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LOAN #: 5377945
5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hercafier erected on the Property
- insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
ﬂoodmg. for which Lender requxrcs insurance. This insurance shall be maintained in the amounts and for the periods that Lender
. requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall nog.
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, a Lender's opuon. obtain

coverage to protect Lender's rights in the Property in accordance with paragraph 7. o

All insurance policics and renewals shall be accepiable 1o Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and rencwals. If Lender requtres. Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance camer and Leodcr Lend«
may make proof of loss if not made promptly by Borrower,

' Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed 1o restoration or repmr of the

i Propeny damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or

. Tepair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums

secured by this Security Instrument, whether or not then due, with any excess paid o Borrower. If Borrower abandons the

* Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered o settle a claim, then

~ Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the ?roperty or to pay sums secured
by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exlend or postpone
the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Propmy is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
o ‘Propcrty prior to the acquisition shall pass to Lender 10 the extent of the sums secured by this Security Instrument immediately
1 prior to the acquisition.-. .

- 6. Occupancy, Preservotnon, Maintenance and Protection of the Property, Borrower’s Loan Application; Leaseholds
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the lien created by this Security Instrement or Lender's security interest. Porrower shall also be in defeull if Borrower, duringthe =~
 loan application process, j;ave materially. (415 OF inaceuraie-information.or siatements (o keider (or failed to provide Lender with
" any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
~“Concerning Borrower's occupancy uf the Property as a principal residence. If this Sec ment is on a leasehold, Borrower
++shall comply with all the provisions of the Jcase, If Borrower acquircs fee title (o the Property; the leaschiold and the fee title shall ‘
not merge unless Lender egrees (o the merger inwring. T
7. Protection of Lender’s Rights In the Property. [f Borrower {4115 1o perform the covenants and agreements contained in
" this Security Instrument, or there is adegal proceeding that may significantly affect-iender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeitureior o enforce laws or regulations), then Lender may do and pay

Jer's actions may include
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Any amounts disburs ler this paragraph. 7 shall becoms additional ¢ secured by this Security
Instrument. Unless Borrc ’ragree (o other4emispfipayment, these amoys terest from the date of
disbursement at the Note 1 yable, with interestspon notice from Tcnd iesting payment.
8. Mortgage Insurar xd oA ecured by this Security

Instrument, Borrower shall pay the premlums reqmrcd to maintain the mortgage ‘insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to -
obtain coverage substantially equxvalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the morigage insurance prevnously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve -
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 8 natural ge:son) without
Lender's prior written consent, Lender may, at its ornon, require immediate payment in full of all sums secured & this Security
ggtmme?t. lﬁluomw't:r, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date of this

urity Instrumen ;
©If Lender exercises this option, Lender shall give Bomrower notice of acceleration, The notice shall provide a rmod of notless
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sump;osecut by this Security
Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedies permiticd
by this Security Instrument without further notice or demand on Borrower, SRR 5 i

18, Borrower's Right to Reinstate. 1f Borrower meets: certain conditions, Borrower shall have the right to have = @
enforcement of this Security Insgrument discontinued at any time prior to the earlier of: (a) S days (or such other period as -
-applicable law may specnfly or reinstatement) before sale of the Property q%rsuanl to any power of sale contained in this Security -
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurrecjm (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
‘not limited 10, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this .
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security

-Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17, , ; . SR

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument): may be sold one or more times without prior notice to Borrower, A sale may result in 8 change in the entity (known
as the "Loan Servicer") that collects monthly payments duc under the Note and this Security Instrument. Tﬁerc also may be one or

- .more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
~ given written notice of the change in accordance with paragraph 14 above and agglica le law. The notice will state the name and

.. address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
" “information required by apnticable law ) = : :

.+ .. 20, Hazardous Subst: hall not cause or permit the presence, rage, or release of any
. s Hazardous Substances on y : m WARYONC €| g affecting the Property
. thatigin v}olation of any 1 Law, The precedin ces shall not apply € u;c‘.dor 'stclgeang:a?n the
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r
of which Borrower has actuz! knewledge, If Bogrower leams, or is notified b veinmental or regulatory authority, that an
-~ removal or other remediation of any ﬁ&%@ﬂuﬂh Wd% sary, Bomower shall promptly take
.. necessary remedial actions in accordance with Environmental Law, ‘ ‘ T
. As used in this paragraph 20, "Hazardous Substances™ are those substances defined s joxic or hazardous substances by

Environmental Law and following_substances: gasoling, kerosene, other flammable or ‘toxic petroleum products, toxic .~
pesticides and herbicides, volatile solvents, materials conaining asbestos or formaldehyde, and radioactive materials, Asusedin ~
.this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate

to health, safety or environmental proic oo T

27" 'NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows: :
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
‘any covenant or agreen it in this Security Instrument (but not prior to acceleration unc:r paragraph 17 unless
applicable law provides otherwise). The notice shall specifyz-(#)ithe default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice:ts given to Daerower, by which the default must be cured; and (d)
that failure to cure the default on or before the datesgécified in thesctice may result In acceleration of the sums secured
‘by this Security Instrum sweclosure by judiciaEpruceeding-and sale of the Property. T4 ce shall further inform

‘Borrower of the right to after acceleration-and thericht (o assert in the foreclost eding the non-existence -
of a default or any other Horrower to acceleration anddorcclosure, If the ¢ cured on or before the
date specified in the not b its option, magizcoliva Jmmediate paymer | sums secured by this
Security Instrument with ind and"may-forecrose-this security In ial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the s provided [n this paragraph 21, including; but not

limited to, reasonable attorneys’ fees and costs of title evidence. SR s :
22, Release, Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security Instrument to
Borrower, Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fe¢ is paid to a third party for
services rendered and the charging of the fee is permitted under applicable law.
23, Walver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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e 24, ;llders to this Security Instrument, If one or more nders are executed by Borrower and recmded togedwr with this
Secunty Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplcmem
~ the covenants and agreements of this Secunty Instrumcnlas if the ndcr(s) wcrc .} pan of lhxs Security InstrurnenL

(Check pplicable box(es)] - o

- [Z1 Adjustable Rate Rider(s) - - [J Condominium Rider ] 14 Family Rider =~
[ Graduated Payment Rider - ] Planned Unit Development Rnder ] Biweekly Payment Rnder ‘
[ Balloon Rider : I Rate Improvement Rider E] Second Home Rlda o
ClvaArde - [ Othcr(s) [spemfy] e EPaNS O

34 5“}‘”‘*";#‘«0‘ wﬂnoc“me“t 1S , m
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STATE OF INDIANA, " Lzkd%.  Countyss:

R inhls cu; 19th DL September, 1995 | ‘bﬁfore'r Al ersmed.aNowymbhc
e mand for sa;gfcounty, per socared - Daniel. P —Droszez: and Susan M. 22, .

-4

. {':;7 : :WITNESS my hahd ARG Guiciau sca, ) v :
My Commlsswh Explres __%l‘%ﬁtaﬂ&
: 5/4&/9 Notary Public azel J. Gardin

Residing in Lake County

o aknosteded he foregoing instrument. -

 Thisin instrument wa&prépared by: V. NEFF
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