lendef requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the Insutance carries and Lender.

- Lender may make proof of loss if not made promptly by Borrowet., ‘

Unless Lender and Borrower otherwise agree in wtiting, insurance proceeds shall be applied to restoration or repair of the
Property damaged, i the restoration ot repair is economically feasible and Lender's sccurity is not lessened. 1f the restoration or
 repair is fot economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
- Property. or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o settle g claim, then

Lender may collect-the insurance proceeds. Lender mmy use the procesds tosepat tore the Property or 1o pay sums s

Securggi b}' fhiﬁ S@ﬁm’lty 1 [ HHH UG g ou-baYy DUTER iH tice is given. : t
Unless Lender and A Eomm clli®h of ipal shall not extend or

postpane the due date of ments referred to in paragraphs 1 and 2 or ch ount of the payments. If

under paragraph 2t the ¥ N@Te@ﬁwﬁii@lﬁ uiluce proceeds resulting from

damage to the Property p ihe acqutsition shall puss to Lender to the extent o the stis soc ' this Security Instrument

immedistely prive t:the scquisiti P las IDocument is the property of
6, Oveupangy. Prescevation, Maivﬂﬂl 53% rq‘ .as D t}éo ? grgower’s Loan Application; Leaseholds.

Borrower shall occupy . eftabiish. and vs¢ %“xﬁ; CH §gs ‘érfg)wer s pr cﬂ% eq iehee within sixty days after the exceution of

~“this Security Instrument 1o shall continue to oceupy the Property as Borrower's principal residence for at least one year after
the date of oeoupancy. unless Lende rWise ting. consent 8 be unreasonably withheld, orunless
extenuating cireninstances exist whigh ae beyond Hoffower’s contfol, Borrower shall ot destroy, damage or impair the
Property. allow the Property o deicmorate, or cominil waste on the Property. Borrower shall be in default if any forfeiture’
“action oy proceeding, whether eivib: dpal, is begun that in Lender’s good fa it eould result in forfeiture of the
Property or atherwise materially impair the Len created by this Sccurity Instrument or Lender's securily interest. Borrower may
cure sucli o default and reinstate, o providod in paragraph 18, by causing (he action or proceeding (o be dismissed with a ruling
thiat, in Lender's good Buth deters t, precludes forfeiture o grrower s interest in the Property or other material
fmpairment of the fen croaed By this Security Instrument or Lendér's securily inferest. Borrower shall also be in default if
Borrower. during the loan cpnlication process, gave matesighyfatséns inuceurate information or statements to Lender (or failed
to provide Lender with andovaenial information) in coatsetbin withiAbe loan evidenced by the Note? including, but not limited

Y, rEpresentations conuay Borrower s oceupancy abgie Propertyidscprincipal residence. [f (iis Security luostrument is on a
teasehold. Borrower shal v wsth all the provisiens of the leaséS i Borrower acguire title to the Property, the

leasehold and the fee title verze unless Lender agraestiathic metger in writing

7. Protection of Ler sin the Property il rovcataits to perform (i d agreements contained in. — .

I SeChrity TRetIMERTT w proceeding (RaAn) sidsaficantly affcct i n the Property (such as a
proceading in bankraptey FagrindfioN OF TOFfeiare or 10 crtoree J4 . then Lender may do and

pﬁy for whatever iv AOCOssary W0 PrOTEEl Il varde o uie riopeiy ano 0o £ VIS 1 Wl .u,uny. Lender’s actions may

- include paying any sums secured by # lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys” fees and entefing on the Property to thake repairs, Although Lender may take action under this paragraph
7. Lender does not have to do so.

; Any amounts disbursed by Lender under this paragtaph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursément at the Note fate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. :

8. Mortgage Insurance. If Lendet tequited morigage insuraiice as a cobdition of making the 1oan Secured by this Security
pay the ptemiuiia required {6 tmaintain the morgage insurance in effect. If, for any reason, the
¢ teqiiifed by Lendet lapises of cesises to be in effect, Borrower shall pay the premiums required to”

y equivalent to the mortgage Insurarice previously in effect, at a ¢ost substantially ‘equivalent 1o the

otigage Istitance previously in effect, from an dlterate Mongage insurer apptoved by Lefidet. If

ifisut rge is ol uvailable, Botrower shall pay to Lender each m
{page institan i belrig paid by B8 r when t ‘coveérage It

t ) ' [
pt; usé and retuin (Hese payients as @ loss réserve in-Veu of mortgage Insurance




; paymentg may no !un;,;r b¢ regu;rgd a; me optum of im}mx, :t mortgage insurance coverage (in
. that Lender requires) provided by an insurer spproved by
: the preminmy fequired 1o maintain mort

the amount and for ;be pgrm ‘

ance ends in accordance with any wrilten agreement between Borrower und Lender or applicable law,

¥ msgzeﬁmn. Lender or its ugent may make reasonable entries upon and inspections of the Pm;zgrty 'fmtdgr shgii gtw
i he time n{ oF pzim m an smpmian s;x:cifymg rsaw;m@blc cause fnr

Lender ugain becomes available and is obtained. Borrower. shall pay i
guge insurance in effect, or to provide 8 Joss reserve, until the reqmmmm fm‘ mm‘;gagg :



" Instrument) may be sold

§ ;gﬁgfcnllél uses and to m

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise ;s prohlbncd by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sceured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

I8, Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as

~applicable Jaw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this

Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays

- Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had o¢curred; (b) -

cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,

. including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
“ that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by

this_Security Instrument shall continue um:hanned Upon  reinstatement bv Borrower, -this Security Instrument and .the -

“- obligations secured herel this right to reinstate shall =

! not apply in the case of ¢ E‘ﬁ ument IS

2419, Sale of Note; Koany Servnccr. he Note or a amal mtc. i together with this Seétjr‘ity e

o (?s F v ft shange in the entity (known
the "Loan Servicer") | li€cts sonth ly payments dug under the ote ScCu | ent. There also may be one
or more changes of the Loan S Thmsrﬁanwnbﬂ’mtsbbhel lm e L.0an Servicer, Borrower will be

given written notice of the change in a«q{@;% ;q {3, E; Wle law. The notice will state the nameand
-address: of the new Loan Sefvicer and ress to which payments shou made. The notice will also contain any other

information required by applicable law. : |
20, Hazardous Sybstances er sl s or he presence, disposal, storage, or release of any
Hazardous Substances o1 or in thé Property. Borrower shall net do, nor allow anyonc clse to do, anything affecting the

Property that is in violation of any Prvironmental Law. The preceding two seniences shall'not apply to the presence, use, or

storage on the Property of small quastitics of Hazardous Substaiices that are gencrally iecognized (o be appropriate to normal
tenance of the I’roperty. : e : : B

“Borrower shall pramptly give Lender written notice of any invesiigation, ¢laim, demand, Jawsuit or other action by any

governmental or regulatory agency oi pilvate party lavolving the Fioperty and any Hazardous Substance or Environmental Law

" of which Borrower has actual knowledge. If Borrower leatisiipr, is notified by any governmental or regulatory authority, that

any removal or other remedintion of any Hazardous Subsfanee #figetiog the Property is necessary, Borrower shall promptly take

ol niocessary remedial action accurdancc. with Envitopinental Laws

As used in this pa "Hazardous Subftances=are-those-substances deﬁne' { or hazardous substances by
Environmental Law and tawing substances: Zgasolifd, -kerosgne; other flammablc petroleum products, toxic
pesticides and herbicides fvents, materials"cOmaini ng, asbestes’ or formaldehy ictive materials. As used in

- this paragraph 20, “Eny w' means federaSlarandNaws of the jurisd he Propcrty is locatcd that
i relate to health, safety o nlection, == S ; ST
NO‘\I UNIFORM (

_ . Acceleration; Remedies. Lender shall give notlce to Borrower prlor to acceleration following Borrower’s breach
of any wvenam or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defaunlt; (b) the action required to cure the default;
(¢) n date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

! a2 7 eIme ives ¢ H 0 1 H
23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3015 9/80
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s W‘measu Fie

24, Rlders to this Security lnstrument. If one or more riders are cxecutcd by Borrower and recorded to&,elher with this
Security Instrument, the nd shall amend and supplement

~ the covenants and agree! ui Hﬂ%@ﬂf@ig rity Instrument.

{Check appl:cable box(e

| Adjustable Rate O@ g\#}h{q I(‘ Family Rider -
_.,; Graduated Payr i Planned Unit Development Rider | _ eckly Payment Rider

o Balloon Rider Thls DO [ﬂt(tpel’ty of| _{Sccond Home Rider
T VA Rider the L @Q‘}ﬁﬁh'l"f'ﬂecorder' | | "
- BY SIGNING BELOW, Borroweraceepts and agrees to 1he terms and covenants coftained in this Securiiy Instrument and .

»m any rider(s) executed | Barrowerc. ecorded with it,

dﬂ l— S;.—\.Jy : (Seél)”
ADDO SMITH : . : -Borrower
(Seal)
-Borrower
Gampn®™ , ‘ (Seal) ,
e N S oo -Borrower
STATE OF INDIANA, v , 7 County ss: o
On this ZZID day of gm’rﬁmm v 1995 , before me, the undersigned, a Notary Public in

and for said County, personally appeare

ADDO SMITH

, and 0 edged the execution of the foregoing instrument,

"OFFICIAL SEAL“'

RONALD K. KOFFSKI
NOTARY PUBLIC, STA e OF ILLINOI
MY COMMISSION EXPIRES 2/25/98

WITNESS my hand and

My Commission Expires:

This instrument was prepared 7 INC. 4520 W. LAWRENCE AVE CHGO, IL 60630

i pagedofe : * Form 3016 9/80
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