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TOGETHER WITH all the improvements now or hereafter erected on the property, and all, easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
by this Sccurity Instrument. All of the foregoing is referred to in this Security Instrument as the "Ptoejwcrty," o
. BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
_+ THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
~ limited variations bé jurisdiction to constitute a uniform security instrument covering real property, , :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: :

- 1, Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and intetest on the debt evidenced by the Note and any prepayment and late charges due unﬁ the Note,
. 2.Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay -
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) for: (a)
rcaxl taxes and assessments which may attain priority over this Sccurity Instrument as a licn on the Property; (b) yearly
- leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Botrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. -
These items ate called “Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the
- maximum amount a lend 1 ;row account under the

federal Real Estate Settlc o s m@m X ', Section 2601 of seq,
g,!‘zfls:mg unless anoth pplicstdittie Fuh , aft. i atdasng tixgg,&ol{)e:;ap%
hold Fun an amount sti the am inds due on the basis of ;
;:jurrcnt data and reasonat Nmmm&n Is srdance with applicable
law. : N ey s
" The Punds shall be held'in wh IS ARASHIR BHEHS SRR EO G T Dhz o, instrumentality, of entity

- (including Lender, if Lendcr is such an i@m@@wﬁﬁ?& Bank. Lendct chall apply the Funds to
ot holdi

. pay the Escrow Items, Lender may not charge Borrower f

P . v ng and applying the Funds, annually analyzing the
“escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law

" _permits Lender to make such a charge. Ho er tire Bo pay a one-time charge for an

- 2 independent real estate tax reportingserviée used by Lender in connection with this loan, unle auf)plicable law provides
. otherwise. Unless an agrecment is made or applicable law requires interest o be paid, Lender shall not be required to;{:a i
orrowet any interest of carnings on the Munds, Borrower and Lender may ag riting, however, that interest shall
" be paid on the Funds. Lendcr shall give to Borrower, without charge, an annual accounting of the Funds, showing credits -
and debits to the Funds and the purposefor which each debit to the Funds was made. The Funds are pledged as additional
security for all sums securcd by this nty Instrument, o i e Bl e
~ If the Punds held by Lender exceed the amounits permitted to be held by applicable law, Lender shall account to
.- Borrowet for the excess E ds in accordance with the reguiifements of applicable law. If the amount of the Funds held by
‘Lender at any time Is not sufficient to pay the Escrow iteins whettdiie, Lender may so notify Borfower in writing, and, in
_such case Borrowet shall pay to Lender the amouni'figcessary fo gake up the deficiency. Borrower shall make up the .
deficiency inho more tha tve monthly payment; 6t |ender’s solcdiscretion. SR S
=7 "Upon payment in ful wmns secured by this 8ecurity Instrament, Lender shall pi refund to Borrower any
- Funds held by Lender: If, graph 21, Lendersholl scquirgiorsell the Proverty ior to the acquisition or
le of the Property, shal ‘vnds held by Lendtrarsligiiifiie of acquisitio credit against the sums
7 3, Application of F Y, eived by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
. under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

"4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

Propetty which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
- Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrowet shall
“pay them on time ditectly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

" tobe paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumnish to Lender

teceipts evidencing the payments. : ' : 7
- Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

* agrees in writing to the payment of the obligation secured by the lien in a manner acceptable o Lender; (b) contestsin
~ good faith the lien by, or defends against enforcement of the lien in, leial proceedings which in the Lendet’s opinion -
operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Propetty is subject to a

- lien which may attain griority,o,vcr this Security Instrument, Lender may give Borrower a notice identifying the lien.
Bortower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice. -
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. Lender shall not be required to commence pioceedings-againstany successor invinterest or refuse to extend time for

’ partial prepayment without any prepayment charge under the Note.

ik Property Address ot any other address Borrower designates by notice to Lender. Any notice to Lender shall be givenby -
G ‘notice provided for in this Security Instrament shall be deemed to have been given to Borrower or Lender when givenas '

v 15, Governing Law; Severability. This Secutity Instrument shall be govetned by federal law and the law of the
~jurisdiction in which the Propetty is located. In the event that any provision or clause of this Security Instrument or the

’

at the option of Lender, if moﬂcfeage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a Joss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law,

-+ = 9 Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall
- give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

0 10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
. any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
- assigned and shall be paid to Lender, 7 ‘ ‘ LA
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in

which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the

- sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agreein
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied bythe -~
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fait matket

value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a pattial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the

4 amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or -

(U un]css app“cablc law Otl\nﬁu:cn niavt dag 'l“t neranasade chaoll ha annliad tA Q!u- rrem e oy PR I T 4bis Security Instmmmt

-~ whethet or not the sums ¢ ST ey S T

-, o+ I the Property is at @@@Wn@qﬂ&qﬁ I he condemnor offers to

""" make an award or settle ¢ wmages, Borrowet Tails to respond to Lender wil after the date the notice

is given, Lender is author I m&wfﬁ e ot repair of the Property
W orno - Eod o TR SRLE s S T

- ortothe sums secured by cri bt

+ Unless Lender and Borro ;E]&m | A W, | bpligation« sprincipal shallnotextendor
+ postpone the due date of the moathly pa mﬁ“am “EWE‘ o ogn tof such payments,
- 11, Borrower Not Released; Fﬁilﬁ see By Letidel o @ OIS Hxtension of (he time for payment or
~ modification ‘of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
.interest of Borrower shall not operate to release the Hability of the oripinal Borrower or Borrower 's successors ininterest.
. payment or.otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
_made by the original Borrower or Borrower's successors in interest. Any forb y Lender in exercising any right
-~ or remedy shall not be a waiver of or picclude the excreise of any right or remex a AR .
-.+:12« Successors and Assigns Bound; Joint and Severa! Liabllity; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the suceessors and assigns of Lender and Borrowet, subject to the

~ provisions of paragraph 17. Borrowet s covenants and agreemenis shail be joint and several, Any Borrower who co-sighs -~

this Security Instrument but does not execute the Note: (a) is ¢o-signing this Security Instrument only to mortgage, grant .~

- agree to extend, modify, forbear or make any accominodations witheezard to the terms of this Sccurity Instrument orthe .
*Note without that Borrow nsentie HEREE IR
.- 13, Loan Charges, n sccured by this Sccurity-instmiment is subject (o ich sets maximum loan -
charges, and that law is mreted so thatheitercstior other loan cha d or to be collected in
-connection with the loar rnitted Jimits, thishiatrany such Joan cf reduced by the amount

pcrmnted liﬂﬁ(s will be refunded o Bortower. Lender may Cnoose 10 Makxe uiid iCiiiia vy lwut:ing the rincipal owed

.and convey that Borrower's interest in the Property underhe #eyms of this Secunity Instriment; (b) is not personally . -
“obligated to pay the sums sccured by this Security Insttiment; abd-fe) agrees that Lender and any other Borrowet may =~

‘necessary to reduce the ¢ i ; trower which exceeded

under the Note or by making a direct payment to Borrowet. If a refund reduces principal, the reduction will be treated asa

* 14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering fit orby -
mailing it by fitst class mail unless applicable law requires use of another method. The notice shall be directed to the

first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any

provided in this paragraph. :

Note conflicts with applicable law, such conflict shall not affect other provisions of this Secutity Insttument ot the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the

B Note are declared to be scvera_.ble.‘ : _ :
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

- 17, Transfer of the Property or a Beneficlal Interest in Borrawer, If all or any part of the Property or any interest
in it is sold of transferred (or if a beneficial interest in Borrower is sold or transferred and Borrowet is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Sccurity Instrument, ' ' , :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Sceurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrowet, .

 enforcement of this Security Instrument discontinued at any time priot to the catlier of; () § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this

‘Security Instrument; ot (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)

pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incutred in enforcing this

Security Instrument, including, but not limited to, reasonable attomeys' fecs; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lendet's rights in the Property and Borrower's -

* obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
- Borrower, this Sect i X :

- had occurred. Howe reinsi
~ 19, Sale of No | Loay

accel agraph 17,

. also may be one or cha es of the Loan Servicer unrelated to a sale of the Noje. | ¢ is a change of the Loan
- Servicer, Borrower will ke g iVénwri ticenfitheChan 1 14 above and applicable law.

" Hazardous Substances on or in the Property. Borrower shall not de, nor allow any one else (o do, anything affecting the
* Property thatisin vi
ot storage on the Pn !
normal residential uscs and te maintenance of the Property

“Borrower shall promptly give Lender written notice of any inv :igatic claigng demand, lawsuit or other action by

y govemnmental or regulatory agency or private party involving the Property and any Hazardous Substance ot

Enyironmental Law of which Borrower has actual knowled ge. If Borrower |cams, or is notificd by any governmental or -
- regulatory authority, that any sval or other remediatic any Hazardous Substance affecting the Property is

. necessary, Borrower shall prompily take all necessary remedial actions in accordance with Environmental Law, :
" Asused in this paragraph 20, “Hazardous Substaness®#ie those substances defined as toxic or hazardous substances
- by Environmental Law and the following substanees:-gasobie Skerosene, other flammable o toxic petroleum products,

- materials. Asused i paragraph 20, “Envirommentat]law " tacans federal laws and 1o the jurisdiction where the
. Property islocated t » (0 health, safety ofenvitonmental protection. o ‘
.- NON-UNIFOF NANTS, Borrowesand Lender further covenant and o WS: o .
oo 21 Accelerati nder shall‘givenoticedto Borrower prior ¢ n following Borrower's = "
breach of any cove rent In this Secttity instriiment (bv! not ration under paragraph
‘17 unless applicab therwise), T1 tice shall ; ) the action required to

- ‘cure the ,default; (C, & Gatey B0V ICsS vl oV Gays 1NOIi LIRe GALe LIC IOUCC 15 Ve 10 »GITowWer, by which the default
must be cured; and (d) that failure to cure the defauit on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the

(e ‘Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to

. assert in the foreclosure proceeding the non-existence of a defaulit or any other defense of Borrower to acceleration
“and foreclosure. If the default is not cured on or before the date specified in the notice, Lender, at its option, may

: ' require immediate payment in full of all sums secured by this Security Instrument without further demand and
.- may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses

incurred in pursuing the remedies provided in this paragraph 21, including, but not }imited to, reasonable
“attorneys’ fees and costs of title evidence. o ' LRE e T e
.~ 22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. SR e T M
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

#
‘?
#
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18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have’

al tive as if no acceleration

19, Suleof No aBef et \ gether with this Security
rument) may mare rrQwWer. /a sl t in a change in the entity
(nown as the "Loan Servicer” ) RSB Re e Do < s Somueey esmets. Thers

L . The notice will state (e name m&ﬁ%ﬁ%ﬁ@%@ﬁ“ \ h payments should be made.
a| vl ' '

e The notice will also coniainany o , RN
- 20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, ot release of any

LﬁOﬂf’ 0y d virohinen ww.'n" reeeding two scntenees \alln npplytothe presence, use, .
1ty of small quantities of Hazardous Substances that are generally recognized to be appropriate to -

*toxic pesticides and herbicides, volatile solvesits, matenials ©optaining asbestos or formaldehyde, and radioactive .
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STATE OF INDIAN A,

- Onthls 12'1'3

i .My ComnussionExpxrcs

County pf Residence.~

> the tors an Joven:

f”@%

} Dx'!'ﬁ A

(Seﬂl)

. -Borower- 71t

Lake

day of smmnn

Public inand for said County, pcrsonally appea.red
JOSEPH U, mu:.'rzns /mxm A mu.'rzns husband and wife .

i ,and acknowledged

10-2-97 :
‘Lake..

* 19’95

WALTERS

County ssz

before me, the understgned a Notary: ;

" Notary Public

: Thls 1nstrument was prcpated by: MARY ¥. HILTON .
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’I'he Notc Holdcr will then determine the amount of the monthly payment that would be sufﬁcicnt to rcpay the unpai
~ principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate msubstanually%
- equal payments. The result of this calculation will be the new amount of my monthly paymmt -

. (D) Limits onInterest Rate Changes = | ', e

.- The nnmmtmlmmqmmdmmymmeﬁthhmgc Da,te wnll notbegtcatcrﬂm et 10 125
lessthan =~ 6,128 = % Thereafter, my interest rate will never be incrcased or decrcasod on any. smgle"

Change Date by more than two percentage pomts (2.0%) from the rate of intcrcst T have been paymg for thc prcceding

twelve months, My inter

i (E) Effective Date ¢
.. Mynew interest rat € new monthly paym,
beg mung on the ﬁrst m X 1thly payment changw

n Noﬁ f Ch
’Ia‘l?e Nof;?omc&“, mﬁ,mﬂﬁmmmsmgmmmt%
payment before the effective date of atgebafigalibefinties withirkleie infocteatibn requirm

‘alsothe ntleand tclephor lumbcr of‘ a pcrson who wnll answcr any questnon I may have regardl
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