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. If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, If the amount
of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any amount
necessary to make up the deficiency in one or more payments as required by Lender.

‘Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Fundt held
by Lcnder. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than immediately
prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application as a credit
against the sums secured by the Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under para;nphs
1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due undcr the Notc, 1hird,
“to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. . :

' 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to thc Propcrty
which may become a lien against all or any part of the Property, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. 1f Borrower makes these paymcnts directly, Borrower shall promptly furnish to Lender receipts eviden-
cing the payments.

Borrower will pay when due the indebtedness, taxes and charges secured by the liens identified in parasraph 25 of this

Mortgage. Borrowcr shall promptly discharge any lien that has priority over this Mortgage unless Borrower: (a) agrees in e

writing to the payment of the obligation secured by the hen in a manner acceptable to I.cndcr, (b) contests in good faith

the lien by, or defends against enf inion operate to prevent
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" insurance. Thisi msuranccw be maxntﬂilmé ilmlwﬂm;ntfyrﬁmmﬁﬁn'undcr requires. The insurance carrier

providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.

All insurance policies 211d renewale shall be acceptable to Lender and shall includs a standar 1ortgage clause, Lender
shall have the right to hold the policies and renewals, If Leader requises, Borrower shallpromptly give to Lender all recelpts
of ;:aad premiums and rencwal notices, In the event of loss, Borrower shall give prompt notice to the insurance carner and
Lender, Lender may make proof of loss if not made promptly by Borrower, o

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall bé applicd to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the
restoration or repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Morigage, whetheror not then due; with any excess paid to Borrower. If Borrower aban-
dons the Property, or does not answer within 30 days a noticé fiam, Lender that the insurance carrier has offered to settle
a claim, then Lender may collect the insurance proceeds: Léndernayause the proceeds to repair or restore the Property or

"to ‘pay sums secured by this Morigage, whether or naCihen due, FTes)0-day period will begin when:the notice is.given, ...
Unless Lender and Bt ¢ otherwise agree inwriting, any appiication of proceeds (o pal shall not extend or
postpone the due date of | fly payments referred toin parag*aphs 1 and 2 or chan 10unt of the payments.
If under paragraph 19 the acquired by LendérhBorrowersiright to any insur: and proceeds resulting
from damage to the Prope acquisition shatpassiio\iexider to the exten cured by this Mortgagc
immediately prior to the ¢
6. Preservation and Maintenance of Property; Leaseholds. Borrower-shall'not destroy, damage ot substannally change

the Property, allow the Property to deteriorate or commit waste. If this Mortgage is on a leasehold, Borrower shall comply
with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and fee title shall not mcrgc
unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants and
agreements contained in this Mortgage, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceedmg in bankruptcy, probate, for condemnation or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property Lender’s
actions may include paying any sums secured by a lien which has priority over this Mortgage, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 and paragraph 23 shall become addmonal debt of Borrower

secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note interest rate and shall be payable, with interest, upon notice from Lender to Bor-
rower requesting payment.

If Lender required mortgage insurance as a condition of making the loan secured by this Mortgage, Borrower shall
pay the premiums required to maintain the insurance in effect until such time as the requirement for the insurance terminates
in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

' 9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
- and shall be paid to Lender.

s nithe event of a total taking of the Pmperty, the proceeds shall be applied to the sums secured by this Mortgage, whether
_due with any. excess paid to Borrower. In the event of a partial.taking of the Property. ‘unless Borrower and:




~ Lender otherwise apcc in wmmg, the sum s
. by the following fraction: (a) the total

) gg,at its option

ermlttcd by

1i§ Mr‘ ge *hall bek y deliver

ther ‘met d. Th otice all be ectec
_ender, /ny noti to Lr;
der desiznates by rotice

orrower or Lender when given as prox?id
Wl be’gc *nedb krederal wand the,la\

\ imereét in Barrovm is sc}J or transferred and |
sale or trarsfex olall orany part of the Pra
ay, At ;ts opnon, r:m A mamedxate Payme

icod Wyl andsrif avercice |

74

aw provndes otherwxse) “The nouce shall spemfy (@) the default (b) the action requlred to cure the default (c) a date, not ’
th n 30 days from the date the notice is gwen to Borrower, by which the default must be cured; and (d) that failure -
ot before the date specified in the notice may result in acceleration of the sums secured by this Mort-
o8 gage, foreclosurc by j dicial proceedmg and sale of the Property The notice shall further inform Borrower of the rightto .~~~
‘ cclerauon and the nght to assert in the forcclosure proccedmg lhe non~extsteme of a dcfauh or any othcr'_:j







