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1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on,
the debi ,evfg,!cnccd by the Note and late charges due under the Note, i e PAREIPES o

2, Monthly payments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and -
special assessments Jevied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and
(c) premiums for insurance required by Paragraph 4, '

_Each monthly installment for items (a), (b) and (c) shall equal onc-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
estimated amounts, The full annual amount for each item shall be accumulated by Lender within a period ending one -
month before an item would become delinquent.  Lender shall hold the amounts collected in trust to pay items (a), (b) and
(c) before they become delinquent, , ' A

- If at any time the total of the payments held by Lender for items (a), (b) and (c), together with the future monthly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to Kay(such} items when due, and if payments on the Note are current, then Lender

* shall either refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated -
Faymcnts to subsequent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower . .

- make up the deficiency on or before the date the item becomes due. ,
i As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
" designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, éach monthly payment
- shall also include either: (i) an installment of the annual mortgage insurance premium to be paid by Lender fo the
Secretary, or (i) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the
- Secretary. Each monthly instaliment of the mortgage insurance premium shall be in an amount sufficient to accumulate the
full annual mortgage insurance premium with Lender one month prior to the date the full annual mortgage insurance
premium is due to the Secretary; or if this Security Instrument is held by the Secretary, each monthly charge shall be in an
amount equal to one-twelfth of one-half percent of the outstanding principal balance due on the Note, TR R T
" If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account

'shall be credited with the balance remaining for all installments for items (a), (b) and (c) and any mortgage insurance = =

premium instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund an

- ~excess funds to Bon Lender, Borrower’s
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¢ -4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now .
.in existence or subscquently erected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance. 'This insura be 1 he an nd for th hat Lender requires. Borrower -

_shall also insure all improvemenison the Propérty, whether now in@xisicnce or subscquently crected, against loss by floods -

to the extent required by the Sccretary. All insurance shall be carried with companics approved by Leader. The insurance
..policies and any renewals sha held by Lender and shall include loss payable Clausesfin favor of, and in a form

~+ -+ - acoepiable to, Lende

*In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Fach insurance company concerned is hereby authorized and directed (0 make payment for-
such loss directly to Lender, instead of 1o/ Borrower and to Lender joi All or any part of the insurance proceeds may be

- applied by Lender, &t its option, either (a) o the reduction of the indebiedness undes-the Note and this Security Instrument,
first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the
restoration or repair of the damaged property. Any applica{ion ofthe proceeds to the principal shal! not extend or postpone

the due date of the munthly payments which are referred 10 in Pacegraph 2, or change the amount of Such payments. Any
excess insurance proceeds over an amount required io"pay all outstghging indebtedness under the” Note and this Security
- Instrument shall be the entity legally entitled¥herete: o

In the event of we of this Security Mstrumentior-othesitransfer of title to the hat extinguishes the
indebtedness, all rigl interest of Borrower in'end to-insuraice policies in force shal e purchaser. E

5. - 'Occupanc >, Maintenancé and, Protection of the Properiy: Loan Application;

Leaseholds. Borro establish, and UseAheTProperty as Borrower's p e within sixty days

after the execution ¢ rument and shall cofitiive*to occupy the Pro , principal residence

~ for at least one yeat it ause undue hardship

for Borrower, or uniess extenuating circunistances exist which are beyond Borrower’s conirol.- .Borrower shall notify
Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change
the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the
Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such
vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations conceming
Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall
comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not
be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2, Borrower shall pay these obligations on
time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable. ,

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of tze Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of
principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
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or item (a), (b), or (c) is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to .~




payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess proceeds over an
amount reguired to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entuy
legallg entitled thereto,
Fees. Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt,
(8) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment detaults
require immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment requ:red by this Secunty lnstrument pndr
to or on the due date of the next monthly payment, or =
. (ii) Borrower defaults by t”arlmg, for a period of thirty days. to perform any other obugattons contatned in ttus,
Security Instrument. :
(b) Sale Without Credit Approval, Lender shall, if permitted by appltenble law and with the pnor spproval of the i
Secretarx‘ , require immediate payment in full of all the sums secured by this Security Instrument if; - -
| (i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Propeny, is sold or-
- otherwise transferred (other than by devise or descent) by the Borrower, and =
+ (ii) 'The Property is not occupied by the purchaser or grantee as his or her pnnclpal residence. Qr the purchnser‘
“or grantee does so_occupy the Property but hts or her credxt has not been approved in accordance
- with the requirements of the Sccretary, '
: (c) No Waiver. If circumstances occur that would penmt Lender to requu'e 1mmednate payment in full but Lender
= does not require such B%ments. Lender does not waive its rights with respect to subsequent events, - s
) Regulations of HUD Secretary. ‘In many circumstances regulations issued by the Secrefary wrll limit Lender‘s :
rights, in the case of payment defaults, to require immediate payment in full ‘and foreclose if not paid. Th;s
Security Instrument docs not authorize acceleration or foreclosure if not permitted by regulations of the Secretary,

be eligible for insurance under the National Housing Act within . fromthe
date hereof, Lender may, at its option and notwrthstandmg anything in Paragraph 9 requlre tmmedtate payment in j,,.
~ -+ full of all sums secured b%thrs Secunty Instrument A written statement of any authorized agent of the Sectetary G
- dated subsequentto HS - from the date hereof, declmmg to msuxe\this Security .

‘thﬁ foregomg. ACICINE0 DY LENUCT Which 1he 14 urance i& SQICl dllQ tD
Lenders failu M ,ﬂ caiNeNtas, g3
10. Reinstatem o¢ has a right to be reinstated if Lender has'required »syment intfull because

| fmsmms;s NGERERCEAR EREEE

amounts required to b % ﬂﬂﬁ ﬂﬁm W of Borrower under this
Security Instrument, f m :ﬁ) &?sm m @sé 9‘& =5 properly associated with -
the foreclosure procee.ng. Upon i ?%}m @Wﬁem and1ic ot lligations that it secures -
: shall remammeﬁ'ect f Lender ha not re uired immediate payment in wever, Lender is not required to permit
__reinstatement if: ender has accepted remstatement after the commencement of foreclosure proceedings within two -
years immediately preceding the commene urrent foreclagure pr (ii) reinstatement will preclude
- foreclosure on different grounds inghe {uturepord(iiijreinstatementywi!l adversely affeet the priority of the lien created by
- this Security Instriment. L L , e
11, "Borrower |Not Released; Forbearance by Lender Not # Walver. "Extcnsion of ¢ time of payment or
modification of amortization of thesums secured by this Security Instrument granted by sender to any successor in-interest
- of Borrower shall not opérate (o release the liability of the original Borrower or Horrower's successor in interest. Lender -
== shall not be required {0 commenee procecdings against any suceessor in interest or refuse to extend time for payment or
otherwise modify amortization .ums securcd by this Sc strument by reason of any demand made by the -
*. original Borrower or Borcower's Successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right oarengdy. :
12. Successors and Assigns Bound; Joint and:Saiesal ﬁa‘stlity, Co-Signers. The covenants and agreements of
this'Security Instrument shall bind and beneﬁt the SHCCPSSOrS and asigns of Lender and Borrower! subject to the provisions

mailing it by first class mail uniess appm.dble law requires use of another method. The nouce shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice

rolx;lded forin }tlhrs Security Instrument shall be deemed to have been gtven to Borrower or Lender when given as provnded
in this par rap

(%overning Law; Severabrlity This Security Instrument shall be governed by Federal law and the law of the

Junsdnctron in which the Property is located. In the event that any provision or clause of this Security Instrument or the- .
Note conflicts with apiphcable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provnsron To this end the provisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be grven one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s

" breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment
and not an assngnment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to
Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full
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 (e) Mortgage Not Insured. Borrower agrees that should this Security g Instrument and the | note secured thereby not
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of Paragraph 9.b." Borrower's covenants and agrechiénts shall begoint and several. Any Borrower who co-signs this
Security Instrument by not execute the Noteig(a) is-co-Signingiliis Security Instrumer to mortgage, grant and .
- convey that Borrower' in_the Property undeptbe termsofihisSecurity Instrumeny; personally obligated to
pay the sums secured rity Instrument; and¥{(c).agtess that¥ender and any of *r may agree to‘extend,
- modify, forbear or ma rodations with regardto ticNents of this Sccus r the Note without that -
" Borrower’ consent. i ; o =
13. Notices. A e g \ by delivering it or by




NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows; : i

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foroclosc' -
this Security Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall be .
entitled to collect all expenses incurred in pursuing the remedies provnded in this paragraph 17 im:ludmg, but not Ilmited o,
rcasonablc attorneys’ fees and costs of title evidence, : L N
18, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release thns Secunty-‘ g
Insu*umcm without charge to Borrower. ‘

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuanon and appxalscmenl. o

Riders to this Security lnstrument. If one or more ndcrs are executed by Bormwcr and recarded together with this Cn

.Sccumy Instrument, the covenants of each such rider shall be mcorporated into and shall amend and supplement the

-~ covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Sccumy Instrument‘ ‘
{Check apphcable box(cs)] e ‘ ; ;

DCondomnmum Rxdcr T D Gradhated Paymcm Rider [:] Growingquuity Rider

| i . Plarmed Umt Devclepmem Rnder . Other [Specnfyj

_ BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of thx scg;umyly,
g Instmment and m any nder(s} cxecuted by Borrower and x'ecorded wnth i, ‘ L

" Docum®stas- ¢
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Tlus Document is the property of o
the Lake Coulrty—Rccordcr!-f'——* s

b ST Jrvor SEPTEMBER; . 1995 B
Notary Public in and for said County, personally appeared  JOSE L. SOTELO

, and gekfiowledged the execution of

' Wltncss myhand al selgEa L
| My Commxssion expxrc | (_7%\

11/27/98

ot
FININITTI s ViV e

1 ‘This instrument was prepared by: WILLIAM E. BRRTHOLOMEW
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