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TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements, appurtenances,
and fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instryment. All of the foregoing is referred 10 in this Security Instrument as the *Property.” <
. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
- morigage, grant and convey the Property and that the Property s unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
:_ encumbrances of record,

, THIS SECURITY INSTRUMENT combines uniform covenants for mational usc and non-unltom covenants with

.- limited variations by jurisdiction to constitute a uniform security instrument covering real

" UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment snd Late Charges. Borrower shall promptly pay when due the

. principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to

on the day monthly payments are duc under the Note, until the Note is paid in full, a sum (*Funds®) for: (a) yearly
tam and asscssments which may attain priority over this Security Instrumert as a licn on the Property; (b) yearly leaschold

~ payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood

insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to

:aendef mcmrdg:e with the provistons of saraeranh 8 in Heu of the paymeni of m irance pml“m Thm
tems are "Escrow y Wi, Couet 1 0 exceed the maximum
amount a lender for a fe kI GO MABES. under the federal Real

ol I gy hf(&if”ﬁﬂmﬁi&hk 't 500 Fads

amount not tt; exceed th o1 ;; B&r may estimae ;Ix Buut of Funds ‘:;)ﬁ sis of current data and
- - reasonable estimates of expenditure REGAIRACE Wi aw.
The Funds shall be ficld dn an instifut igﬁq_u@w %Mi’ﬂbf’“e’ﬂ agency, instrumentality, or entity
ed

(including Lender, if Leny ls such an institution) or in any F Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Item). Lender may not charge Borrower for holding and upplying the Funds, annually analyzing the escrow

. account, or verifying the Escrow liems, unless Leoder pays Borrower [terest on_the Funds and applicable law permits

- “Lender to make such a charge, However; Lender m require Jrowet to pay a one-time charge for an independent real

estaie tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an

agreement is made or applicable law requircs interest 10 be paid, Lender shall not be sequired to pay Borrower any interest

_-or eamings on the Funds. Horrower and Lender may agree in writing, however, that interest shall be paid on the Funds.

" Lender shall give to Borrower, withowt charge, an annual accounting of the Funds, showing credits and debits to the Funds
- and the purpose for which each debit o the Funds was made, The Funds are pledged as additional security for all sums
‘secured by this Security Instrument. ‘

~ <. M the Funds held by Lender exceed the amounsh permitted” is be held by applicable !aw, Lender shall account to

~ Bomrower for the excess Funds [n gecordance with thessequirements (of applicable law, If the amount of the Punds held by
Lender at any time s not lsot 1o pay the Escrow iiems when-due, Lgader may so notify Bo * in writing, and, in such

¢ase Borrower shall pay t the amount necessaty. to-maice_un therdeficiency. Borrowt ake up the deficiency in
no more than twelve mont ', at Lender’s sole discreéiion, / : -

.. .Upon payment in fi ecured by this Segunify’ nafrument, Lender ¢ efund to Borrower any
Funds held by Lender. If 21, LEnder shall-acanive ‘or sell'the Pre ot to-the -acquisition or -
sale of the Property, shall apply any Funds held by Leader at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

.3, Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.
“ 4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions astributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.
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§, Hazard or Property Insurance, Borrower shall keep the improvements now exhungor hereafter erected on the

Property insured agalnst loss by fire, hazards included within the term “extended coverage” and any other hazards, including
. Jloods or flooding, for which Lender requires insurance, Thhimunnce:hallbemmutdned!nthemmm{orthe

¢ periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, ot
Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and rencwal notices, In the event of loss, Borrower shall give prompt potice to the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property dmged if the restoration or repair is economically feasible and Lender's security is not lessencd. If the
restoration or repair is not economically feasible or Lender's security would be Jessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin whea

the notice is given.

Unless Lender and | cipal shall not extend or
postpone the duc date of | H%% ount of the payments. If
under paragraph 21 the P [TOWEr's right an) U s and proceeds resulting
from damage to the Prop¢ secured by this Security
Instrument immediately pri I m QFFMTO% 3 : -

6. Occupancy, Preser mmwrﬁemols oan Application; Leaseholds.

'~

Borrower shall occupy, establi Borrower depce within sixty days after the execution
of this Security Instrument and shau cﬁﬁﬁﬁ&%ﬁﬂ%ﬁ?&ﬁ&?ﬁmiw residence for at least one year.
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which an rrower’s control. Bo: 1iall pot destroy, damage or impair
the Propesty, allow the Froperty to/detesiorate, of commit wasie on (he Property. Borrower shall be in default if any
forfeiture action or procecding, whether civil o criminal, is begun that in Lender’s good fait udgment could result in
forfeiture of the Property or otherwisc materially impair the lica created by this Securi iy Instrument or Lender's security
. Interest, Borrower may curc such a default and reinstate, as pre 1ed in paragraph 18, by causing ths action or proceeding to
be dismissed with a ruling that, in Leader's good faith determination, precludes forfeiture of the Horrower’s interest in the
Property, or other material impairmeat of uie lien creatod by this)Sccuritydnstrument or Lender's curity interest, Borrower
shall also be in default if Borrower, during the loan appucauon process, gave materially false o aaccurate information or
statements to Lender (or (2iled to provide Lender wnh anj miteristcinformation) in connection with the loan evidenced by

the Note, Including, but no iwd to, represenmions concemiig Korrower's occupancy of ihe Property as a principal
. tesidence. If this Security ] went is on a leaseholdi-Borrower-shal! mmply wm; all the provi of the lease, If Borrower
‘acquires fee title o the | leasehold an the fee title shall-not merge unless | agrees to the merger in
writing.
g 7.Pmtecuono(Lenc <he Property. IBurftowe: fells to perform (i d agreements contained
EER | this se;;umy ]nsu-umem al proceeding that fnsv gignificantly affe in the Property (such as
‘ a proceeding in bankruptcy, prot mnation_or forfeiture or to enfor gulations), then Lender may do

and pay for whatever is necessary to protect the value of the Property and Lender 8 rizhu in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to.do so.

Any amounts disbursed by Lender under this paragraph 7 shall become ldditional debt of Bomwer secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable. wath interest, upon_notice from Lender to Borrower
requesting payment, :

8. Mortgage Insurance. If Lender reqmred mongage insurance as a eonditlon of mklng the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ccases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retaln these payments as & loss reserve in
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lieu of mortgage insurance, Loss rescrve payments may no longer be required, at the option of Lender, umon;age insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in effect, or to provide a
Joss reserve, until the requirement for mortgage insurance ends in sccordance with any written agreement between Borrower
and Lender or applicable law,

- 9.Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part o!d;e?ropeﬂy or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. -

In the event of a total taking of the Property, the procecds sballbeappliedtothcmmsmredbythumty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multlpliedbyme following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market valueof(hc Property immediately before the taking is less than the amount of the sums

secured Mﬁl{m bef! : nless applicable law
e dun, P PR mamip.

If the Property is ab Bogro mnor offers to make
an awanii or settlﬂ;:i clain m’rmmm !A, fie e the notice is given,
Lender is autho 10 ¢ proceeds, at its option, either to restoration o [<rnl 1¢ Property or to the
sums secured by this Secu m&m&@@& tuts the prope of .

- Unless Lender and »2riower otherise Bgmdcin Wiliing gation ofjprocteds to principal shall not extend or
postpone the due date of the monthly payments referred to in parag 1 and 2 or change the amount of such payments, '
11, Borrower Not Relcased; Forbearance By Lender Not a Walver. Extension of the time for paynicnt or modification of
- amortization ‘of the sums sccured by ~urity granted by Lender to & ¢t in intzrest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required -
- to commence proceedings against «ny successor in interest or refuse to cxtend time for payment or otherwise modify

~ amortization of the sums sccured by.his Security Instrument by reason of any demand made by the original Borrower or

. Borrower's sucoessors in interest, Any forbearance by Lender in cxercising any right or remedy sha!l not be a waiver of or
: preclude the exercise of any right or remedy. = : : - : : ‘
12, Successors and Assigns Bound; Jolnt and Several Liabllity; Cossigners. The covenants and agreements of this
Somnty Instrument ghall bind and bcncfit the successors and assigns of Lender and Borrower, subjcct to the provisions of
~ paragraph 17, Borrower's covenants and agrecments shati b joing/end several. Any Borrower who co-signs this Security
 Instrument but does not exccurc the Note: () 1s co-sigging il Seceriovnstrument only to mortgage, zrant and convey that
Borrower’s interest in the Property under the terms of'this Security [ngitument; (b) is not personally obligated to pay the

sums secured by this Sect srument; and (c) agrees’ that Lender and any other Borrower % to extend, modify,
forbear or make any ac lons with regard 20 the  i€iiis-of this Security Insirus: > Note without that
. Borrower’s consent, .
‘13, Loan Charges, | 4 by this Security/fnetninent - is subject 1o n Lz ximum lom charges, '
and that law is finally inte interest OF Other-foar charges coffected \ connection withthe
loan exceed the permitted limits, then: (&) any such loan charge shall be .......J.- by the amount necessary to reduce the

charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated -as a partial prepayment without any
prepayment charge under the Note.

- 14.Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing _
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail -
to Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in
this Security Instriment shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

. 15,Governing Law; Severabllity, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Bomwer’lCopy.Bomwer shall be given one conformed copy of the Note and of this Security Instrument,
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erred and aozm er i3 not & patural person) without
- immediate payment in full of all sums sccured by this
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