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TOGETHER WITH all the improvements now or hereafter crected on the property, and all eascihents, g -+
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred (o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estaie héreby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower watrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. L

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note, -~

2. Funds for Taxes and Insurance. Subject to applicable Jaw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) for: (a)
yeatly taxes and assessments which may attain priority over this Sccurity Instrument as a licn on the Property; (b) yeatly
leaschold payments or ground rents on the Property, if any; (¢) ycarly hazard or property insurance premiums; (d) yeatly
flood insurance premiums, if any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums,
These items are called "Fserow Items,” ender mav_at anv time_colleet and hold Funds in an amount not to exceed the
maximum amount a l¢ row account under the

federal Real Estate Set e qu" " ‘:}ﬂ fromdiinc to . Section 2601 et seq.
lq‘lI{cIiEISJPA(;s)" unless anc appliesTothe Ssels a Jesse g:m%‘ﬁt. If soM it d&;ny time, collect and

old Funds in an amou % ti tig: am nds due on the basis of
current data and reason i Nm:m &ﬁfﬁmh rdance with applicable
law, . . "

The Funds shall be 0 i RASRSRMBA MHIRE & SR G SRR SREF Ok oy, instrumentality, or entity
(including Lender, if Lerderds such ﬂiﬁs‘ﬂlﬂl%é af fman l{?é@g Bank. Lendcrshall apply the Funds to
pay the Escrow ltems, Lender may not chatge Borrower for Holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow llems, unless Lender pays Borrower interest on the Funds and applicable law
~ permits Lender to make such 2 e, He der m mire Bo pay & one-time charge for an
- Independent real estate 1ax reporting scrvice used by Lender in conection with thiglean, unless applicable law provides
otherwise. Unless an agrecment is made or applicable law requires interest to be paid, Lender shall not be required to pa
Borrower any interest or camings on (he Funds, Borrower and Lender may ag; ting, however, that interest shall
be paid on the Funds. Lender shall give (o Borrower, without charge, an annual aceounting of the Funds, showing credits
- and debits to the Funds and the purpose (or which cach debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by (his Sccurity Instrument. .

If the Funds held by Lender exceed the amounts permilted to-be held by applicable law, Lender shall account to

Borrower for the excess Funds in accordance with the requiserents of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow diehiswihendue, Lender may so notify Borrower in writing, and, in

such case Borrower shull pay to Lender the amougiinedessary thniake up the deficiency. Borfower shall make up the
deficiency in nomore than twelve monthly paymenisial Lender's sgisdiscretion.
Upon payment in { il sums secured by thisSecurity-Instriimient, Lender sha!! prot efund to Borrower any
Funds held by Lender. ] mragraph 21, Lender ghallacquiie otscll the Property, or to the acquisition or
““sale of the'Property,-sh « Funds held byJeende¢ al\theftime of acquisition redit against the sums
secured by this Security - T T iy
3. Application of s applicable law’Bravides otherwise, ived by Lender under
paragraphs 1 and 2 sha 1 d, to amounts payable

under paragraph 2; third, to interest due; fourth, (o principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time dircetly to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to Lender
reccipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrecs in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lendet determines that any part of the Property is subject toa
lien which may attain priority over this Secutity Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice,
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¢ 5. Hazard or Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods ot flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and
for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
_l,.cndcr may, at Lender's option, obtain coverage to proteet Lender's rights in the Property in accordance with paragraph

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Botrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offercd to settle a claim, then Lender may collect the insurance proceeds. Lender may use thgr{:rocceds' to repair or
restore the Property or Lo pay sums secured by this Security Instrument, whether or not then due. The 30-day period will
begin when the notice is given.

. Unless Lender & ncipal shall not extend or

W

postpone the due date steforeed Qi patg 3 nount of the payments. If
tfmdcr (;;aaragraph 214 acqui mm&iﬂ SS Ry in ﬁs and pmceedr(si;cgultti}r\xg
rom damage to the 7 iSHIORS taythe. € Sums secu is

Security Insgtrumcnti el Mm&ﬂmw m(i;! ¢
6. Occupancy, n, Maintenance and Protection of the Properiy, X er’'s Loan Application;
Leaseholds, Borrower shall o@otigs ARG aRE (he ) EOHORAWE s@hnci sl residence within sixty days
after the execution of this Sccurigl%:pm : lt&brlggl § the Property as Borrower's principal
residence for at least oneyear after the dale Of oceupancy, tnkes % ,‘ﬂmc agrees in writing, which consent shall
not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower
shall not destroy, damage or impair the P llow the Propcrty to deleri or commit waste on the Property.
- Borrower shall be in defaull i1 any {odeiture actionor proceeding, whether civilos crimingl, is begun that in Lender’s
good faith judgment could result in forfeiture of the Propetty or otherwise materially impair the lien created by this
Security Instrument or Lender's sceurity interest, Borrower may cure su lefault and reinstate, as provided in
paragraph 18, by cousing the aeiion or procceding o be dismissed witheasmiling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other matcrial impairment of the lien
created by this Security Instrument or Lender's sceurity interest. Borrower shall also be in default if Borrower, during the
loan application process, gave malcnally false or inaceurale.infcrnmation or statements (o Iender (ot failed to provide
Lender with any malcrial information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy afthe Propstty as a principal residence. 1f this Security Instrument is
on a leasehold, Borrower shall comply with all theiprovisions o the lease. If Borrower acquircs fee title to the Property,

the leaschold and the fce title shall not merge unless/ifender agreasio the merger in writing
- 7. Protection o Yer’s Rights in the-Fgoperty. if Bomower fails to perforn wenants and agreements
contained in this Sec rumcht, or there i@ egatproccediig that may signific :ct Lender’s rights in the
* Property (such asa p: bankruptey, prebate, {or. condemnation ot forfcilt sree laws or regulations),
then Lender may do hatcver 1S neccsSeyy 1o Etest the valirc of 1d Lender's rights in the - . .
Property. Lender’s ¢ wle paying any stfns secured by a li iotity over this Security
Instrument, appeating I A8 i > make repairs. Although

Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Bortower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall beat interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. . .

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrowet shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially cquivalent to the cost to Bortower of the mortgage insurance previously in effect, from an altemate
mortgage insurer approved by Lender. If substantially cquivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yeatly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and fetain these
payments as a loss reserve in lieu of morigage insurance. Loss teserve payments may no longet be tequited,
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at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided g+ +
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in cffeet, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lic(:ls:% condemnation, are herehy
assighed and shall be paid to Lender. .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums sccured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking, Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fait market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument

whether or not the sums
the condemnor offers to

If the Property is o I? i sk ROH liS:e
make an awa:ld or sett:e amaggss oﬁ : d ndery after the date the notice
is given, Lender is authe mmtm 33; iog, aither (0 ot repair of the Propert
orto lhalsums secured b s ym\ o, ;E I , TJ! P Pty

Unless Lender and crwise agree in writing, any application of procegsis ¢ cipal shall not extend or
postpone the due date of the mgﬁéﬁﬁ&%ﬂ% i\k’p%aﬁt‘éh:% chianige the.amount of such payments,

~ 11. Borrower Not Released; Ethbelnukel@buﬂ@ylﬂec%ﬂerﬁxtcnsion the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by 1cnder to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrowet's successors in interest,
Lender shall not be required to commenee procecdings against any sueeessor in intcrest or refuse to extend time for -
- payment or otherwise modify amortization of the sums secured by (his Securily Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest, Any forbearanee by Lender in exercising any right
ot remedy shall not be ajwaiver of oi preclude the e xcreise of any right orjremedy,

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Secutity Instrument shall bind and benefit the suceessors and assigns of Lender and Borrower, subject to the
provisions of paragraph | 7. Borfowecr's eovenants and agreements shall be joint and several, Any Borrower who co-signs

- this Security Instrument hut does not exeeute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
- and convey that Bortower's interest in the Property under icierms of this Security Instmiment; (b) is not personally

" obligated to pay the sums scctired by this Security Sistrument; isdi{c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accogimodations witizsegard (o the terms of this Security Instrument or the
Note without that Borro *onscht.

13. Loan Charges »an secured by (RS Sectntylhsimiment is subject (o ich sets maximum loan

. charges, and that law i terproted so thafitliehticresiior-other loan char 'd or to be collected in
~ "conneetion with the loa sermitted limitSRhe (pasny such loan ef teduced by the amount

~ necessary to reduce the « nitted limif: and fhyanv sums already strower which exceeded

permitted limits will be refun ' ¢ cing the principal owed

* under the Note or by making a direct payment to Borrower. If a tefund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when givenas
provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affcct other provisions of this Secutity Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.
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MY, ¢ 16, Borrower's Copy. Borrower shall he given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
initis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlicr of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attomeys® fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Sccurity Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Securit ) ) tive as if no acceleration

had occurred. Howeve < grspall not n Sc O ; ¢ e wgraph 17.

19. Sale of Note; o _,ﬁ&&@ﬂmé‘ﬂili ferest\ gether with this Security
Instrument) may be so 1T LidNEes vt‘fn i i z.g Vel Agiale “in a change in the entity
(known as the “Loan § 4t M@ nmm iﬁ&m& curity Instrument. There

also may be one or me anpes of the Loan Servicer unrelated to a sale of the Notg. | : is a change of the Loan
Servicer, Borrower will be afafiapli 14 sbove and applicable law.

The notice will state thehiamé and a ﬁ%ﬁﬁm W ég? Q fess to which payments should be made.
The notice will also contaid any othe 0 :‘S;x s pﬁc claw,~* '

20, Hazardous Su bstances, Borrower shall not cause or permit the presence, use, disposal, storage, o release of any
Hazardous Substances on or in the Property. B shall not do, mer allo eelse to do, anything affecting the
Property that is in violation of any Envisonmental Law. The preceding two sentences shall not apply to the presence, use,
ot storage on the Property of small quantities of Hazardous Substanccs that arc generally recognized to be appropriate to
normal fesidential uses and to maintcnance of the Property. '

Borrower shall promptly give kender written notice of any investigation, claim, demand, lawsuit or othet action by
any govemmental or regulatory agency or private parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrov has actua! knowledge. 1f Borrower leams, or is notificd by any governmental ot
regulatory authority, that any removal or other semediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, “Hazardous Substaticos’.ag #iose substances defined as toxic or hazardous substances

by Environmental Law and (he following substanges: gasoline; &etosene, other flammablc of (oxic petroleum products,
toxic pesticides and herbieides, volatile solventsymaterials eonfaining asbestos or {ormaldehyde, and radioactive
materials, As used in t igraph 20, “EnvirosmentaFEnw means federal laws and i he jurisdiction where the
Property islocated that health, safety or cavitonmentai protection.
-+ NON-UNIFORM f1S. Borrower and behderfutther covenant and wS!
21. Acceleration nder shall givenatice s Borrower prio n following Borrower’s - -

breach of any covena in tHIS"Security Instrument (but no -ation under paragraph
17 unless applicable law provides otherwise). The nolice shall specily: (a) the default; (b) the action required to

cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence. . ' _

22. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waliver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment.
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: 24.Riders to this Security I 1t id ited by B d recorded togetherwith
" this Security Instrument, ents o suchyridershallt to and shall amendand =
supplement the covenar nents mwx&&rﬁs if the a part of this Secunty‘
Instrument. [Check appli : N
E Adjustable Rate N En&ElFRLQ IA ! I ledcr cE
- |__J Graduated Payment Ri . veekly Payment Rider =~
-~ ] Balloon Rider This D Efcl Imp tovcmenﬂR er g& d HomeRider =~ -
_JV.A. Rider the L m@pqaltyj Recorder
: ' BY SIGNING BELOW, Borrower acccpts d agrecs to the terms and covenants epntained in thls Secunty o
lnatruxnent andin any rider(g) cxccuteu- Borrower und reco .dthh S
] el : . (Seal) SRRy
L : BOB KRSTEVS -ﬁomwer‘ffﬁ"
c?Z:’/iw._. 7(/14 _(Sea)
LUBA [RRSTEVSKI -Borrower
B i O S SN i (Seal) -
: "~ -Borrower " .Borower
STATE OF INDIANA, Lake County ss:
Onthis 247TH day of -~ AUGUST , 1995 ~ , before me, the undersigned, a Notary .

. Public in and for said County, personally appeared

) | BOB KRSTEVSKI LUBA KRSTEVSKI, husband and wife

: S , and acknowledged the execution of the foregoing mstmmcnt
WITNESS my hand and official seal

My Commission Expires: 11/11/95 ﬁtﬁzzu , éz é Sé“ ngéﬁ ,
otary Public LOri L. Bruder ‘ .

This instrument was prepared by: FRAN MEINHARD LoaiL. Bruder
115 SOUTH COURT STREET State of Indians
8582801 CROWN POINT, IN 46307 Nt Porte: Cousty
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