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. TOGETHER WITH all the improvements now or hercalter erected on “the propeny. and all- casements, rights,

- appurtenances,rents, royallics, mineral, oil and gas rights and profits, watcr rights and stock and all fixtures now or hercaftera

part of the property, All replacementsand additions shall also be covered by this Security Instrument, All of the forcgoing is
refersed o in this Security Instrument as the “Property,”

BORROWERCOVENANTS(hat Borroweris lawfully sciscd of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered,except for encumbrancesof record, Borrower warrants -
and will defend generally the title to the Property against all claims and dcmands, subject to any encumbrances of record,

1 Payment of Prluclpul, lmerest and Late Charge, Borrower shall pay when due the principal of andi mtcrcst on, the
.~ debt evidenced by the Note and late charges due under the Note, - .

2. Munﬂlly Payments of Taxes, lnsumuce and Other Charges, Borrower shall include in each monthly paymcnt,'
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold paymcnts or ground rents on the Propcrly, and (c)
prcmxums for insurance rcqunrcd by paragraph 4. e

~ Each momhly inst; ;, a8 reasonably estimated o
by Lender, plus an amo WW‘M ¢ cstimatodamounts. The
 full annual amount for . accamufatcd by Lender vaihin 4 perio | g th before an item would
become delmquenl Le (a0 G ,‘ (c) before they become

This: Document 1S the SR SR
If at any time ﬂlﬁ ms (925 apd (c), together with the future monthly

: of the p. ender fo
“payments for such ilems payable lo lxﬁ?ﬁ M m&@ ds by more thin one-sixth the estlmated

-amount of paymenls required o pay such itcms when due, and if payments on the Note are current, then Lendershall either
refund the excess over oncssixth of (e eslimaicd sor ercdit (he excess ~sixth of the estimated paymentsto =~ |
‘subsequent payments by Borrower, at theoption of Bofrower. 11 thetota! of the paymentsnadeby Borrower for item (a), (b), -
or-(c) is. insufficient Lo pay the itm when dug, then Borrower shall pay o Lenderany amour cccssary 10 make up !.he. o
_"-deﬁcwncy on or bcfmﬁ daw the hecomes o S :

As usad in ilus Se 1lylr -um_cnf Secrelary” means the Seeretary of Housing and Urban Developmentor his or her .
‘designee. In any year in which 1 lermust pey 4 morlgage nce premium fo the Secrctary, each monthly payment:
shall also include either: (i) an mstallmcnt of the annual morlgage insurance premium to be pald by Lenderlo the Secretary, or -

“(il) a monthly charge instead of a morlgage insurance gremitniidl this Security Instrument is held by the Secretary, Each
thly installmentof the morigage insurance premimibehalibein‘aaemount sulficient to accumulaizthe full annual mortgage
surance premiumwith Lender one month prior to thefatethe full gungal morlgage insurance psémivmis ducto the Secretary, -
¢ if this Security Inst 1 held by the Seerciasy, cach monlhly charge shall be in an thual to one-twelfth of

) W nupal baldnw duc Uil ulu n(.‘lc ' _ ,

. _If Borrower tenide f1 *aymcnt of "‘l SuL ancurcdby lhr o1 Botrower's account shall- -
be ctcdnted with the b 3 stafiment S (a), (D), af (gage insurance premium - -
B i lns‘.a“ment that Lcnderuaa 0L DECOIME QUligalcd Lo pay (0o L dCCiclary, aild LEHUCT siuan pioiiplly iefund any cxcess fundsto .-

. Borrower, lmmedlalely prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower 5 accmml shall be
e credxted wnh any balanc& rcmalmng for all installments for items (a), (b), and (c) : :

3. Applkatlon of Payments. All paymcnls undcrparagraphsl and2 shall bc apphedby Lenderas follows

S Fxrst to the morlgage insurance prcmlum to be paid by Lenderto the Secretaryor to the monthly chargc by lhe Secrelary ”
" instead of the monthly mortgage insurance premium; :
: - Sccond, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and olher hazardmsurance St
iy premxums, as-required;
- Third, to interest due under the Note;
Fourth, to amortizationof the principal of the Notc;
Flflh to late charges duc under the Nole
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. 4, Fire, Flood and Other Hazard Insuraunce, Borrower shall insure all smprovements on the Property, whether now in
existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which Lenderrequires
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insuse all improvements on the Property, whether now in cxistence or subscquently erected, against loss by floods (o the extent

. requiredby the Secretary. All insurance shall be carried with wmpamcs approved by Lender. The insurance policies and any
* renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceplable to, Lender, | '

In the event of loss, Borrower shall give Lenderimmediate notice by mail, Lender may make preof of loss if not made
promptly by Borrower, Each insurance company concernedis hercby authorized and dirccted to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance procceds may be applied by
Lender, at its option, either (a) to the reduction of the indebtednessunder the Note and this Security Instrument, first to any
delinquent amounts applicd in the order in paragraph3, and thento prepaymentol principal, or (b) to the restorationor repair
of the damaged Property. Any apphcauon of the proceedsto the principal shall not extend or postpone the due date of the

- monthly payments which are referredto in paragraph?, or change the amount of such payments, Any excess insurance proceeds
over an amount required (o pay all outstanding indebtednessunder the Note and this Security Instrument shall be pmd to the
cnuty legally entitled thereto, ,

© Inthe event of (Bans cr perty th hes the
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‘one year after the dalc ,ccupancyﬂlbsh eerétatydorcti (htscmdlenémwnll causc undue hardshipfor Borrower,
or_unless cxtmuatmg reumstances exist which are beyond Borrower’s control. Borrower shall notify -Lenders.of any
extenuating circumstances, Borrower shall not commit waste or destroy, damage or substantially change the Propcrty orallow .~
the Property to deleri e, reasopable wear andl caeseepled. Lendcr may inspceitiic Property if the Property is vacantor - . -
nbandoncdar the loan is in defayll. Lender may (ake reasonable action to prolect and presesve such vacant or abandoned
also be in default if Borrower, during the loan applice 56, gave materially false or inaccurate
; s10 Lender(or failed to provide Lender with any matcriabinformation) in connectionwith the loan- .~ -
. evidenced by the Note, ineluding, bul'nol limiled (0, represcntationscopcerning Borrower's o ipancy of the Propertyas a -
- principal residence, 1[ this Security Tnsismentis on a leaseho!d, Borrower shall comply with (he provisions of the lease. 16 - -
s ,.‘.Bormwaranqulrcsfec eto thc l'ropcrty, the lcasenold and fee tiie shall not be merged unlcss nderagrces to the merger in.
: .wmmg : , :

s (.harges fo Borrswer ‘and Protection ol’ tender's Rights iz the Property. Borrower shall pay all governmentalor - ﬂ
J':mumcnpal charges, fin { impositions that arebt inchided!in pagagraph?2. Borrowcr sh y these obligations on time. =
“directlyto the entily w ved the payment., I8failureto pav would adverscly affcct Lo tercstin the Property, upon -

‘LendcrsrcqucslBorr« amptly furnish (@kenderroceiptsevidencing the : ' .

n lf Bormwc:r faxls racnlsor the pavieats tequiredby parag serform any other covenants . .. .
- and agreemientscontai & 1 gnificantly affect Lender’s rights -
" in the Property (sud1 as a prowedmgm bankruptcy, for condemnationor to “enforce laws o rcgulations), then Lendermay do ~ -
and pay whatever is nccessary to protectthe value of the Property and Lender’s rights in the Property, including paymcnl of

| taxes, hazard insurance and olhcr items mentioned in paragraph 2. ,

B Any amounts disbursed by Lender under this paragraphshall become an additional debt of Borrower and be securedby =
 this Sccurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of [
i : Lendcr, shall be 1mmedxalcly due and payable. )

: . (,ondenmnuon. The proceeds of any ‘award or claim for damagcs, direct or consequential, in connection with any
condcmnauonor other taking of any part of the Property, or for conveyance in placc of condemnation, are hercby assigned and
shall be paid to Lenderto the extent of the full amount of the indebtednessthat remains unpaid under the Note and this Security

~Instrument, Lender shall apply such procccdslo the reductionof the indebtednessunder the Note and this Security Instrument,

first {o any delinquent amounts applicd in the order provided in paragraph 3, and then to prepayment of principal. Any

- application of the procccds to the principal shall not extend or postpone the due datc of the monthly payments, which are
%-M(IN) (9103) , Peged of 6 ‘ C i
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. rcfcrrcdto in paragraph?, or change the amount of such payments. Any excess procecdsover an amouny uqulrcdto pay all
oulslandmg mdcbtcdness under the Note and this Security Instrument shall be paid to the entity lcgally entitled thereto,

Y

' 8 Fees. Lcndermay collect fees and charges authorizedby the Secretary,
9. (;munds for Acc.eleran«m of Debt,

(8) Default, Lender may, except as limited by regulations issucd by the Secretary in the case of paymcnt dcfaults,

rcquxrc immediate payment in full of all sums secured by this Security Instrument if;
- (i) Borrower defaulis by failing to pay in full any monthly payment rcquuedby this Securily lmlrumcm prior 10 or
on the due date of the next monthly payment, or :
(ii) Borrower defaults by fa:lmg, for a period of thirty days, to perform any other obhgatxons contamcdm this -
St:cunty lnstrument :

(b) Sale Without Credit Approval. Lender shall, if pcrmxlledby apph(.able law and with the prior approval of the
Sccrctary, require immediate payment in full of all sums secured by this Sccunly Instrument if; T
(i) All or part of the Property, or a bencficial interest in a trust owning all or part of the Pmpcrly, is go}d Qg'j B

otherwise tra :
(if) The Prc Em@qm ﬂh cipal residence, or thef.‘
putchascror .upyl ¢ Property but his or her crcdtlh. o .,dm accordanccwnlh thc}

 requirements s WO OF FICTAL! iy
6 No Walver. 11t i 0B aimontck e Ebdops e s guisaionnedi 1o fll, but Lenderdoss
“not rcqmrg such ps ents, Lc%i{r dﬁsai{t w&ve ils n,i_ly ﬂe Opcﬁw S)leCQucl.: sals,. G i

) Regulétiuns’ HUD Secretary. In many cxrcumslanccs regulations |ssucd by the Sccretary will limit Lender's:
- rights in the casc of payment dcfaulls imedialc payment in | foreclosc il not paid, This Sccunly
wlnstmmcmdocgl authorizeacceierationor fofeclosure i aot pc littedb egulau \sof Secrelary g

,
»

(c) Morluﬂge N( nsureds, Borroweragrees (hat should this Security Ins de lhe le scc\u'cdlhcreby not be ‘
- eligible for insurance under the National Housing Act within 60 Jays from (he date hereol, Lender may, atits option
.. and notwithstanding anylhing in paragraph?, requireimmedialc payment in full of all sums secured by this Security - .
° Instrument, A wrillen statcment of ‘any authorizedagent Secretary datedsubsequent (o 60 days from the date™
.+ bereof, deglining (0 Insure this Securily Instrumentand the Note securedthereby, shall be dcemedconclusive proofof
- such mchgiblhty ﬁlwnhstandmg the foregoing; s aftion may not be exercised by Lender when the unavanlabllity f

o “of insurancc ia solely due o Lender’s failure 9 rogiit @ morigage insurance premium (o (e »ecretary s N

10 Reinstatement. ver hias a right to be reinslated if Leadet has required immed yment in full‘ because of -
= Bormwcrs failure to pay ' due under the [NQLe o ihis-Security Instrument. This ics even after foreclosure
proceedings are institute %cunty Instrtinicet; Botrower shall fender i 1 all amounts requiredto
bring Borrower’s accour: ling, ta the éxtcm tl.cy Are oblngalmm B his' Securily Instrument;s -
" foreclosure costs and f te oS ed with the foreclosure
* " proceeding, Upon reinstalementby Borrower, this Security instrument and the obligations that it secures shall remain in effect:
v as il Lenderhad not requiredimmediate payment in full. However, Lenderis not requiredto permit reinslatementif: (i) Lender -
~has acceptcdrcmslatcmentaﬂu the commencementof foreclosure proccedings within two years immediately precedmg the

,i‘commcnccmemof a current forcclosure proceeding, (n) reinstatementwill preclude foreclosure on dilferent grounds i in lhe. S

fulure, or (m) remslalcmem wnll adverscly affcu 1hc pnonty of lhe hcn crcalcd by this Sccurnly lnslrument .

11. Borrower. Not Released Fol‘bﬂll ance By Lender Not a Walver. Exlens:on of lhe time of paymenl or modxﬁcauon of Ly

" amortization of the sums secured by this Sceurity Instrument grantedby Lender to any successor in interest of Borrower shall

“not operalelo release the habxhly of the orngmal Borrower or Borrower’s successor in interest, Lendershall not be requiredto

~.commence proceedings against any successor in interest or refuse (o extend time for payment or otherwise modify amortization
““of the sums secured by this Sccurity Instrument by rcason of ‘any’ demand madc by the original Borrower or Borrower's
- successorsin intcrest. Any forbearanceby Lcndcr in exercising any rnght or remedy shall nol bc a waiver of or precludc lhe'
exercise of any rlght or rcmedy : :
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. LAKE e . Countyss:

14 : fday of September : ‘ 1995 , before me, the undersigned, a Ng(ary;p’ﬁbngm

nd r"' Séidr"“ﬂw{%rsonally appcared STEPHEN A. NICHOLS ' R R e
o " ,and acknowledged lhe execuuou of lhe forcgomg mslrument.
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