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TOGETHER WITH all the improvements now or hereafter erccied on the property, and all easements, rights, !
appurtcnances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter ]
a part of the property. All replacements and additions shall also be covered by this Sccumy Instrument. All of the foregoing
is referred 10 in this Secunty Instrument as the "Property _
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BORROWER COVENANTS that Borrower is lawfully sc:zgd of ‘kthL g&agzby conveyed and has thc'rixm 0

- mongage, grant and convey the Property and that the Pr?gcngt is unencumbered, except for encumbrances of record;
Borrower warrants and will defend .gencrally the title to the Property against all claims and demands, subject to any

encumbrances of record, W)

UNIF?RL;COVE:N'}NPESW LI d Late C priic.
. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note, i pal '

2. - Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as st forth in the Note and any late charges, a8 sum for (a) taxes and special
asscssments levied or 10 be levied against the Property, (b) leaschold payments or ground rents on the Property, and
(c) premiums for insurance required under Paragraph 4. In any year in which the Lender must pay a mortgage insurance
E:emmm 10 the Secretary of ngsnnf and Urban Development ("Secretary™), or in any year in which such premium would

ve been required if Lender still held the Secun%' Instrument, cach monthly payment shall also include either: ii) a sum for
the annual mortgage insurance premium to be paid by Lender 1o the Secretary, or (ii) a monthly charge insiead of a morigage
insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be determined byatﬁe
Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow Items" and the sums paid o Lender
are called "Escrow Funds,” ‘

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregale amount not to exceed the maximum
amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act of 1974, 12
USC.8 3601 ¢t 5¢g. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time
("RESPA'), except that the cushion or rescrve permitted by RESPA for unanticipated disbursements or disbursements before
the Borrower's payments are available in the account may not be based on amounts due for the mortgage insurance premium.

. If the amounts held by Lender for Escrow Items excecd the amounts permitted to be held by RESPA, Lender shall deal
with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay the
Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficiency as

permitted by RESPA.
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4, . Fire, Flood and Other Hazard Insurance. Borrowcr shall insurc)all improyemenis on the Property, whether now

~in existence or subscquently crocted, against any hazards, cosvalties, and contingencies, including fire, for which Lender

““+requires insurance.| This insurance shall be maintained in the amounts and for the hat Lender requires., Borrower

shall also insure all improvements o the Property, whether now in existence or subscquently erected, 2gainst loss by floods

to the extent requir ;ime Secretary. All insurance shall be carried with companies approved by Lender. -The insurance. ... ...

polm and any rer shall be'held by Lender and shall in¢ludc loss payable clausas in favor of, and in a form accepiable

[0. erc .

‘ In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promguy blclzorro\ Each insurance company concerned ishzreby authorized and directed to make payment for such Joss
directly to Lender, insicad of to Borrower and to Lendsy3oiritly.. A% or any part of the insurance proceeds may be applied by
Lender, at its option, cithcr () 1o the reduction of the mdsbiedness-under the Note and this Security Jrstrument, first to any
delinquent amounts applicd in'the order in Paragrapit'3; and then to prépayment of principal, or (b) 1 the restoration or t%palr
of the damaged prc Any application of the progeedsto [the priacipal shall not extend or po the due date of the
monthly payments » relerred to in Paragraph 2, or change the-amount of such payn I{ excess insurance
proceeds over an a ircd 10 pay all outstanding indebtedncss under the Note and ¢ nstrument shall be
paid to the entity leg :

In the event ¢ this Security Insteamenilor. oihey transfer of title 1 1at extinguishes the
indebtedness, all rig of Borrower in and {0'iiserdnce policies fn fon urchaser,
5, Occupang P Loan Application;

Leaseholds. Borrower shall occupy, esiablish, and use the Property as Borrower s principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at
least one year after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for
Borrower, or unless extenuating circumstances exist which are beyond Borrower's control, Borrower shall notify Lenders of
any extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or
allow the Property to dcteriorate, rcasonable wear and tear excepted. Lender may inspect the Property if the Property is
vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Pro‘)erty as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of
the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless Lender agrees to
the merger in writing. ,

6. Charges to Borrower and Protection of Lender’s Rights in the Progertg. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on
time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations),
then Lender may do and paK whatever is necessary to protect the value of the Property and Lender’s rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option

of Lender, shall be immediately due and payable.
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. 7. Condemnation. The s of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby a:rs.:dgned
and shall be paid to Lender o the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first 10 any delinquent amounts applied in the order provided in Paragrag)h 3, and then to prepayment of pnncw
An);;pphcauon of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which
are referred to in Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount requised to pay
all outstanding indebtedness under the Note shall be paid to the entity legally entitled thereto.

8. Fees, Lender may collect fees and charges authorized by the Secretary, :
9. Grounds for Acceleration of Debt, '
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument 1f: R
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or L e s T S S
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
.. Security Instrument. ‘ . Coe
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and '
. (ii) The Property. is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
. or grantee docs so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary, ' ' :
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender

_does not require such payments, Lender does not waive its rights with respect 1o subsequent events.

(d) Regulations of HUD Secretary, In many circumstangces regulations issucd by:the Secretary will limit Lender’s
rights,in the case of pavment defanlts, to require immediate payment in full and foreclose if not paid, This

Security Inst tions of the Secretary,

! ﬁ?ﬁ;ﬁﬁgﬁ eﬂmmmﬁ%o o note secured me;m ,&;: £
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nstrument and the sole sec erchy, s cemed conclusive, proQf of such incligibility, Notwithstanding
the foregoing, 11§ option E}ﬁx&ﬂjﬁu‘ E’:g %&‘ﬁ

-~ Lender’s failurc to remit a mortgage insurance premium to the Secrelary. : v
10, Reinstatement, Borrower hag a right 1o be reinstated if Lender has required immediate payment in full because of

availability of insurance is solely due to

~ - Borrower's failure to pay an amount due undes dhe Noke or this Sccusity Instrument. This right applies even after foreclosure
groceedingsareinstitu* ! To rcingtateithe Security Instrument, Borrower shall tender in 8 lump sum all amounts required t0°

ring Borrower's account cumrent including, to the cxtent they are obligations of Borrower/under this Security Instrument,

- foreclosure costs and rcasonable.and chstomary atomeys’ fees and expenses properly associated with the foreclosure
“* proceeding. - Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in

""" effect as if Lendeér had not required immediate payment in full. However, Lender is not required 1o permit reinstatement if:-

(i) Lender has accepted reinstal fter the commencement of forcclosure proceedings within two_years ‘immediately

preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different
grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument,
11, Borrower Not Released; Forbearance by Uéndex' Nai a Waiver. Exiension of the time of payment or

- modification of amortiz:tion of the sums secured by itis Security Instument granted by Lender 10 any successor in interest

of Borrower shall not operaje 10 release the liabiliy"6f the originalsBarrower or Borrower's ssor-in interest.  Lender
shall not be required nence proceedings against any Successor-in interest or refuse nd time:for payment or
otherwise modify am¢ of the sums secured by ihis-Secusity-Instrument by rca y demand made by the

" original Borrowér or I xcessors in interesthAny forbearanice by Lender in ny right or remedy shall
- not be a waiver of or p rcise of any rightOrAemaay.

12. Successors ¢ d; Joint and Sevéral'Liability: Co-Sigi s and agreements of this
Security Instrument sh { e ject to the provisions of
Paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent, . - '

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided
for in thi'f Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this

aragraph. : T
P g“[? Governing Law; Severability. This Security Instrument shall be governed by Federal law.and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secufity Instrament or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable. , ‘ e

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument. =~

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues aqd hereby directs each tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Borrower’s
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment
and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to
Lender or Lender's agent on Lender’s written demand to the tenant.

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16, K
. : . P T ) GREATLANOR
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- Lender shall not be required w enter upon, take control of or maintain the Property bcforcoufmgiving notice of
.- breach 10 Borrower, However, Lender or a judicially appointed receiver may do s0 at any time there is a breach, A
. application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
-~ rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

.NQN-UNIFORMCQVENANTS Borrower and Lender further covenant and agree as follows: : R R A
17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose .

ﬂus Security Instrument by Judncxal proccedmg. and any other remedics permitted by applicable law. Lender shall be entitled
- to collect all expenses incurred in pursuing the remedies provxded in this paragraph 17, mcludmg. but not limited to.

“reasonable auonwys fees and costs of title evidence, :
o 18, Release. Upon payment of all sums secured by this Secumy Instrument, shall relcasc this Socurity In;lmmem L

 without charge to Borrower. s

19, Waiver of Valuation and Appraisement. Borrower waives all right of valuauon and appransema\t.

, Riders to this Security Instrument. If one or more riders are executed by Borrower and reoorded together with this

... Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the

. covenanis and agreements of this Sccurity Instrument as if the rider(s) were in a pant of lhis Security Instmmau.' s
- [Check applxcable box(es)] :

58 s B U0 R DO UE I o WA A
: iquity Rides

’ Decument is
“NOT-OFEFCIAL!

. BY SIGNING BELO' IM:Q&MEM% TREREQREEIN B 1 vouh 4 of s Socurity,
tryment and in any i ,s) execuwhseBImk«tﬂmnmnecorder' R

ND
i i o | (éulj L Ty B >
ER : ‘ orrower ﬁ
o ER’S 7 ) ~ (Seal)
-Borpiver ‘ , © 7 -Borrowes
S SE D - 0E I )  (Seal)
s -Borrower . T — Borrower
STATE OF INDIANA, LAKE  County ss:
' Ornhls 18 dayof - SEPTEMBER - 1995‘ , before me, :hc underslgned )
Notary Publxcmand for sandCounty,personally appeared = KENDALL E SCHROEDER and JACQUELINE -

SCHROEDER .

,and acknowledged th executon ofthe foregoing insirumens

Witnessmy hand and official seal,
MY Conﬂnxss:onexﬁ;fﬁsA J AN UAI‘Y 13, 1998 / Wﬂ%\%
o

MY »RnsbeNéE zs LAKE COUNTY é / “JANICE L. MADDOX Nomy -

l - %L.J
.__Thls;nstru enmas}m&wby MELISSA B. VA
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