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s ;i'r—THlS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepe,agment and Late Charges. Borrower shall promptly pay when due
thfl\etprlnclpal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the
ote.

2. Funds for Taxes and Insurance. Subject to applicable law orto a written waiver bY Lender, Borrower shall
to Lender on the day monthly payments are due under the Note, until the Note Is pald in full, a sum ("Funds") for: (a
?/early taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
easehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These ltems are called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 et

seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis-of current data and reasnnahla astimates of axnanditures of future Escrow items or nthanadea in accordance with
applicable law.

L]
The Funds shall be he ,Bﬂwmﬂm WS icdeors umentality, or entity
(including Lender, if Lend Vinstii ‘ | apply the Funds to

ution) or In any Federal Home Loan Ban'k ,
pay the Escrow ltems. Le 7 \N epa r@h ﬁMﬂ ally analyzing the
escroizv ?.cc%unt. or vc‘e(rify Zscrow ltems, urltess a @ston the s and applicable law
permits Lender to make such a %}L@W r atime charge for an
independent real estate tax repaiting segn‘/g% y Len e?ﬁ\%%%%eeetgwgf Io\gnf.‘ Anless lppllcgable law
provides otherwise. Unless an agreem&lﬁeda&lceﬁﬂﬂtﬂigvﬁqli t to be paid, Lander shall not be
£ required to pay Borrower any Interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

Funds, showing credits and debits | Fund: purpost ish each det the Funds was made. The
Funds are pledged as additional secdrity.for all sums secured by this Security Instrumen

If the Funds held by Lender excecd the amounts permitted 10 be held by applicable law, Lender shall account to
Borrower for the excess Funds in accardance with the requirements of ¢ allca{ law, lithe amount of the Funds held
by Lender at any time Is not sufficlent to pay the Escrow ltems when due, Lender may so notify Borrower in writing,
and, In such case Borrower shall pav to Lender the amount necessary to make up the deficlency. Borrower shall make
up the deficiency in no more than v rmonthly payments, at Le 5 sole discretion, ,

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, undar paragraph 21, Lender ssall acqlirsior sell the Property, Lender, prior to the acquisition
or sale of the Property, shail apply any Funds held byisider atthe#ime of acquisition or sa'e as a credit against the

- sums secured by this Security Instrument.

3. Application of Pa\ lass applicableflaw provides otherwise, all paymeants d by Lender under
paragraphs 1 and 2 ghall + first, to any prepayment.charges due under the [Not J, to amounts payable
under paragraph 2; third, g, fourth, to principal due;and-ast, to anv !ate  under the Note.

_ 4. Charges; Liens. | ay al! taxes, asségsments, charges, fines’ 3 attributable to the
Property which may attail S 1 id rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property Is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

‘5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained In the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen: by Borrower subject
to Lender's approval which shall not be unreasonably withheld. |f Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in-accordance with
paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall Include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the :
Insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, If the restoration or repair is economically feasible and Lender's security Is not lessened, If the
restoration or repalr is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower,
if Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice Is given, '

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policles and

proceggsb retsrhnltigg froim d e extent of the sums
secur Yy this Security ¢ 107 10 tne aCquisilyi. o
L 6. '?tigupasncy, Pres i ,.nﬂﬁum#m lrSpe. € j»m Appllcr:‘nlon; 4
easeholds. Borrower ¢ v, &gl y TOWEIes X ence within sixty days
after the execution of this '4 Nbﬁﬁgrmﬁmf&%h ¥ wer's principal
r%slﬁenc% for at least og: /T ﬂ}e ?\aﬁa of occupar;% #gle s Lender titgglwlse ag & 28 tBlng. which consg?t
shall not be unreasona 11hed Jon gnlesoextenuati L) 'mé“ &ré beyand Borrower's control.
Borrower shall not destroy, damage ot knpaki t 0 How the Propertwto deteriorate, or-commit waste on the
Property. Borrower shall be In default # m&% ﬁﬁﬂﬂﬁogﬁﬁﬁ § er civil or criminal, Is begun that in

Lender's good faith judgiment could result In forfeiture of the Property or otherwise materially impair the llen created by
this Security Instrument ¢r Lender's security Interest Borrower may cure such a defaultand reinstate, as provided in
paragraph 18, by causing the actlon.ei proceeding to be dismissedwith a ruling thai; in Lender's good faith
determination, precludes forfeiture of the Borrower s Interest In the Property or other material impairment of the lien
created by this Security Instrument or Lender's security Interest. Borrower shall also be Indefault If Borrower, during the
- loan application process, gave matedally false or inaceurate Information or statermenisto Lender (or failed to provide
Lender with any materlal information) In connection with the loan evidenced by the Note, Including, but not limited to,
represantations concerning Borrowar's occupancy of the Property as a princlpal residence. If this Securlty Instrument s
on aleasehold, Borrower shall comply wiih all the provisions of the lease. If Borrower acquires fae title to the Property,
the leasehold and the fee tiile shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. it Satrewsr falls to perform the covenants and agreements

contained in this Security Instrument, or there Is a legaknroceeding that may significantly afiectL.ender's rights in the
Property (such as a proceeding 1 bankruptey, probate; for cendeniistion or forfelture or 1o enforce laws or
regulations), then Lende: 3o and pay for whataver Is necessary:ic-protect the value of operty and Lender’s
rights in the Property. Le tions may Include'pavingany-sumssecured by a lien ; priority over this
Security Instrument, app urt, paylng reasanaoie attornéys’fees and enterir operty to make

-repalrs. Although Lender lon under this paradrapt &etander does not 1 ‘ o e

Any amounts disbur. der this naraarant’7 shall hearoma add yrrower secured by
‘this Security Instrument. L f ounts shall bear

interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance In effect. if, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantlally equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage Insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by

“an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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. e Inspection, Lender or its agent may make réasonable entries upon and inspections of the Property. Lender shall

e Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby
assigned and shall be palid to Lender,

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess pald to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the takln% unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced {)the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market -
value of the Property immediately before the taking. Any balance shall be pald to Borrower. in the event of a partial
taking of the Property in which the fair market value of the Property Iinmediately before the taking Is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by thig Security
Instrument whether or not the sums are then dus.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damanec_Rorrower falls to reenond to Landar within 30 davs after the date the

notice Is given, Lender i g pply the | , ol oration or repalr of the -
Property or to the sums E t?wm@ﬂfr i% n
~ Unless Lender and t \erwise agree in writing, any application of procs pal shall not extend or

t the due dat th f | ‘ t of such
g:; nggg& ‘ e” ue date ¢ N@&l‘é @FFGE@IS HTJA! amount of suc

11, Borrower Not Relessed JHombedrbnciBpntenderiNot W noffihe time for payment or
modification of amortization of the su seectjsrgiﬁbé &»és Securit rument granted by Lender (o any successor in
interest of Borrower shall not operaterﬁ’(ﬁ | nmﬁ% or Borrower s successors in
interest. Lender shall not ba required to commence proceedings against any successor In interost or refuse to extend
time for payment or otherwise mod'fy amortization of the sums sectired by this Security Instrument by reason of any
demand made by the original Borrower or Boiower s successorsdn nterest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and/Several Liability; Co-si 1@ covenants and agreenients of

this Security Instrument shall bind and benefit the successors and assions of Lenderand Borrowar, subject to the
provisions of garagraph ' Borrower's covenants and agreemants shall be joint and several. Any Borrower who
co-signs this Security Instrument bt doesnot execute the Note: (a)1s co-signing this Security nstrument only to
mortgage, grant and convey that Borrower's interest n the Property under the terms of this Security Instrument; (b) Is
not personally obligated pagt the sums secured by this Sacurity Instrument; and (c) agrees thiat Lender and any other

Borrower may agree 1o ¢ modify, forbear or maksaty aCeammodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consani

13. Loan Charges. s.loan secured by thissSagurityinstriment Is subject to a law which sets maximum loan
charges, and that law Is nterpreted so that thennterest or otherfoan charges collect 3 be collected in
connection with the loar e parmitted limits, then:-(a)-any.such loan charqe sh iced by the amount
necassary to reduce the he permitted lintity and:/ (b} any stims already colic orrower which
exceeded permitted limi ded ta Borrowerrkantenmay choose to ml oy reducing the- - -~
principal owed under th: Ing a direct nayment to Borrower [f g1 incipal, the reduction
will be treated as a partial prepay or

14. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by delivering it or by
malling It by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. [f all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums
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soéured by this Security Instrument. However, this option shall not be exercised by Lender If exercise is prohibited by
federal law as of the date of this Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not lass than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies parmitted by this Security Instrument without further notice or demand on Borrower. ‘

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of; (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained In
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Securitg Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as If
no accele':a}.l’on had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. :

19. Sale of Note; Char Jrvic o e dvore oA @eieilnteres: | ner with this Security
Instrument) may be sold on mes without prior notice to Borrower. A sale m a change Iin the entity
(known as the *Loan Servic: N@Mﬁgi@ t teflandt ity Instrument. There
also may be one or more ¢t of thetoan Servicer a a bte, If th 1 change of the Loan

: 4 above and agpllcable law.
58 to which-payments should be:

Servicer, Borrower will be given t ﬁ“@
The notice will state the nameand ;P %g 13 g ew ag &Ev c t ‘y
madse. The notice will also ¢ontaln any othae! Iredyby eplicanie

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or In 1! perty shall nor allc yons else to do, anything affecting
‘the Property that Is in violation of any Envirenmental Law. The preceding two sentances shall not apply to the presence,
use, or storage on the Prop { of small.quantities of Hazardous Substancas that are generally recognized to be
appropriate to normal residentlal uses and to malntenance of the Proper

Borrower shall promptly give Lender writtan notice of any Investigation, claim, demand, lavwsuit or other action by
any governmental or regulatory agencyer private party Involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has.actual knowledge. If Berrower learns, or is notified by any governmental or
- regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promplly take all necessary remathiaiections In accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as (oxic or hazardous
substances by Environmen! v and the following s84stances=ganciine, kerosene, otherflammable or toxic
petroleum products, toxic ¢ s and herbicides, volatile-solvents, materials containii tos or formaldehyde,
and radioactive materlals. A this paragraph 29, *Environmsantal Law" means fet and laws of the
Jurisdiction where the Prop ! (hat relate to healthsataty'or environn

NON-UNIFORM COVEI rand t.ender further covenant and o

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice Is givento Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified inthe notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a defauit or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. -

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appralsement.
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be Incorporated Into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box(es))

[ Adjustable Rate Rider - [Jcondominium Rider (]1--4 Family Rider
[JGraduated Payment Rider CIPlanned Unit Development Rider L] Biweekly Payment Rider
[Balloon Rider [JRate Improvement Rider [JSecond Home Rider
ClOther(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this Security
Instrument and In any rider(s) executed by Borrower and recorded with it.

Witnesses:
T R -Borron
Docunréiesy -
This Document isgdoigl fucorpydotmpent
the Lake County Recorder!

- (Seal)
: ; ~Borrower
- Soclal Securlty Number . ce. e co Soglal Security Numbe,

, ' . '«-[Space Below This Line For Acknowiedgme!
" STATE OF INDIANA, - Lake County ss: |
"~ Onthis 15th gg September, 1995 ofore me, tha undersigned, 2 Notary Public In and for said County,
personally appeared 8’5 GE b GRAFION and VICKY L GRAFTON , '

, and acknowledtiadt theiexecution of the foregolng Instrument,

WITNESS my hand &t offlelal seal. : : ‘ >
My Commiission expires: /! A
' Thomas

Notary Publi

06-07-96 Notary Public
County of Resider
This instrument was pref
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