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- full annual mortgage insurance premium with

» 1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on,
the debt evftienced by the Note and late charges due under the Note, i princtp
2. Monthly payments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and
special assessments levied or to be levied against the Property, (b) lcase){old payments or ground rents on the Property, and
(€) premiums for insurance required by Paragraph 4.

. Each monthly installment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
estimated amounts, The full annual amount for each item shall be accumulated by Lender within a period ending one
month before an item would become delinquent, Lender shall hold the amounts collected in trust to pay items (a), (b) and
(c) before they become delinquent, ,

-+ 1f at any time the total of the payments held by Lender for items (a), (b) and (c), together with the future monthly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay such items when due, and if payments on the Note are current, then Lender
shall either refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated
payments to subsequent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower
for item (a), (b), or (c) is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to
make up the deficiency on or before the date the item becomes due. E - :

. As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
designee. Inany year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment
shall also include either: (i) an installment of the annual mortgage insurance premium to be paid by Lender to the
Secretary, or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the
Secretary,. Each monthly installment of the moniage insurance premium shall be in an amount sufficient to accumulate the

nnua ender one month prior to the date the full annual mortgage insurance
premium is due to the Secretary; or if this Security Instrument is held by the Secretary, each monthly charge shall be in an

amount equal to one-twelfth of one-half percent of the outstanding principal balance due on the Note. : .

~If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account

- shall be credited with the balance remaining for all installments for items (a), (b) and (c) and any mortgage insurance

- premium installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund an

excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's
accounx Shﬂn be credhn/l with anvhalansa ramaining fae all inctallmanta 4',\.‘- Hame ol TR nnd In"

3. Application sender as follows: -
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4. Fire, Flood and Other H‘?}ég ?ﬁ%‘ﬁc@% Hae !t%aﬁ(r‘n(s)urredaﬁl;ﬁ\provemema | the Property, whether now

-, .in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance. This insurance chall be maintained in the ints and for the periods that Lender requires. Borrower

- shall also insure all improvemenison thie Property, whether nowin cxistence or subsequantly erected, against loss by floods
to the extent required by the Secretary. All insurance shal! be carried with companies approved by Lender, The insurance

... policies and any rencwals shall be held by Lender and shall include loss payable clauses in favor of, and in a form
- acceptable to, Lender. .~ . . . L

. In the event of loss, Borrower shall give [eader immediate notice by mail. Lender may make proof of loss if not

made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for
such loss directly to [cnder, ins yito Borrower and to Lender jointly. All or any part of the insurance proceeds may be
applied by Lender, al its option, either () to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the ordexin¥#agsaph 3, and then to prepayment of principal, or (b) to the
restoration or repair of the damaged property, Angapplicationfofshe proceeds to the principal-shall not extend or postpone
the due date of the monthly payments which aresreterred 1o in Raggraph 2, or change the arount of such payments, Any

excess insurance pro > over an amount requited t1o-pay-all oi¥ftstanding indebtedness 1 the Note and this Security
Instrument shall be p e entity legally entiiled thereto;

In the event of e of this SecurityInstrumentorjothgr transfer of (it sperty that extinguishes the
indebtedness, all righ terest of Borrowesiimsand-todhiSityance policics in 1ss to the purchaser,

5. Occupanc rintenance“and Yeatection of the P ywer’s Loan Application;
Leaseholds. Borro >stabliSh, and use tie Property as Bof residence within sixty days
after the execution of this Security Instrument and shall continue lo cccugy the Property as Borrower’s principal residence

for at least one year after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship
for Borrower, or unless extenuating circunistances exist which are beyond Borrower’s control, Borrower shall notify
Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change
the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the
Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such
vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall
comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not
be merged unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on
time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the
Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements, contained in this Security Instrument, or there is a legal procceding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of
principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
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payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess procecds over an
amount required to pay all outstanding indebtedness under the Note and this Securily Instrument shall be paid 1o the entity
legally entitled thereto,
8, Fees, Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt,
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if; : ' e
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or ) : :
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
- Security Instrument, . ‘ T o A

‘Secretary, require immediate payment in full of all the sums secured by this Security Instrument if;

otherwise transferred (other than by devise or descent) by the Borrower, and

]

o (ii) The Property is not occupied by the purchaser or grantee as his or her principal residénéc; or the purchaser
.+ with the requirements of the Secretary.
does not require such payments, Lender does not waive its rights with respect to subsequent events.

" rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This
‘Security Instrument does not authorize acceleration or foreclosure “}’ not permitted by regulations of the Secretary,

-(e) Mortgage Not Insured, Borrower agrees that should this Security Instrument and the note secured thereby not

be eligible for insurance under the National Housing Act within - 8 MONTHS from the

_date hereof, Lender may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in

full of all sums secured by this Security Instrument, A written statement of any authorized agent of the Secretary

. dated subgenuant to 8 MONTHS : : from the date hereof declinine to insure this Securi(y

Instrumen d lity, Notwithstanding

 the foreg Dﬁ@tﬂ‘ﬁ@i}@‘i$ A ance is solely due to
R lolzélgier’s;f o \gage insurarce premium 10 the Secrefary. X o ull be ‘

‘ S nsta FrOWEFR t 5 i S §8qu yment in cause

of Borrower’s fai Y Nﬂ’ﬁﬁﬁﬁ@iﬁﬁyﬂh ht applies even after

foreclosure proce are instituted. To reinstate the Security Instrument, Borrowcr sha ’r in a Jump sum all
amounts required to brif ’F]ﬁgr])@qgumtjigiithe QWedetf tans of Borrower under this
Security Instrument, foreciosure costs and reasonable and customar ttomgs ees’and expenses properly associated with
the foreclosure proceeding. Upofi bsljﬂi[eb()iqn ey ilseurdent and the obligations that it secures
shall remain in effect@s if Lender had not required immediate payment in full. However, Lender is not required to permit
reinstatement if: Lender has accepted reinstatement after the commencement of foreclosure proceedings within two
ears immediately preceding omme [ a |curren! ~losure pr ling, (i) reinstatement will preclude
oreclosure on different groundsiin the futureyor (i) reinstatement will adversely affect the priority of the lien created by
this Security Instrument.
11, Borrower Not Released; Forbearance by Lender Not a Walver. "Extension of time of payment or
*~ modification of amortization of ! ms secured by this Security Instrument gre v Lender to any successor in interest
of Borrower shall not operate to reiecase the liability of the original Borrower or Borrower's successor in interest. Lender

shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or -

otherwise modify amortization of the sums securcd by this Sccurity [nstrument by reason of any demand made by the
original Borrower or Borrowe:'s suceessors in intcrest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint andsSeveralibiability; Co-Signers. The covenants and agreements of

this Security Instroment shall bind and benefit the sbecessors 4nd assigns of Lender and Borrower, subject to the provisions
of Paragraph 9.b. Borrower’s covenants and agreements shali be'goint and several. Any Borfower who co-signs this
Security Instrume tdoes not execute the Neté: [(2) is-co-signitgithis Security Instrument o ) mortgage, grant and
convey that Borro terest in the Property unider thefterms-of thissSecurity Instrument; (b) ersonally obligated to
pay the sums secu »Security Instumeniiand (Cragrees taaft ender and any othe: may agree to extend,
modify, forbear o commodations with'regard 1o, the,terms of this Sect | the Note without that
Borrower's conser

13. Notices Jarrower provided4ersithis-Security Instrume by delivering it or by
mailing it by first pplicable 1 1 I another me all be directed to the

Property Address or any other address Buorrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph,

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument,

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to
Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16. ‘ )

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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(b) Sale Without Credit'Approval. Lender shall, if permitted by applic,ab!c'law and with the prior apprbval of the =
i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or

- or-grantee does s0 occupy the Property but his or her credit has not been approved in accordance -
"~ (c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, buf Lender

~(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit Lender’s

e i s




NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
17, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose

this Security Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall be

entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to.
reasonable attorneys’ fees and costs of title evidence.

18, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty
Instrument without charge to Borrower,

19. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the

_ovenants and agreements of this Security Instrument as if the rider(s) were in a part of this Secuuty Insuumcm.
. [Check apphcablc box(es)]. A

| D Cbﬁdominium Rider D Graduated ‘Paymcr'it Rider D Growing thity Rider
, Plann,ed Unit Development Rider Other [Spécify]

BY SIGN!NG BELOW Borrower accepts and agrees to the terms contained in pages ! through 4 of this Secumy
Instmment and in any nder{s) executed by Borrower and recorded with it

- Witnesses:
: QM 0 '922 5
) (Seal)'_
J)YDEN Borrower
W, F&#M(Seal) .
s DUDLE YDEN , Borrower
This Document is the property of : A s
. Seal :
the Lake County-Recorder"—“ — T &fmwe;
U - e (Seal)
| Borrower
’ STA'I‘E{)P Il“i”i)lANa's : f Lake ounty ss:
‘ On'this 19th . day oft Sepcemben, 1995 4N RN efore me, tﬁé%ﬁhder;ghed, a

Notary Public in and for said County, personally appeared pAVID A. DUDLEY-BOYDEN and KELLI A.
DUDLEY~-BOYDE!

A

. anfieacknowledged the cxec of the foregoing instrument,
W.it‘nessrniy han ] seals v |
My Cormmi‘ssﬁion‘ expi | ~ / / | Zé -
AR S Hazel J. Gardin = Netaey-Pusle

Residing in Lake County
- This instrument was prepared by; WILLIAM E. BARTHOLOMEW
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B Note to

RIDER

THIS RIDER is made this_19th _day of September

: Samue1 C. Ennis & Company, Inc.

. 1998, and is incorporated
 Into and shall be deemed to amend and supplement the Mongage, Deed of Trust or Security Deed
(“Security lnslmmem") of the same date given by the undersigned (“Bonower ) to secure Bonower s -

G Lendcr ) of the same dale and covering the Property described in the Securityr Instrument and located

240

EN &7 YBorrower

Al other terms and conditions of the Secunty Instrument remain in full force and effect.

cheldby

at; i
7734 Jennings Street Merriﬂvine. IN
s ngmph 2 of the Security Instrument jis deleted in its emimy, and me followlng Pmmph 218
, subsumled therefor: ,

i h:. M pe lude in
each mon C d e t nd an
late charj { wmmflisd or fo. nst thi
Property, 11 Of-grot mf‘ \ ﬂ &c,‘ er urance
quxﬁmdz 2 Ngz‘m Id i\U?m CTﬂ & urance

“upremium Secretary ousing an, a,n D elopment (“Secretary”) ear in

- which such pr m ‘ ARGIREIBLE Qll' ﬂpﬁ\ﬂ&uﬂf t, each .
- monthly paiment shall alsg jnc %ﬂ@eﬂ&m“g Aesidage insum premium
1o be paid by Lender to the Secretary, or (if) a monthly charge mstead of a mortgage {nsurance
premium if this Security Instrument is held by the Secretary, in a reasonable amount 1o be

- _determined by the § W Excer mont! 2e by the these ilems are

- called “Egcrow Items” and-the sums paid to Lender are called “Escrotv Funds.” :
. Lender may, at anttime, collect and hold amouats for Escrow ltemsin‘an aggregate amount
not to exceed the maximum amount that may be required for Borrower’s esciow account under -

"“the Réal Fstate Settlement Procedurcs [Act of 1974, 12 US.C. Scction 2601 et seq. and
nmpiemcn g regulations, 24 CFR Part 3500, as they may, be amended from time to time

" (“RESPA"), except e cushion or reserve, permitied by RESPA for unanticipated

« disbursements or disbursements beforc the Bono\\er S payments are av ailable in lhe account may
not be based on amounts due for the mortgage-ARENEARL?, premium. - :

: If the 2snounts held by Lender for EsCupvltems ¢xceed the amounts permincd
RESPA, Lender shall deal with the excees funds as requiccg by RESPA. If the arounts of funds
held by L W any time are not sufiicientto pay thegEscrow ltems when due er may
notify the and require Borrower. 10 fuake up the shortage or defi tted by
RESPA.

The ] dged as additionat \stcurty for all sums = ecurity
lnstrumel fe ~ ¥ mnndar tha St sanimmont af all yccount
shall be credited with the balance remaining forall-instaliment éms (a) nd any

" mortgage insurance premium instaliment that Lender has not become obllgated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Propem or its acqulsﬂion by Lender, Borrower's account shall be
credited with any balance remammg for all instaliments for items (a), (b), and (c).

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Rider,

Borrower

Borrower




