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i THIS MORTGAGE Security Instrument”) Is Iven on Se tember 22 1995 . The mort Is
*"'TIMOTHY, FLYNN, TENANTS BY SEVE LY P ' Jhemmerigagor’s. .

e B ARl A

(‘Bonowef).

| ,;f\hlggoegmy lgxgtfmgg -CUATTY GDERA AN FEB, .
~ whichl ized and T F nd whose address Is
RS G FNEERTOFFPIERARY ¢ whose ““8{2?%'&-,.
; :Borrowerowes Lender Th o%flennlt 19{\3 T%flusand Donags aé.& ) e dett i

- evidenced by Borrower 8'nota dated 'IS’%H qWR& ote whh, rovides Zor monthi
payments, with the full debg, If not pald earier, due aﬁpa able-on W@é‘ly 82 This Security Y
- Instrument secures to Lender: (a) the repayment of the de tevldencad by the Note, wlth Interest, and all renewals,
- extenslons and modifications of the Nots; (b) ient ofalf othel sums, Witl st, advancod under paragraph 7
- 10 protectthe securlty of this Securityinsirtument; end (c) the perormance of Eorrower's covenants and agreements.
" under this Security Instrument and the Note, For i purpose, Borrower does hereby morigage rant and convey to ,
" Lender the following de Ibedp rty Iocated in AK C NTY - ‘
 Counyndiana; J ! | | ‘
!
}
i

N E;’Zéléiiﬁééa R %ﬁ%?“?ﬁﬁa

which has the address of ' 433 169TH STREET , - HAMMOND ‘ 41
[Street] - Sk Ll 3 [CIty] LT ‘ \
Indiana 463 4 ( Propeny Address"). i
- [2p Code] - , -
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, |
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be - e 1
covered by this Security Instrument. All of the foregolng Is referred to In this Security Instrument as the *Property.” 1 "

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conve yed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
* Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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bines uniform covenants for national use and non-uniform covenants

-

0 & uniform security Instrument covering real property, '

cos and Insurance. Subject to ap ) 8 W walver by Lender, Borrower shall
-ender on the day monthly payments are due under the Note, untl the Note Is paid in full, a sum ('Funds') for: (a)
ry taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; ‘(bg
. leasehold payments or ground rents on the Property, f any; (c) yearly hazard or property insurance premiums; (
~yearly flood Insurance premiums, if any; (e) yearly mortgage Insurance premiums, if any; and (f) any sums payabl
- Borrower to Lender, In accordance with the provislons of paragraph 8, In Jieu of the payment of mortgage insuran
miums. These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount .
eed the maximum amount a lender for a federally related mortgage loan may reiulre,‘!or Borrower's escrow account -
lor the federal Real Estate Settlement Procedures Act of 1974 as amended from time totime, 12 U.8.C. §2601et
. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may; at any time,
hold Funds In-an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
of curren nd reasonable estimates of expanditures of future Escrow items or otherwise In accordance with

uion Nibea denasis areinaufodin (o5 trumentality, or entity

y1 Bptr il » wally analyzing th
2 NOTEVEEICIRRL. . ovsoch,
B SUCH 2 CRAEgR. | : YFeOHIER : ne-time charge for a
laxTeponing Servicy Used | %l‘%%aﬁmgﬁ& less applicablelaw

1 agreemdnids Inade @ @hplicabls/iaW rsquires Ieterbst to be .1, Lender shall not be

ny Interest or earnings on the Funds. Borrower and Lender may ag o3 in writing, howe

n the Funds. Lender shall give to Borrower, without charge, an annual accounting of t

| debit: flnds and the purpo hieh each debit iothe Fund

lonal s urms securec by this Seeurlty [nstrument, .

nder e he a permiticc to be | df‘byt Heable lawl.enc accoun

nds In accordance with the requirernents of applicabig law.df the amount of the Funds held
t sufficient to:pay the Escrow Items when due, Lendermay 8o notlfy Borrower in writing, = -
‘ghall payto Lender the 2mount necassary 19 make up the deficlel ‘ k
¢ monthly payments, ai Lende; s sole discretion.

“all sums secured by this Securlty Jnstrument, Lender shall promptly refund to Borrower any
der paragraph 21, Lendersheibaeqpice or sell the Property, Lender, prior 1o the acquishti
all 2pply any Funds held bythenderaitietime of acquisition or cale a5 a. ,

». Unless applicabi@ifaw provides aifiarwise, all payrer: od by Len !
 first, to any prapayment chaiges due under the i ', to amounts payabl
Ye: fourth, to pAncijzal duey and last, to ary 10 le under the Note. -
bay clifaxes assaEsmEnts, charges, finé ns attributable
' Ind rents, if an

. 9
hese obligations in the manner provided injparagraph 2, or if not paid in that

. ISC/CMDTIN//0491/3015(9-90)}-L

e directly to the person owed payment. Borrower shall promptlY
imounts to be paid under this paragraph. If Borrower makes these payments
ender recelpts

n‘,
part of the Property Is
gotlc'a ident l'rt\y thell

n \ 9
azard or Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on'the |
" Property Insured against oss by fire, hazards included within the term "extended coverage® and any other hazards, .

ncluding floods or fiooding, for which Lender requires insurance. This Insurance shall be maintained In the amounts a
for the perlods that Lender requires. The insurance carrier providing the Insurance shall be chosen by Borrower subject

1o Lender's approval which shall not be unreasonably withheld. If Borrower falls to malntaln coverage described above, .

“ Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property In accordance with

~ paragraph 7. * e i e T e B T e
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Al Insurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

- Lender ghall have the right to hold the policles and renewals. If Lender requires, Borrower shall prompﬂyg;ge to Lender
all receipts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the

Insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree In writing, Insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repalr Is economically feasible and Lender's secyrity Is not lessened. lft?\e
restoration or repair Is not economically feasible or Lender's security would be lessened, the Insurance proceeds shall
be appiled to the sums secured by this Security Instrument, whether or not then due, with anﬁxcaa paid to Borrower,
If Borrower abandons the Propert{-.eor does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice Is given,

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any Insurance policies and
proceeds resulting from g ] 8 extent of the sums

secured by this Security prior 1o the acquisition, e "

L 6. '?cigupaancy. Pres gmﬂm(bﬂt lﬁp.. B an Application;
easeholds, Borrower ¢ Y royeiys sl ence within sixty days

aft?(r’ the e)'cecutllon of thi Y mmmmmﬁ% Rony\e wer's prlnclp::\lb<ty J

residence for at lsast on¢ dfjerdhe of occupancy, un ea; ender otherwise agracs ting, which consent . .

ghau not be hglrlxrea\sdm':abl Tﬁlﬂ?ﬁm eUMSIENEUS @Y WRIBHh M beysnd Borrower's control.
orrower shall not destroy, damage o t 0 r terlorate, or commit waste on the

. - Propenty. Borrower shall be in default m%f%%{fe ﬁ%ﬁéﬁéﬁ%g dr civil or criminal, Is begun that in
‘Lender's good faith judgment could result in forfelture of the Property or otherwise materlally impalr the lien created by

_ this Security Instrument or Lender's security interest. Eorrower may cure such a default and reinstate, as provided in

- paragraph 18, by causing the actlon.or proceeding to bedismissedwith a ruling thatyin Lander's good falth

determination, precludes forfeiture of the Borrower s Interest in the Property or other materal Impairment of the lien

- created by this Security Instrument or Lender’s security Interest. Borrower shall also be Indefault if Borrower, during the
loan application process. gave materially f2lse or Inaccurate Information or statemenis 10 Lender (or falled to provide

“Lender with any material Information) In connection with the loan evidenced by the Note, including, but not limited to,
reprasentations concerning Borrowsr's occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with all the provislons of ihe |ease. If Borrower acquires foe title to the Property,

the leasehold and the fee title shall not merge unless Lender agrees to the merger In writing.

7. Protection of Lender's Rights In the Property:> Baitowsrsalls to perform the covenants and agreements

" 1ig

- contalned In this Security Instrument, or there s a legahsiocesding ikat may significantly 2ffect Lander's rights in the
Propenrty (such as a proceeding Inbankruptcy, probals; for condarination or forfelture or to énforce laws or
re%ulgﬂons). then Lende: io and pay for whatayer Is pecessaryito-protect the value of operty and Lender's

ts in the Property, Le tons may Includé’payliig aivy sutns Secured by 2 lien , priority over this
Security Instrument, app ut, paying reasonablg’attorneys-tees and entert operty to make

~ repalrs, Although Lender oa under this pasgrapitisztender does not ;

e Any amounts disbur: ter this'paragraph 7 shall become ad rrower secured by
this Security Instrument, Unicss Borrower and Lender agree Lo olher lerms ef payment, these amounts shall bear

- Interest from the date of disbursement at the Note rate and shall be payable, with ihterest. upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
- ‘Security Instrument, Borrower shall pay the premiums required to malintain the mortgage insurance in effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantlally equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage Iinsurer approved by Lender. If substantlally equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
pald by Borrower when the Insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve In lieu of mortgage Insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an insurer approved by Lender again becomes available and Is obtained. Borrower shall pay the premiums required to
maintain mortgage Insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law, ,
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9, Inspection, .Lender or its agent may make reasonable entries upon and inspections of the Pr . Le
give Borrower notice at the time of or prior to an Inspection specifying ?e%gonable g::;e fgr?‘ho lszspggt?ont{ Pder shall

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby
assigned and shall be pald to Lender. , , |

~ Inthe event of a total taking of the Property, the proceeds shall be afplled to the sums secured by this Security

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking Is equal to or greater than the amount of the
sums secured by this Securlty Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced zthe amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured Immediately before the taking, divided by (b) the falr market
value of the Property Immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security

Instrument whether or not the sums are then due. '

If the Property Is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the

notice Is given, Lender | G toration or repair of the
Property or to the sums S yﬁsmm ﬁf? _

Unlesshl.egderd and efwise agdre ? lfy gi\ i of proc ipal shall not e)'t‘tend or
postpone the due date « 1 Nww Iﬂ 8 13' g amount of such
payments. .

for payment or

to any successor in
"8 sUCCessors In

. 11. Borrower Not Fieleas mnememme{agwm Yy ' A
modification of amortizatiof of the sums secured by this Security sglrumB éaw edrtf;fm.
mlﬁmumpb r or Borro:

Interest of Borrower shall not operate | inap

interest. Lender shall not ba required to commence proceedings agalnst any successor in intorest or refuse to extend -
time for payment or otherwise modify amortization of the sums secured by this Security Instrumant by reason of any
demand made by the original Berrower or Borrow 5 successors in Interest. Any forbearance by Lender In exercising
any right or remedy shall notbe a walver'of or preciude the exafclse'of any right or remedy.

12, Successors and Assigns Botmd; Joint and Several Liabllity; Co-sl hé covenants and agreements of
this Security Instrument shall bind and benefit the successors and ass!gns of Lenderand Borrower, subject to the
provisions of paragraph 17, Borrower's covenants and agreements shall be Joint and several. Any Borrower who
co-signs this Securlty Instrument bt does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convay that Borrower's Interest In the Property under the tarms of this Security Instrument; (b) Is
not personally obligated paJ the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extond, modify, forbear or make any a=¢ommodations with regard to tha terms of this Security
Instrument or the Note without that Borrower's consai. ‘ : '

sets maximum loan

13. Loan Chargés. s loan secured by thig:Sgeirity Instrument Is subject to a law v

charges, and that law is Intarpreted so that thednterest or otherioan charges colloc lo be collected in
connection with the loar the parmitted limis, then;-{a)-any'such loan charoe ¢ uced by the amount
necessary to reduce the he parmitted linvis; and (L) ahy stims alread: Jorrower which
exceeded permitted limi led to Borrower, Lendar.may choose * by reducing the

1 diract navimant'to Borrower, [f g

will be treated as a partlal proj outa y prepay el

.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling It by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herelin or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided In this paragraph. ‘

15, Governing Law; Severabllity. This Security instrument shall be governed by federal law and the law of the
urisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the

ote conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Nota are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. [f all or any part of the Property or any
interest In it Is sold or transferred (or If a beneficial interest in Borrower Is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums

rincipal, the reduction
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ts:gurraleg by this 56&%27lnﬁiument';/,HdWe&}er{jthi‘s‘bptl; hy e od Lsnderifexerclsalsprohlbuad by

date of this Security Instrument. e
. IfLender exercises this option, Lender shall glve Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date tbe‘nqnce,?s delivered or malled within which Borrower must pa? all aum,sigcured
by this Security Instrument. If Borrower falls to pay these sums rlor 1o the expiration of this perlod, Lend Invoke
any remedies permkted by this Securty Instrument without further notice or demand on Borrower. "
8. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have =
enforcement of this Security Instrument discontinued at any time prior to the earlier of; (a) & days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale mﬁ&u
this Security Instrument; or sb) entry of a judgment enforcing this Security instrument. Those conditions are that”
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note asifno
acceleration had occurred; (b) cures any default of any other covenants or agraements; (c) pays all expenses Incurred
In enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d? takes such action -
as Lender may reasonably require to assure that the llen of this Security Instrument, Lender's rights in the Property and:
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon =~~~
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as
no acce!er;ajt;on ‘had occurred. However, this right to reinstate shall not apply In the case of acceleration under

9. Sale of Note; € T st ether with this Security
Instrument) ,ma{‘;ge;,sgrh fl aﬁﬂéﬁmmr N n a change Inthe et}?&{y'
(known as the "Loan Se Lol gets-mppthl epts gus-yndertha Nyl o « :urity Instrument. There
g'soimaxgeonew%ﬂ o of A0 Sen 4.3 lt O R RaoRNG | olo E'Chanﬁgeofthemaﬁ""
wervicer, Borrower will | o1 whiten notice of the change In accordance with paragraph 14 above and applicable
Tha notice will state the nayo {itladsrEsvat thenewilioas Sinicgns eeBtio Wi pav,mentssg id

. The notice Wl a15c copfain anyoib ipIRHENEGUIPPL Rpligliplaw: -
.20, Hazardous Substances. Borrower shall not cause of permit the presence, use, dlgl ial, storage, or release of
any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone el e to do, anything affecting
the Property thatisin violation of any Environmental Law. The preceding twa sentences shall not apply 10 the presenc

8, or sforage onthe Rroperty of smaiiquantities of Hazarc ous Substances that are\genera edtobe
te1onarmal residentlal uses and to malrichance of thePropedty: 55 &8
ly give Lender written potice of any Investipation, ¢laim;demand, lawsult or other action by
atory agency or private party Involving the Property and any Hazardous Substance or .
h Borrowerhag actual knowledge, If Berrowarlearns, or s notified by any governmental or
ny remaval orother remediation of any Hazardous Substance affecting the Property s
tlytake all necessary remedial actions In accordance with £ 1vironmental Law
), "Hazardous Substaruos” ara thase substances defined = toxic or hazardou
ial Lawand the following supstances gasoline, kerosene, other fifmmable ortoxic = =
>sticides and herblcidas:Volatiia solvants, materlals contalning asbastos or formaldehyd
sed i this paragraphie0. ‘Environrigial Law* means o s and laws of the -
lucatad that relafate health; saléty or environmania! n. i

, ocrower and Leriier i oroovenant and a¢ e e
Acceleration; F rshall give nofice to B ri¢ following Borrower's
reach of any covenarii oi agieeiient i this:Security Instrument (but 1ol prior 0 acceleration under paragraph
unless applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action requiredto
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by whichthe
default must be cured; and (d) that fallure to cure the default on or before the date specified in the notice may
esult in acceleration of the sums secured by this Security Instrument, foreclosure by judiclal proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and'the -
ight to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure, If the default Is not cured on or before the date specified in the notice, Lender at it
option may require Inmediate payment in full of all sums secured by this Security Instrument without further .
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall'be entitled to collect
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,

easonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall release this Securtty
23. Waiver of Valuation and Appralsement. Borrower walves all right of valuation and appralsement. |
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AP# FLYNNTI10227-6

LN#

ADJUSTABLE RATE RIDER

(1 Year Treasury index-—-Rate Caps--Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER Is made this 22nd day of  September, 1995 and Is
Incorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security

Deed (the "Security Instrument’) of the same date given by the undersign
Borrower's Adjustable Rate Note (the “Note") to  SECURITY  FEDERAL B%NK,

SAVINGS BANK

433 169TH STREET,HAMMOND, IN 46324
[Property Address)

{the "Borrower’) to secure
a FSB, A FEDERAL

, (the
- "Lender’) of the same date and covering the property described In the Security instrument and located at:

THE No"’ lalalsaaatl e ﬂﬂ/ﬂ\llﬁlﬂllﬂ AL S AWM :Ef\ﬂ FRLAARIMImA AN WL aee lNTEREST

RATE A
BORRO\
THE MA
OPTION

ADDITION

Instrument, Bor
Ay ADJUSTABLE

- . The Note pl
adjustable Inter
4. ADJUSTABI
. {A) Chang
The adjusta

* that day every
. called & *Chang

. (B) Theln

- Beginning -
*Index" Is the w
year, as made &

: The Note Holder will. then determine the amount of the mont a
repay the unpald principal that | am expected to owe at the Change Date in full on the maturity date at my
new Interest rate in substantially equal payments. The result of this calculation will be the new amount of

“my monthly payment., '

| pesaeae
“NOTOFFTCTA®RY ™

. T&A#&Ti) In %ﬁ*{%ﬁemms and' "P"’O‘f R

|ATE ANIIHG'HHI&P@U&MR?HWrder! |
Ides for an Initlal interest rate of - 56,7500 - %. The Note provi

rate and the monthlv pavments, as follows:
INTEREST | ATE AND MONTHLY PAYMENT CHANGES

Jates ;

' Interest rale  will pay imay change on the first day aber.
h month.thereafter. Each date on which my adjustabie interest
’atﬁ.. - £

S e

h the first Change Date, my adjustabie interest raie will be bas:
ly average yleld on United StategiTrsasury securitles adjusted to a
'able by the Federal Resenve Board, iThe most recent Index fio

-date 45 days belcre each Change Date s calleet the "Cuiventindex.”
- oM the Inde 10 onger avallable, 3ha' Nots Holder=will choose a hew
- comparable Infc n, The Note Holderwili give:me notica-of this choice.
(C) Calcul Chanpes e
- - Before sact 2 Note Holderwii calculats my new Interac
-+ Three / Qua . . percantags pointzs)(
The Note Ho‘d| } t panitt Al thin AdA AW $a 3 &
Folnt (0,125%). Subject to the limits_stated In-Section 4(D) below;
nterast rate until the next Change Date.

(D) Limits on Interest Rate Changes —

' The Interest rate | am required to pay at the first Change Date will not be greater than
- orless than -

4.7500

OUNT THE
TIME AND
TAINS THE

ide in the Security

i for changes In the

1998 -, and on
'@ could change Is

on an Index. The
nstant maturity of 1

avallable as of the

at Is based upon

ling Two and
the Current Index.

) of one percentage ~
this rounded amount will be my new

hly payment that would be sufficlent to

8.7500 %

_%. Thereafter, my adjustable interest rate will never be increased or decreased

on any single Change Date by more than two percentage polnts (2.0%) from the rate of lnterest | have been -

- MULTISTATE ADJUSTABLE RATE RIDER-ARM PLANS 721/621 & 552/‘61‘1-Sylngla

UNIFORM INSTRUMENT
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AP# FLYNNT110227-6 IN#

pamg for the precédlng 12 months. My Interest rate will never be greaterthan 12,7500 %, which is
called the "Maximum Rate." o

(E) Effective Date of Changes

M?( new Interest rate will become effective on each Change Date. | will pay the amount of my new
monthly R‘ayment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes agalin. } S

(F) Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes in my adjustable Interest rate and
the amount of my monthly payment before the effective date of any change. = The notice will include

information required by law to be given me and also the title and telephone number of a person who will - .

answer any question | may have regarding the notice,

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable Interest rate with interest
rate limits to a fixed Interest rate, as follows: o W

5. FIXED INTER i .
(A) Option . dR@cument is

I have a Con ptiond fﬁ!( 5(A) will not permit
me to do so. Thi f tate' lired to gay y this

Note from an adj wit terest rate limjts.to the fixed rate calculateq xiti ction 5(B) below.
The converslon ¢ Mw@?&mmﬁ&aﬂrﬁmm #hihs o loss from the date of

this Note, the third, fourth or fi rﬂ% :R@Egpmnate Is more than 21 months from
the date of this Nota, the first, g?coxs‘ or %%ﬂaié%i&:e. ac nge Date onwhich my interest rate

can convert from 2 adjustable rate to a fixed rate also Is called the *Conversion Date.” |can convertmy |

Jinterest rate only onone ¢ e C¢ on Dates. ‘ i A

If}-'want to exerclse thaConversionOptignyimust firstimeet cenain conditions. Those conditions are
that: (1) | must give the Nota Holder notlce that | want to do so at least 15 days before the next Conversion
Date; (ii) on the Converslon Data, | must not e indefault under the N 3 Securlty Instrument; (i) by
a date specified by the Note Heider, | must pay the Note Holder a conversionfee of U.S. $ 100.00 .
and ()1 must sign and glive the Note Holder any documents the Note Holder requires to effect the -
conversion.. | : ‘ y N e :

(B) Calculation of Fixed Hate : ‘

My new, fixe ‘nterest rate will be equal to ihe Facleral National Mortgage Assccation's required net
yield as of a dats and time of day speclfied By the-Neiod-older for (i) If the original term of this Note is

greater than 16 years, 40-year fixed rate snorigages coveiad by applicable 60-day rmandatory delivery
commitments, plus {ve-clahths of one pateatitage point (0.625%), rounded to the nearest one-gighth of
one percentage . ).125%), or (i) if thaotiginal texm Ghtkis Note Is 15 yearz , 15-year fixed rate
mortgages cove nplicable 60-day:mandatory delivery commitrest ive-eighths of one
percentage poin -wunded to the“neasast cne-elghth of one per 1t (0.126%). If this
. required net ylel termined becauss tha kpiplicable commit available, the Note .
" Holderwill deter rate "Dy Using comparable“informati e calculated under =
this Section 5(B) will not be greater than the Maximum Rate stated i’ Section 4(D) above. ~

(C) New Payment Amount and Effective Dat

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the
monthly payment that would be sufficlent to repay the unpaid principal | am expected to owe on the
Conversion Date in full on the Maturity Date at my new fixed interest rate in substantially equal payments.
The result of this calculation will be the new amount of my monthly payment. Beginning with my first
montl}{y gayment after the Conversion Date, | will pay the new amount as my monthly payment until the
maturity date. . : ‘ m‘ '
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER =

1. Until Borrower exerclses the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument Is amended to read as follows:
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Transfer of the Property or a Beneficial interest In Borrower. If all or any part of the
Property or any Interest In It Is sold or transferred (or if a beneficial Interest in Borrower Is sold or
transferred and Borrower Is not a natural person) without Lender's prior written consent, Lender
may, at its option, require Immediate payment in full of all sums secured by this Security
Instrument. However, this ogtlon shall not be exercised by Lender if exercise is prohibited b

- federal law as of the date of this Securlty Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender Information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
tlrlanghe risk of a breach of any covenant or agreement in this Security Instrument is acceptable to

ender.

- To the extent permitted by applicable law, Lender may charge a rpasonable fee as a

G ~~ condttion to Lender’s consent to the loan assumption. Lender also may require the transferee to

f 7 sign an assumption agreement that Is acceptable to Lender and that obligates the transferee to

keep all th t Jé in the Notfe aq ity Instrument.

Borrower wi of g under ine Ivoie aind imis Sec inless Lender

releases Bo ocument 18

If Len s¢_tha option to require immediate paymant jer shall give
o NOTRORERERARL . o i

:Rla %ate% 5 1s deliveted-or Thall hi c Ust pay u; tst?'cureilI dlc)ly
Is Secu 14 fﬂ%‘,g%i ation of this period,
» . Lender may In J’air?}}egi?e%.gs a;_)]irm i y%&g%gmwmu U{urther notice or
- demand.on Borrower.  the e County Recorder!. :

2, If Borrower exerclses the Conversion Option under the conditions stated in Section B: of‘ this
. -Adjustable Rate Rider, the amendment o Uniform Covenant 17 of the Security Instrument contained in

- Security Instrument shall Instead be In effect, as follo
; ~ . Transfer of the Property or a Beneficlal Interest in Bon all or any part of the
Property or r interest it i1 is sold or transferred (or if a beneficla! interest in Borrower Is sold or
transferred and Barrower Is not a natural person) without Lender's prior written consent, Lender
may, at its| option, reauire immediate payment In“full of all sums secured by this. Security
Instrument,| Howaeve, thisdoption shall not be exerclsed by Lender If exercise is prohibited by

federal law &5 of the date of this Security Instrument. -
If Lender oxerclses this option, Lendaxshalligive Borrower notice of acceleration. The notice
shall provide a poriod of not less thans26.daysJron’the date the notice Is delivered or malled
_-within which Borrower must pay all suis secured by\this Security Instrument,~ If Borrower falls
to pay thes ne prior to the exgliation™of| this gsfiod, Lender may I any remedles
permitted b curity instrument withaut further notige or demand or £ A ‘
, o BY SIGNINC inrrower accepts and 8aregs 1a-the terms nnd ¢ intained in pages 1
through 3 of this o.Rideg i
5 : ' —— = ¥ 'l'l e’ s ____(seal)
TIMOTHY DAALYNN 7 “Borower
___(Seal)
-Borrower
(Seal)
-Borrower
(Seal)
-Borrower
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- Section G 1 above shall then ccase to be In-effect, and ihe provisions of. Uniform Covenant 17 of the




