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s TOGETHER WITH all the improvements now or hereafter erected on the property, and all. sasements, appurtenances, and fixturas: now -or
hereattar a part of the property. ' All replacements and additions ‘shall also be covered by this Securlty Instrument All of the foregoing Is :
referred to: In this Security Instrument as the "Property." o
T BORROWER COVENANTS: that Borrower Is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant.and
' convey tha Property and that the Property I8 unencumbered, except for encumbrances of racord. Botrower warrants and wttt defend generally . - -
" the title to the Property against all claims and demands, subject %o any encumbrances of record.
 THIS: SECURITY INSTRUMENT combines "uniform covenants for national use and non -uniform covenants  with Ilmited variations by
jurisdiction to constitute a uniform security instrument covering real property. : .
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_Payment of Principal and tntgrm. Prgpayment and Late Charges. Borower shal Qfgmpﬂ’{
and nterest on the debl y the Note gnd an

soverage” and ahy oiiiei<hazards,
6 amouris and for the periods. tha

on) In connection with the loan ‘evidenced by the Note,”
ropertyas a principal residence. If this . Securltyxlnstrumem is [
fy-fﬂorrower/:acqulres ,




' Any amounts disbursed by Lender undor this paragraph 7 shall become additionnl debt of Bomawer secured by this Suurky lnstrument
“Unless Borrower and Lender agree to other ferms of payment, these amounts shall bear interest from the date of gisbursement at gm Nm
rate and shall bg payable, with interest, upon notice from Lender to Borrower requesting payment.

- 8. . Mortgage Insurance. if Lender requied morigage insurance as & condition of making the loan secured by this Security
: !natrumom. Borrower shall pay the premiums required {0 maintain the mortgage insurance in effect. If, for any reason, the mortgage insurance
.- coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums required to obtain coverage substantially -
7. equhalent to the mortgage insurance previously in etfect, at @ cost substantially equivaient to the cost to Borrower of the morigage insurance
... previously In effect, from sn ghernate morigage insurer approved by Lender. |f substantially equivaient monigage insurance coverage Is not
avaliable, Borrower shall pay to Lender pach month a sum equal to dnedwalth of the yearly mortgage insyrance premium being paid by -
Borrower.when the insurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain these payments as & loss reserve
+In lieu of mortgage insurance. Loss reserve payments may no longer be required, st the option of Lender, ¥ morigage nsurance coverage (h
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes avaliable and is obtained. -
' Borrower shail pay the premiums required to maintaln mortgage insurance in eftect, or to provide a loss reserve, until the !equhmam for :
mortgage insurance ends In accordance with any written agreement between Borrower and Lender or applicable law,

b 9. Inspection. Lender or its agent may make reasongble entries upon and inspections of the Property. Londer shal givo Borrow
nmlce at the time of or prior to an inspection specifying reasonable cause for the Inspection. -
=210, Condemnation. The procesds of any award or clam for damages, direct of consequential, I connoction wlth any
cerla’dargnntion or other tnktna of any part of the Property, or for conveylnce In lieu of condemnltion. are hereby assignod and shall be: pnld
to Lender,
n thn event of a iow taking of the Proany. the proceeds shall be applied to tho sums secured by this Sacurny Instrumont. whothor or
. not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market valus of the Property
- immediately before the taking Is equal to or greater than the amount of the sums secured by this Security Instrument immediately befora th
taking, unless Borrower and Lender otherwise agree In writing, the sums secured by this Security Instrument shall be reduced by the amou
‘of the proceads multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the
“falr market value of the Property immediately before the taking. Any balance shall be paid to Borrower. in the event of a partial taking of the
Pmparty In which the fair market value of the Property immediately befors the taking is less than the amount of the sums secured immedhto!y"
befare the taking, unless Borrower and Lender otherwise agree in writing or uniess applicable law otherwise provides, tho proceeds lhl" be
applied to the sums secured by this Securlty Instrumant whether or not the sums are then due, '

i tha Proparty ia abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to mlko an lward or. ume ol
8 ‘claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is qivan. Lender is authorized to collect and
: pp!y the proceeds; at Rs ar Q thi Securlty Instmmmt. whoth
~ornot ihm dus.‘ L . ,
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Instrument by reason: of any Cemand madegtiy ¢hel origla: “5?0 fs in Interest. Any forbearance by Lender in’
i f ‘right or ‘ ;gﬂ not be 8 waiver of or praclude the ‘exdrcise of any right or remedy. o S T L
12, Succeusors ant Assigns Bound; Joint and Several Liability; Co-slaners. The covenants and agreements of
this’ Security mstrumem shall bind and ' he su _ assly der and subject 'to the.provisions of paragrap
.17 Borrower's covenants and agreementd shaii be Joint and several, Any Borrower who co-signs this Security “Instrument but does not
- execute the Note: {8} ls co-tigning this Securlty Instrument only to mo ige, grant and convey that Borrower's interest In-the Property under. -
tha terms of this Security ingtrument; (b) 1ot personally obligated to pay the sums se Iis Security Instrument; and (c) agrees
that Lender and any other Borrower may agice (9 extend, modify, forbear or make| any accommodations \ rsoard to tho terms of thls P
“Sacurity Instrument or the Note without that Borrower's consent, 3 R
13. Loan Charqes. e loan secured by this Security Instrument 15 subjéct to & law which sets maximum Toan “charges, and that

‘ Iaw is“finally" interpréted so . the interast.of other loan_charges collected of to be coliected In connection with theloan exceed the
- permitted limits, then: - (a) an JCh loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and ,
(bY any’ sums “aiready ‘collected from Borrower which. exceeded parmit'aa liktits will be refunded to Borrower. Lender may choose to make ... . -

Bl e T o TR ke ea AT T OT N - I U Sy )

‘7 ~ this refund by .reducing the principal owed under the Note rusv-making =6 diract payment to Borrower. | # refund reduces principal, the - -
.reductlor)'wlll be treated.as a partia! prapayment without any-pisbayment charge_gnder the Note. g S
‘ ‘14, Notices. ‘Any not Borrower provided for iaihis | Securty Instaiment shall be given by 1g It or by mailing it by first
. class mall unless applicable. | 5 of another mathoc.  The-nctica shail be directed to the f ddress or any other addrass -
- Borrower designates by notic ' notice to Lander skiell be gwen-by first clase mal address stated herein .or any -
. other address.l.ender design ts,_Borrower. Anyenotiaasprovided:-for ln this Securit all be deemed to huve boen :
given to Borrower or Lender 1 rided in this: paragrapt: :
16. Governing Law 5 ad the law of the jurlsdlctlon In

" which the Property is located.  In the event that any provision or clause of this Security Instrument or the Note confiicts with applicable law,
such conflict shall not affect other provisions of this Security Instrument or tha Note which can be given eﬁect wlthoul the conﬂictlng .
provlsion ‘To this end. the provisions of this: Security Instrument and the Note are declared to be severable.” , e

-16. Borrower’ ] Copy Borrower shall be given one conformad: copy -of the Note and of this Securlty lnstmment

'17. Transfer of the Property or a Beneficial Interest in Borrower. it all or any part of the Property or any interest in
,it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower Is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, -
this option shall not be exercised by Lender if exercise Is prohibited by federal law as of the date of this Security Instrument. ’ )

= “ It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice Is delivered or maliled within which  Borrower must pay all sums secured by this Securlty Instrument. If Borrower .
fails to pay those sums prior to the expiration of thls period, Lender may Invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. It Borrower mests certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time prior- to the earlier of ; (a) 5 days (or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained In this: Security Instrument; or (b) entry of a judgement
enforcing this “Security Instrument.  Those conditions are that Borrower: (a) pays Lender all sums ‘which then would be due under this:
Securlty Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays
all expenses Incurred: in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation
to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations securéd hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under paragraph 17,
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19. Balo of Note; Change of Loan Servicer. The Note or & partial interest in the Note
instrument) may be soid one or more times without prior notice 1o Borrower,
"Loan Servicer")-that collects monthly payments due under the Note and this Securlty Instrument. There slso may be one or more changes
of the Loan Servicer unvelated to a sale of the Note. If therg is 8 change of the Loan Servicer, Bomower will be given written notice of the
.~ . ¢change In accordance with paragraph 14 above and applicable law, The notice will state the name and address of the new Loan Servicer
_. »_Wnd the address 1o which psyments should be made. The notice will also contain any other information required by applicable law,
20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storsge, or release of any
17 Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyons else to do, anything altecting the Property that is in
% violation of any Environmental Law. The preceding two sentences shall not spply to the presence, yse, or storage on the Property of smail
eni guan;i:'m of Hazardous Substances thal are generslly recognized to be appropriate to normal residential uses ‘and to maintenance of the -
Lo rroperny.. : oA o
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other gction by any govemments! or-
regulatory sgency or private party involving the Property and sny Hazardous Substance or Envionmental Law of which Borrower has actual
‘knowledge. Jf Borrower leams, or is notified by any governmental or regulatory authorlty, that any remaval or other remediation of sny
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions In sccordance with -
Environmental Law. , : ' ) AR e
" ~As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Envionmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and = .
. herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20,
. "Environmental Law". means federal laws and laws of the jurisdiction where the Property is located that relate to health, gafety or = -
envionmental protection. - , S e e
NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

: 21, Acceleration; Remedies. Lender shall ?ive notice to Borrower prior to acceleration following .
- Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
-.under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (s) the defsult;
/(b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice js
glven_tc Borrower, by which the default must be cured; and (d) that failure to cure the default on or
efore the date specified in the notice ‘maY result in accelerstion of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform -

Borrower of the right 1o reinstate after acceleration and the right to assert in the foreciosure proceeding =
the non-existence of o dafault or any other defense of Borrowe r o acceleration and foreclosure.  if the
default is not cure { _gpecifi t : |

immediate payment e usiky. In ‘t":":"‘” dery r:’qulrg e 5
e tareclias - 3 it further demand and -
may foreclose this oﬁfd‘mg entitled to collect all =

(together with this Security
A sgle may resylt in & change in the entity (known as the

/s | 1]
l d l /’ ,l‘ = ' o‘ L\ \\
expenses Incurred | g ;ﬁe : mr@ par 2 ing, but not limited to, |
fe ”nable;ﬂ‘rtOfneya n Nmi m Lig- y IAT:! Y : “' B S (RS TR ’ »?:'_ S
e, ol 8l sums secured by this Securjty Instrument, Lender shel,.rok: is Security Instrument without .
: Thls.ﬂpcument 18 tﬁe property 6f S y R
3. Waiver of Valucilon and Aggralpement (e bR el ik aiabation nd wpochement,
24, Riders to this Security Instrument. If one or moreriders are executed by Bomower and recorded. together with this -
urity - Instriment, the covenants and agreements of each euch rider shall be incorporated Into and shall amend and supplement the '

venants and agreements of this Secu “trumer (s) we art of this strumer
{Check applicable box(es)] < : A L R
... ‘M;ug‘gblal ) Rider [ ¢ondominium rider . [ 14 ramily Rider
- [] Graduated Fayment Ride: [ Fienned Unit Davelopment Aider " [[] Biwaekly Payment Rider
- [0 Batoon Aid; f [] §econd Home Rider

: DF Improvement Rider
4[] otherfs) [speci] B W

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in any rider(s) -
~ executed by Borrower and recorded with it. : : *

AR
) : : Bo.owor”/E NAR K

/

- Witngsses:

e
J

Borrower

|Space Below This Line For Acknowledgment}

STATE OF INDIANA } |
COUNTY OF ‘Lake: = . 7

Qp'A{hfs";”14th"'twdayh'c; §_é_§tem9_er , 1995 |, before me the undersigned, a Notary Public in and for sald
County, personally appeared LEONARD L. KENNEDY & SHARON T. KENNEDY , HUSBAND AND WIFE_

- .. and dcknowledged the execution of the foregoing instrument. Lo

Witness my hand and my ‘bifcial seal.

My Commission expires: 1=26-99 ‘ ' / ; i/jw %M(A/

Natary Public \*fiXda J. MCB‘f e’ M :
Residing In LAKE : ‘county

This instrument was prepared by: LEONARD NIEPOKOJ, PRESIDENT
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