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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on the :
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
" flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
__be unreasonably withheld, If Borrower fails to maintain coverage described sbove, Lender may, at Lender's option obtain
* coverage to proiect Lender's rights in the Property in accordance with paragraph 7,
Allinsumnccmbcmandrcncwalsshallbcacceptableiol.cndcrandshallincludeasmdardmonpgeclausc Lender shall
have the right to hold the pohcies and renewals. If Lender requires, Borrower shall prompdy give to Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lenda
may make proof of loss if not made promptly by Borrower,
UnlesaI&ndamdaomwomnmuagwaan&insmpmwdsMbcapphedwmmmorrepairofﬂw
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
- secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 10 seitle & claim, then

f by this Security Instrument, whether or not then due ‘The 30-day period will begin when the notice is given. ‘
- Unless Lender and Bor 1 not extend or postpone

o the due date of the monthly I}m ém rents, If under paragraph .
17,21ﬂ;ePropertyxsacqmre4 ing from damage to the
.. Property prior 10 the acqux Fm it Instrurnent unmedmely

6 Occupancy. Presen ppllcatlon; l h olds.
" this Security Instrument and 411 connnut at least one year after the

- date of occupancy, unless Leader od\erwxse agrees in writing, whxch consent shall not be unreas ibly withheld, or unless
. extenuating circumstances ¢xist which arc beyond B *s control. Borrower shall not destroy, damage or hnpairﬂnc?mpmy.
. allow the Property 0 deteriorale, 0r comimit wasie on the Properiy, Bomower shall bein default if any forfeiture action or
proceeding, whether civil or criming!, 's begun that in Lendes's good faith judgment could result in forfeiture of the Property or
otherwise materially impair (h¢ lien eicated by this Security Instrument or Lender's nterest. Borrower may cure such 8
© default and reinstate, as provided in paragraph 18, by causing the action or procecding to be dismissed with a ruling that, in

~ the lien created by this Security Instrument or Lender’s sccurity inters rsower shall also be in default if Borrower, during the
_loan application process, gé materially false or inaccurate information or statements to Lender (or feiled 10 provide Lender with
“ any material information) |0 connection with the loan evidented Gy the Note, including, but not limited to, representations
- concerning Borrower's occupancy of the Property as a paneipal residenczcIf this Security Instrument is on a leaschold, Borrower

. shall comply with all the provisians of the lease. If Borsowver nequires foc uJe to lhe Property leaschold and the fee I.itlc shall
: notmergc unless Lender ag the meeger in writing; o
* - 7+Protection of Lende {n the Property.-If Borrower faiis 0 perform the cove agreements containedin
“this Security Instrument, 0 il proceeding thabimay significantly affect 1end the Property (suchasa
- proceeding in bankruptcy, | >mnation-or forfcitire, o9 enforce laws or 1 Lender may do and-pay ...
o for whatever js nccessary t of jn er’s actions may include

" paying any sums sccured by a licn which has priority over this Security Instrument, appearing in court, paying reasonable

.. attorneys' fees and entering on the Property to make reparrs Although Lender may take acuon under this paragraph A Lender
" does not have to do so,

. Any amounts disbursed by Lender under this paragraph 7 shall become addmonal debt ot‘ Borrower secured by this Security

‘¢ - Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of

' disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment. =

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security

" Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the

" mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

- obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the

* cost 0 Borrower of the mortgage insurance previously in effect, from an alternale morigage insurer approved by Lender. If

. substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to

- one-twelfth of the yearly morigage insurance premxum being paid by Borrower when the insurance coverage lapsed or ceased to

be m effect. Lender will accept, use and retmn these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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- Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 1o pay mnrsecured i

* Lender's good faith dotermination, procludes fogfeiture of the Borrower's intcrst in <he Property oF othr material impairment of
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5, Hazard or Property Insurance, Bommower shall keep the improvements now existing or hereafier erccted on rhcl*m

insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods gr;

flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender

- requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not

be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage o protect Lender's rights in the Property in accordance with paragraph 7,

Al insurance policics and rencwals shall be acceplable o Lender and shall include  standard mortgage clause, Lender shall

have the right w0 hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid

premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender

may make proof of loss if not made promptly by Borower,

“Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration orrepeitoulw»i
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or-
~ sepair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
_ secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
.. Property, or docs not answer within 30 days a notice from Lendes that the insurance carricr has offered to settle a claim, then
. Lender may collect the insurance proceeds. Lendcrmayusemcproceedsmrepwormsmredlehopmyorwpaywmuecured;
U by this Security Instrument, whether or not then due, The 30-day period will begin whenmenonceisgiven. ‘

- Unless Lender and Bor o 1 not extend or

allewmei‘ropmytodete rale, 0 comai. wasie on (ne Froperty. Bor ver shall be in, default it any forfeiture action or

not merge unless Lendet ag the merger in writingoe

7. Protection of Lende 1 in the Property. If Boirowes raris to pert'orm the Ve agreemems eomamed in,

this Sccurity Instrument, o >gal procecding tatiaay-sinificantly affect Tend the Property (such as a
proceeding in bankrupmy. ecnination or forfehde arits enforce laws or s Lender may do.and pay.

- for whatever is necessary B in er's actions may include

" paying any sums secured by a lien  which has pnomy over this Security instrument, appearing in court, paying reasonable
- attorneys" fees and emermg on the Propeny to make reparrs Allhough Lender may take aeuon under thrs paragmph 7, Lender
* . docs not have 1o do so. ol
. Any amounts drsbursed by | Lender undcr thns paragraph 7 shall become addmonal debt of Borrower secured by thls Seeunty :
£ Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of -

drsbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.
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" this Security Instrument and <hil continué ib@cku OrfeHEENIDENCIpal resrdcnce st least one year after the
date of occupancy, unless Lender otherwise agrees in_ writing, whrch consent shall not be unreasonably withheld, or unless -
* extenuating circumstances ¢x i<t which 2r¢ beyond Borrowe 's control. Borrower shall 1ot destray, damage or impair the Propety,

- proceeding, whether civil or criming!, is begun that in Lender’s g i'faimj gment could resuli in forfeiture of the Property or -
otherwise materially impait (8 lien gseaicd by this Security Insirument or [cnder's nierest. Borrower may cure such a
defanlt and reinstate, as provided in paragiaph 18, by causing the action or proceeding fo be dismissed with a ruling that, in

" Lender's good faith determination, pragluder forfeiture of the Borrower's intergst in the Property or other material impairment of

- the lien created by this Security Instiu xdender's sccurity intezcst. Borrower shall also be in default if Borrower, during the
" loan application process, gave materially false or inaccurale information or statements to Lender (or fi 4 to provide Lender with
. any matcnal mformauen) connection with the loan evigéncod/'by, the Note, including, but no! limited to, representations
" concerming Borrowes's occupancy of the Property as a prginal residsaescIf this Security Insnrum 1z on a leaschold, Botrower
shall comply with all the provisions of the lease. If Bonewer acqulres fee title lo the Property le old and lhe fee mle shall i

S .8 Mortgage lnsurance. If Lender reqmred ‘mortgage insurance as a condition of making the loan secured by this Security >
msu-ummr' Borrower shall pay the premiums required to' maintain the morigage insurance in effect. If, for any reason, the

o ~ mortgage insurance coverage. required by Lender lapses or ceases to be-in effect, Borrower shall pay the premiums required o

" oblain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
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- . cost to Borrower of the morigage insurance prevrously in effect, from an alienate morigage insurer approved by Lender, If
' substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 1o Lender each month a sum equal to =
5. one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
L be in effect. Lender will aecept. use and relam these paymems as a loss rescrve in heu of mortgage msuranee. Loss resetve' :
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