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: : : the Lake County Recorder'

- ("Borrower™). This Security [nsrument is given (0

COLONIAL NATIONALVBANK USH

E whtchls orgamzed and exi gunder the laws of UNITED STATES OF AMERICA - ; ey .and whose
"maressgs c{o 16875 WE3T BERNARDO DRIVE, 3AN DIZd0, CA 921: 1 :

i a0 N = ("Lender"), Borrower owes L lcr thc prmcxpal sum. of

' THIRTY SIK THOUSN & 007400 -

, ; Dollars (U.S. $ 36, 000 00 )

- This debt 4s evxdcnccd by Borrower’s note dated the same A -as thiy Seaurity Instrument ("Note"), which provides for monthly

payments, with the full debt,if not paid earlier, due and*payable on = October 1, 20 . This Security
. Instrument secures to Len ) the repayment of the#g4t evidenced by ddie Note, with intercst, ar enewals, extensions and
~ modifications of the Note; syment of all other-sums, with-interest, advanced under pao o protect the security of
- this Security Instrument; a rformance of BorrdWer's covenantssind agreements ur writy Instrument and the
= Note,’ For thispurpose;’ B¢ reby mortgage, £aaus /s convey to Lender the ibed property located in
Liake ~ County, Indiana:
LOTS 14 AND 1 v ARY, INDIANA .

AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 16, PAGE 27, IN THE OFPICE Ol THE
" - RECORDER OF LAKE COUNTY, INDIANA.

which has the address of 3685 ADAMS ST , GARY | * (Street, Ciyl,
Indiana S 46408 {Zip Code] ("Property Address"). :
INDIANA - Single Family - FNMA/FHLMC
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereaficr a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby convcyod and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay ‘when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Propcrty. if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lxcu of the paymcnt of mongage msurancc premrums Thcsc ncms are called "Escrow Items."

Lender may, at any time, in-an amount ot to exceed the ler for a federally related
mortgage loan may requ aC QUi unact wic 1640 K ocedures Act of 1974 as
- amended from time to tin mﬂ Qzl.lm%‘l!ﬁ r to the Funds sets a lesser
amount. If so, Lender m h ser amount, Lender may
estimate the amount of Fi ﬁ& 141 ﬁﬂm&%ﬁ f future Escrow Items or
otherwise in accordance y , oL
The Funds shall be h ":lilassum@mrssnme 595 CegeraI dgencd §i.crimen ality, or entity (including

Lender, if Lender is such
Items, Lender may not ¢}

> Funds to pay the Escrow
row account, or verifying

.rsutuuonﬂa[ M@@Mﬁp A Bank, Lefides- shall apply
re Borrower for holding and applying the Funds, annually analyzing the «

_ the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.

- However, Lender may require Borrower (0 pay a one-time chargt indepen tale lax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any dnterest or carnings on the Funds. Borrower and
_Lender may agree in wriling, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional seeurity for all sums secured by this Security Instrument.

If the Funds held by |cnder excecd the amounts peanitted to behicld by applicable law, Lender shall account to Borrower for
. the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any time is
-not sufficient to pay the Escrow ltems when due, Lender.aiay so-aoufpBorrower in writing, and, in such case Borrower shall pay

to Lender the amount neces in no more than twelve

- monthly payments, at Let s

* 10 make up the defigiency, Borrowkr<shall make up the defi
discretion.

Upon payment in ful ms secured by thi€“Security-Instrumsent-Lender shall p1 1 to Borrower any Funds

held by Lender. If, unde L1, Lender shall agguite or cell the Property, Ler acquisition or sale of the

_..Property, shall apply an; by Lender at the4imeTotracouisition or sale lhe sums secured by thrs
Sccurity Instrument. A woaanss g o

3. Application of Pa D p Lender under paragraphs
1 and 2 shall be applied: first, to any prepaymcnl charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, Lo any late charges due under the Note,

4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
~which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has pnomy over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

% ~8R(IN) (9212).01

pA

Form 3015:9/80

Page20f 6 Initlals:

TM016145

MASON JR £ )




5. Hazdrd or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insired against loss by fire, hazards included within the term "extended coverage" and any other hazards, including floods or
ﬂoodmg, for which Lender requues insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not

-be unreasonably_ withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage (o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender roquucs. Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not thcn due, The 30-day period will begin whcn the notice is given,

Unless Lender and B il not extend or postpone

the due date of the month m ﬁmm\f% ments. If under paragraph
%: the P:o;?erty ismacqui /Bord ies and lting from Mage 1o the
: riooﬁympc?;q \?isi uz :aq J Nmﬁuf\ Wi mﬁetq . y Instrument immediately

6. Occupancy, Pres wexss Loan Application; Leaseholds.
Borrower shall occupy, estak ,Tms%?i&ﬁgﬁ“ g%iﬁ%ﬁbesl cn in sixty days after the' execution of

this Security Instrument gfd shall contifia© deciifpyeh W@' WerE phiagipal resnden& ~ at least one year after the
date of occupancy, unless Lender otherwnse agrees in writing, which consent shall not be unreasonably withheld, or unless
‘extenuating circumstance; exist which are beyond Borrower s contro!. Borrower shal! not destroy, da ge.or impair the Property,

allow the Property to decriorate, or.commit wasie on the PropertysBorrower shallbe-in default if any forfeiture action or

" proceeding, whether civil or eriminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or

otherwise materially impair the lien created by this Sccurity Instrument or Lender’s ity imterest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding 10 be dismissed with a ruling that, in
* Lender's good faith determination, precludcs forfeiturc of the Borrower's intcrest in the Property or other material impairment of
the lien created by this Sccurity Ins or Lender's security interest. Bogrower shall also be in default if Borrower, during the
loan application process, ave materially false or inaccurate information or statements o Lender (or failed to provide Lender with
any material information) in connection with the loan exidénéédzby the Note, including, but not limited to, representations
~ concerning Borrower's ocsupancy of the Property as a grincipalicsideice. If this Security Instrument is on a leaschold, Borrower
~ shall comply with all the provisions of the lease. If BesrGiver acquires feetitle to the Property, the Jeaschold and the fee title shall
~not merge unless Lender . 10 the merger in writing,

7. Protection of Len ks in the Propertylf Botrower fallsfo perform the cove | agreements contained in

this Security Instrument, 1 legal proceeding that diay. sighificantly affect 1cnd 1 the Property (such as a
proceeding in bankruptey ndermnation or fseflurs nitoenforce laws or n Lender may do and pay

_ for whatever is negessary [ue of tHEPTOpCrty-ana-Eender s rights i jer's actions may include
paying any sums secured by a lien which has prioity over this Security lnstrument, appearing in court, paying reasonable

attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender

does not have to do so,

, -Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of

disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
~ obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve

Form 3016 9/90
m -6R(IN) (9212).01 Page 3 0!8 Initiales

Mason or &7/ TMO16145




W 4

payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
thal Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
prcmmms required (o maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condempation. The proceeds of any award or claim for damages, dircct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assngned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immedialely before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the takmg 1s less than the amount of the sums secured xmmedxatcly before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable taw otherwis ceds shall be applied to the

sums secured by this Sect el i §10L WG SUIMS aiC uici QUG
If the Property is ab: ﬂierlsb jemnor offers to make an

award or settle a claim fo he notice is given, Lender
is authorized to collect ar Nm mmd@r A(iugam { rty or to the sums secured
by this Security Instrume: r pot then due.

Unless Lender and B m&mumﬁgwawﬁmam ks cipal shall not extend or postpone
the due date of the monthly yments refdfied ©,i hase 20t ehagge-Pieantount of such payments.

11, Borrower Not Released; Forbearance By Lender ot a Waiver. Exiension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall

not operate (o release the liability of the iginel Borrower o Borroywer's sueeessors in inferest. Lender shall not be required to

~ commence proceedings apainst any suecessor in interes or refuse 1o'extend time for payment or otherwise modify amortization of

the sums secured by this Security Insuument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lenderin cxereising any right or remedy shall not be a-waiver of or preclude the exercise of any

. . right or remedy.

12, Successors and Assigns Bound; Joiat and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigins of Lender.and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shaltoberjeint and several. Any Borrower who co-signs this Security

¢ Instrument but does not exccule the Note: (a) is co-signiid this Seisity Instrument only to morigage, grant and convey that

Borrower’s interest in the Property under the terms ¢iithis Security Jesttument; (b) is not personally obligated to pay the sums
secured by this Security . nent; and (c) agrees thelLender and any-.Other Borrower may agr sxtend, modify, forbear or
make any accommodatior sard to the terms of this Security-Insttument or the Note wiih 3orrower’s consent.
13, Loan Charges. sccured by this Seemisy Instrement’is subject to a Js s maximum loan charges,
" and that law is finally int the interest or other 104N chasees collected or t n cohnection with the loan
L exceed the pcrmmed limi rch loan charoe shizlt'ha reduced hy ¢ o -reduce the charge to the -
permitted limit; and (b) any sums already collected from Borrower which exceeded pe nits will be refunded to Borrower,

Lender may choose to make this refund by reducing the pnncnpal owed under the Note or by makmg a direct payment to.

Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s

~ address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security

Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to

; be severable,
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

*17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a benelicial interest in Borrower is sold or transferred and Borrower is not a natural getson) without
Lender's prior written consent, Lender may, at its option, require immediaic payment in full of all sums secyred by this Security
Isnstmgne?t. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the daie of this

ecurity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide :J)edod of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument, If Borrower fails (o pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may spccxf‘y or reinstatement) before sale of the Property p'%rsuam to any power of sale contained in this Securit
Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurrecr: (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Sccuritg Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17

! 19, Sn;e of Ng;e; %wn o ( [ ot mcrj wé‘th this S(icnurity

nstrument) may be sold o 2 mmm m 1ge in the entity (known

as the "Loan Servicer") tha i Aymﬁ dﬁs Seculit There also may be one or

more changes of the Loan rélate ;'ir, 0 W agh N rvicer, Borrower will be

given writien notice of the : Ngjn p 1 @Iﬁl} . » will state the name and
s lyments shou made. The not

- address of the new Loan | s and the address to which paymen | also contain any other
information required by applicablc IFhis Document is the prope of

- 20, Hazardous Substanees. _Borrow Shmglﬁ or crmuﬂggr enge, use, dispesal, slorage, or release of any
Hazardous Substances on ¢f in the Propcfivi @ Qu&t)b e 10 do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not ap;l:le)' 10 the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be approprialc (0 normal residential uses
and to maintenance of the Property.

- Borrower shall promptly give Lender written notice of any inyestigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. 1T Borrower lcamns, or is notified by any g tal or regulatory authority, that an
removal or other remediation of any Hazasdous Substance affecting the Property is negessary, Borrower shall promptly take

" necessary remedial actions in accordance with Environmental Law,

= As used in this paragraph 20, "Hazardous Substances” are thosc substances defined as toxic or hazardous substances by

Environmental Law and the following substances: gasoline, keroscac, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal lawsiand laws“of the jurisdiction where the Property is located that relate
to health, safety or environmenial prolection, ;

' NON-UNIFORM COV NTS. Rorrower and Leader furthercoveaan: and agree as follows: :
21. Acceleration; Ren nder shall give notice to Borrewes prlor to acceleration g Borrower's breach of

any covenant or agreen Security Instrement-/(but _not prior to acceler * paragraph 17 unless
applicable law provides o notice shall specify, (a) tie default; (b) the to cure the default; (c)
a‘date, not less than 30 ¢ b the NOtice 1S givento'B \ must be cured; and (d)

‘that failure to cure the default on or before the date specified i the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

Form 3015 9/80

m -6R(IN) (9212).01 Page 6 of 8 : initlals:
&
MASON JR TM016145




24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this

Suurily Insl.rumcnl, the cov ALl SuLl Fiudd Siiai uv @il 1 amend and Supplemcnt
the covenants and agreement .mwumn lﬁn ument.
[Check applicable box(es))
[ Adjustable Rate Ri N%’(I‘m@rEFJrC | AL' T y Rider
[] Graduated Paymen Planned UmLDcv lopment Rider Payment Rider
[_] Balloon Rider * This Dotam BrOPel’tYl‘_UlfS 'd Home Rider
(] v.A. Rider the[Ikﬂ&er@bmity Recorder!
BY SIGNING BELOW/| Borrower accepts and agrees to the terms and covenants ined in this Security Instrument and in
any rider(s) exccuted by Borrower and recosded with it, /C
Witnesses: = W |
<§; ] ',gﬁ;ﬁkﬁ ;;57, (Seal)
ERNEST MASON JR -Borrower

(Seal)

-Borrower

— (Seafulanedy —_— (Seal

-Borrower

STATE OF INDIANA, County s8¢
On m?\, 6 i day of g(/ /q , before me, the undersigned, a Notary Public

in and for said County, personally appcared

ERNEST MASON JR AND GENA R MASON

, and acknowledged the execution of the foregoing instrument.

WITNESS my hand and official scal.

My Commission Expircs:

I <o Uss
This instrument was prepared by: |(5‘j‘&m'(‘h€l' 535%%%(: STAET'é OF INDIANA
Resiu. - Lake Coun
@, AN o pagesore My Commission & spros Npril 7 1996 Form 3015 9/90
e
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