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TOGETHER WITH all the lmprovemeuu now or hereafter crected on the property, and all cascments, punemnm. o

: and fixtures now or hereafier a part of the property, All feplacements and additions shall also be covered by this Sccurity

| Instrument, All of the forcgoing is referred to in this Security Instrument as the *Property.” '

. BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,

- . Borrower warrants and will defend geuerally the title to the Propeny against all claims and demands, subject to any.

L _‘genoumbrmmofreeord. : R
~ THIS SECURITY lNSTRUMBNT ‘combines uniform covenanu for nationri use and non-uniform covenants with
_limited variations by jurisdiction to constitute a uniform security instrument covering real property. '
~- - UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: T o F

.-+ 1, Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompuy pay when due ihe
 principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. ..

-~ 2,Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower ehnli pay to.f;‘
‘Lender on the day monthly payments are due under the Note, until the Note is paid in full, 8 sum ("Funds”) for: (a) yearly .~ .
taxes and assessments. which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood - :
insurance - premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower 0. .

L - Lender, in accordance with the provisions of paragraph—8,-in-lieyof the payment of morteage insurance pmmmm‘ These -
“u S ltﬁms m Gaued ESCIOWI ; PV WASLIVAYE QUM LIV & W 3 D em the mimum '; :
~amount a lender for a fex m wumemsn under the federal Real

" Estate Settlement Proced o me, J2 seq. "'RESPA"),unless
: - another  Jaw that applies ﬁﬁﬁ‘d .“ﬁ'&t&sﬁk l :gd hold Funds inan
amount not to exceed the : ,untr Lender may estimate the amount of Funds duc 1sis of current data end‘ !
reasonable estimates of expendit M&Mmem Afhcraigd ﬁmﬁiﬁ)ﬁ able law, T
“The Funds shall be hcld in an ingtiiugion, ral agéucy, instrumentality, or entl
mcluding Lender, if Lender {8 such an insritution) or in any Fedexz %{fne%l.g}n&li?:ke Lender shall apply the l:ynnds to pg;,;ﬁ S
“the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow.
account, or-verifying the Escrow Tiems, unless Lender pays Borrower interest on_the Funds and applicable law permiie
Lender to make such a charge. However, Lender m: require ffowet 1o pay a onetime charge for an independent real L
state tax feporting service used by Lender in connection with thig loan, unless applicable law provides otherwise. Unless an -
egreement is made or applicable law requires interes: 0 be paic, Lender all not be wqurred to pay Borrower. rmy interest Lo
r earnings on the Punds. Borrower and Lender may agree in writing, however, t1at interest shall be paid on the Funds, = =
Lender shall givé to Borrower, withoot charge, an annugl accounting of the Funds, showing cred) .nnd debits to the Funds
and the purpose for which cach debit-io ihe Funds was made The rFunds are pmdged as addil ml security for all sums -
secured by this Security Insrument, v e

if the Funds heid bir.] der exceed the amounss permitted held by applicable .ender shell eeeoimt to L

_,Borrower for the excess Fundg in accordance with theNiéguirements (ot applioable law. If the amount of the Funds held by °
‘Lender at any time is not | nt o pay the Escrow-licins when-due, iender may so notify b« r inwriting,and, Insuch = |
vase Borrower shall pay tc the amount necesseryfo miake-up she deficiency. Borrow iake up the deﬁeiency in o
no more than twelve montl at Lender's sole'discrziion; :

... Upon_payment.in fu scured. by, this Seoucy mm‘trment, Lender refund to Borrower any
Funds held by Lender. If, 2, LEnder" shall acquire or self the Pr lor to the acquisition or
sale of the Property, shall apply aiy runds hcid Uy LEIKCT al {ne {1ne 01 aCquisilion OF saic & & credit againet the sums .

~“secured by this Security Instrument. ,
+ 3. Application of Payments, Unless apphcable law provrdes otherwise, all payments received by Lender under PR
5‘—paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under - o
* paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. :
. 4.Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property :
* " which may attain pnonty over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay .
~“these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
. directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
;;paragraph If Borrower makes these payments directly. Borrower shall promptly furnish to Lender recerpts evrdencing the L
©'payments, ' S
p ’ Borrower shall promptly discharge any lien which has prronty over this Securrty Instrument unless Borrower' (a) agrees e
* in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
. ‘the lien by, or defends against enforcement of the lien in, Jegal proceedings which in the Lender’s opinion operate to prevent
" the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satrsfy the lien': ,
or take one or more of the actions set forth above within 10 days of the giving of notice. : s
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llanrd or Property Insurance, Borrower shall keep the improvements now emtlnx or hemtter erected on the
Prope insured against loss by firc, hazards included within the term “extended coverage® and any other hazards, including
noodlor flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
~ approval which shall not be unrcasonably withheld, If Borrower fails to maintain coverage described above, Lender may, o
. Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

“All insurance policies and renewals shall be acceptable to Lender and shall include 8 rtlndud mortgage clause. Lender

i shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts

of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance eerrler and

- Lender, Lender may make proof of loss if not made promptly by Borrower,

e Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repais of
" the Property damaged, if the restoration or repair is cconomically feasible and Lender’s sccurity is not lessened. If the
. restoration or repair is not economically feuible or Lender’s security would be lessencd, the insurance proceeds shall be
~ applied to the sums secured by this Security Instrument, whether or not then due, with any excess pald to Borrower. I
" Borrower abandons the Propcny. or does not answer within 30 deye a notice from Lender that the insurance carrier has

.. offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums sccured by this Security Instrument, whether or not then due. The 30-day PﬂM will "‘3“‘ when -

| tbe notree is given,
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L . may. include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying

" reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this
T paragraph 7, Lender does not have to do so.

L5 7 Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
. the date of disbursement at the Note rate and shall be payable, with interest upon. notice frorn Lender to Borrower s

requesting payment,

8. Mortgage Insurance. If Dender required mortgage insuranee as a condition of making the loan secured by this

Secunty Instrument, Borrower shall pay the premiums required to maintain the morigage insurance-in effect. If, for any -
.. reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
. premiyms . required  to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost

" substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
_insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to

. Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
* insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
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licw of mortgage insurance, Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance

coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes

available and is obtained, Borrower shall pay the premiums required to maintain morigage insurance in effect, o to provide 8

loss reserve, until the requirement for mortgage insurance ends in accordance with any writien agreement between Borrower

-and Lender or applicable law. . o

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
‘Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection, ‘ ;

10, Qondmn&t:on‘;k'riu: p;ocwd; of any award or claim for damages, direct or consequential, in connection with sny
condemnation or other of any part of the Property, or for conveyance in lieu of condemnation, are hereby assi '
shall be paid to Lender, A o e m “’9 e "““W
. Inthe event of & total taking of the Property, the proceeds shall be applied to the sums secured by this Security

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
. which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums .
secured by this Secyrity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, -

the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following -

fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market valueof the
~Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the -

-~ Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums o

mrgd imnwdi‘te]y before the takino wnlese Rorrower and [ender otherwies nares in writine or unlm lppu“blc hw :
otherwise provides, the pr: plied to the sums secured by this Securi her or not the sums are
thendue. - Document 1s Coan

- <Jf the Property is abs wrrowet, or if, after notice by Lender to Borcowe: demnor offers tomake .
i awand o sl (o s, DO oo ORI Ko A A 5 0 due e ot g, -
“Lender {s authorized to ¢« s agply the proceeds, at its option, either o restoration or ¢ Y

-sums secured by this Security In govistiecar mretetdis. the property of

monizauon of the sums gccured by curity granted by Lender to ssor in interest of Borrower shall

- amortization -of the sums sccured by.ihis Security Instrument by reason of any demand inade by the original Borrower or
~Borrower’s successors in intcrest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or

- . preclude the excrcise of any right or remed. i . BEE
5712, Successors ‘and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
< Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
“paragraph 17, Borrower's. covenants and agreements shell\be. joinifend several. Any Borrower who co-signs this Security

. Borrower's interest in the serty under the terms=ot/this Security #strument; (b) s not personally obligated to pay the
_sums ‘'secured by this Secu rument;- and (¢) agrees that-Lender ‘and any other Borrow igree to extend, modify,

Borrower’s consent.. ..

- and.that law is finally inte int 1 in connection with the

. »’ N e ~ . B - /1 .
. "loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
- charge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be

' refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making &
¢ direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment -without any .
_prepayment charge under the Note, -

fthe Property orfothe =
~_Unless Lender and Borrowér otherd ' %Q:ceeds to | ‘\ll";l shal notextendor
postpone the due date of the monthly paymen s‘rég d'to g paraﬁ%ﬁ%‘r’c ige the amount of such payments, =
* - ‘11, Borrower Not Relcased; Forbearance By Lender Not a Walver,Extension of the time for payment or modificationof -~

' not operate 10 release the liability of the original Borrower or Borrgwer's successors in inierest. Lender shall not be required. i
_to commence  proceedings ngainst any successor in interest or refuse to extend time for payment or otherwise modify

- Instrumens but does not excsuic the Note: (a) is co-sighuitg this Sechtify Instrument only to morigage, grant and convey that -

forbear or make any act ns with regard 10 sihe  terms of this Securjty Inst the Note without that "

. - 13, Loan Charges. If by this Security fiistriment is subject (o maximum loan charges, =

' "14,Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing =

it by first class mail unless applicable law requires ‘use of another method. The notice shall be directed to the Property
. ~Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
" "'to Lender’s address stated herein' or any other ‘address Lender designates by notice to Borrower, Any notice provided forin
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
~15.Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
* jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument. or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
- be given effect without the conflicting provision. To this end the provisions of this Security Instrument and:the Note are -
declared to be severable, . : , - T T o ;
. 16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

BR(IN) p212)01 , Page 4 o8  Form3015 9/90 -
"IN3018 2004 R ‘ 7 :

g ‘\'Ii' i e




17. Transfer of the mmmnmmmmmnommummmym o!&he Property or any interest in it is
- sold or transferred (o if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
~ Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
- Sccurity Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by fede:al lawas of the
| daeof this Socurity Instrument, %

"= |f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not Jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this

 Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lendcr may nvoke any

remedics permitted by this Security Instrument without further notice or demand on Borrower.
: = 18, Borrower's Right to Reinstate, If Borrower meets certai conditions, Borrower shall have the right fo have
I enforcement of this Security Instrument discontinued at any time prior to the earlier of:(a) S days (or such other period as

applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this ‘
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had

Instrument, - including, but not limited to, reasonable attomneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay
~the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligati wcurred However. thi; .

right 1o reinstate shall not gmw%
o | ;lns 19. S;le o;I;Ieot:;) ::2 3 {i ¢orap é&rest s‘\ 'ther with this‘h Securiity -
" Instrument) ma sold o A in tity
e NOTORRISTADL = oo s

o g-:y be one or b:gorc chang' Tbﬂsslawmaﬂistlw ersfls o change of the Loan Servicer,
* Borrower_will be given wrilie “notice of in gecordan ar 13 h 14 above and applicable law. The notice
foav KA e

~ willstate the name and add:c:3 of the ne yments should be made. The notice will
contain any other information required by applicable law, "

 Property that is in violaion of any Enyironmental Law, The preceding two sentences shall not apply to the presence, use, of -

'normal residential uses and {o maintenance of e Property. : : T
.-~ Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any -

aw of which Borrower has actual knowledge. If Borrower lesme, or Is notified by any governmenial or regulatory authority,”
that any removal or_ other- remediation of any Hazardous\ Siiisutbse, affecting the Property Is necessary, Borrower shall . =
mmptly take all neoessary nedial actions in accordangewith Envircimontal Law,

pesticides and herbicides, ats, materials centaioing asbestos -or formaldehyde ctive materials. As used

- ‘relate to health, safety or en

¢~ NON-UNIFORM. COVENANTS. Borrower and Lender further covenant/and agree as follows :
N Aecelemtlen, Remedies, Lender shall give notice to Borrower prior to acceleration tollowlngBorrower’s breach of
__any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
“law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
~less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to

" Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the .

. right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
" any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in

the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument

;" without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to
. collect all expenses incurred in pursuing the remedies provlded in this paragraph 21, lncludlng, but not llmlted to,
" reasonable attorneys’ fees and costs of title evidence,
 22. Release. Upon ‘payment of all sums secured by this Secunty Instrument Lender thall release this Secunty T

 Instrument without charge to Borrower, #, : i

23. Waiver of Valuation and Appralsement Borrower waives all nght of valuation and appraisement :

-CR(IN)mmm e Pagesols | " Form 3018 9/90 -
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- gceurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security |

20, Hazardous Substences. Bor shall c of permit the presence, use, ditposal, storage, or release of any A
Hazardous Substances on or in the Property, Borrower shall not do, allow anyone clse (o do, anything affecting the -

storage on the Property of small quasitics of Hazardous Subsiances that are pencrally fecognized 1o be appropriste to .

iwemrmml or regulatory agency or.private party involvingthe Propcity and any Hmrdous Substance or Environmental

* ' As used in this paragraph 20, *Hazardous Substagezs® dre thoss $Ehatances deﬁned 85 toxi nmrdous submnces by
Environmental Law and tt Ang substances; = gasotine, keroseng, cther flammab'c or troleum products, toxic .-

In ﬂlil Pﬂﬂgmph ZQ .EnVi 4 ‘Qifﬂd@l’ﬂi L&'f‘ () NJ l&ws Qf the jv di¢ Prqperty iB logged thlt i

“cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
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'ADJUSTABLE RATE RIDE

3 o (1 Year Treasury ludex % ,
THIS ADJUSTABLE RATE RIDER is made this

dayof unmn. 1998 '
and s incorporated into and shall be deemed to lmcud and supplement the Morgage, Deed of Trust -of
Security Deed (the *Security Instrument”) of the same date given by the undersigned (the Borrower®)to secure
the BQITO\VQI’ | Adju;tablc Rate Note (‘hﬁ 'Notc")to MERCANTILE M‘PIM M or nmxm,

t e . (the'undcr") of thc same date and eovetinx the propcny dmrtbed in the Secnrtty lmtmmem md mm At. o
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) ‘*ange Date, my iutert'st rate willbc bmd on an lr /1 wdex"is the weekly
f _avmgc yield on' 1es Treasury securities adjusted ta @ sonstant maturis as made available
‘by the ‘Federal R }. The most recent {adcx figure available )f days before mh i
‘Change Date is cal U x,,,:,_ R POIANTL

- If the Index is Noté Holdeér willChoose a new if upon compt_mblo
e lﬂfOl‘!ﬂﬂthﬂ The hvw nolGer wii glvc mﬁ notice QI s cnmu:. i : ; e

CalcnlationofChanges REREE A ’ .
Before each Change Date, the Note Holder will calculate my new interest rate by addtng THO-AND
. .590/1000 - percentage point(s) ( . . 3.590 %) to the Current Index. The Note Holder
. 'willthen round the result of this addition to the nearest one-eighth of one percentage point (0. 125%) Subject to-
the limits stated in Sectxon 4(D) below, this rounded -amount willbe my new interest rate until the next Change
Date,
"+ The Note Holder wul then dctermine the amount of the momhly payment thnt would be sufﬁcient to repay‘ e
f‘::'_the unpaid pnncipal that | am expected to owe at the Change Date in full on the Maturity Date at my new
i interest rate in substantially equal paymcnts The result of this calculation will be the new amount of my
: ‘monthly paymcm, : . . B

MULTISTATE ADJUSTABLE HA'I’E RIDER - ARM 8-2 - Sirigle Family -  Fannle Mae/Freddie Mac Unuorm lnowmom

: @o . VMP MORTGAGE FORMS - (313)203-9100 - (800)821-7891 -~ . Fotmsm ;/u L
mam/m-e:  Distibuted by FORMATION TECHNOLOGIES, INC. - (800)097-3709 ‘ ‘ '
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