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SEPTEMBER 7, 1995

B SH HUSBAND AND wgi

ocument as:o«

o DNEYT QG RES GRAE b

T 46342 .
is Docament is the property of

y Instrument is given to

, and whose address is

the Lake County R bendsi' 1 Bptrower owes Leoder the principal sum of

ND ONE HUNDRED AND NONE

0.00 ). This deht is evidenced bv Borrower’s note dated the
) providesyfor mondily. payments, with_the full debt, if_nat paid ea

. This Security Instrument secures to Lender: (a) the repay
and ali vals, extensions and modifications of the Notc; (b) the/payn
ragraph 7 to protect the sccurity of this Security [nstrument; and (c) the
under this Security Instrument and the Note. For this purpose, Borro
the fol cscribed property located in

me date as this Security
r, due and payable on
nt of the debt evidenced
t of all other sums, with
formance of Borrower’s
does hereby mortgage,

kg, County, Indiana:

OCK 5, SUNSET PARK ADRTTION TO HOBART, AS SHOWN PLAT BOOK
NTY, INDIANA.
6 NORTH PENNSYLVANIA ST, HOBART
[Street] [City}

46342
[Zip Code]

("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property,

and fixtures now or hereafier a part of the property, All replacements and additions shal
lnsq'umcm. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood

insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
LcndCl', in accordﬂnc(‘ with tha nravicinme ~f oo ot e —~ -

and all easements, appurtenances,
1 also be covered by this Security

o 1 rance premiums. These
items are called "Escr 1 al any lme, colleci and hodd Fund: to exceed the maximum
amount a lender for : d Euq“m@m Bbfover's under the federal Real
Estate Settlement Pro 19747 as amended from time (o time, 12, U.5

g seq. ("RESPA"), unless
another law that appli i r ' %@m&t any “\ij 't and hold Funds in an
amount not to exceed or m mﬂm of Funds due on sis of current data and
reasonable estimates o ndijgces of fyture Escrow It ise 4 @RI Wit applicable law.

The Funds shall be Lel Tjﬁlﬁs &Fuﬁ%@ﬁﬁgﬁmﬁﬁre y_a federal age: {nstrumentality, or entity
(including Lender, if Lorider 45 such istifutioh) er @ any aFtiemOinahass

- Lender shall\apply the Funds to pay
the Escrow Items. Lehdep may not charge Borrower for holdirig and applying the Funds, annuallv analyzing the escrow

account, or verifying Escrow Items, unless Lender pays Borrower interest on the Funds a applicable law permits
Lender to make such ; arge. H er, Le Juire | rto pay a one-time charge for an independent real
estate tax reporting service used bydliender in'eomiicct iR With s'loan;, unless applicable | provides otherwise. Unless an
agreement is made or applicable Jaw requires intercsi to be paid, Lender shall not he req ¢d to pay Borrower any interest
or earnings on the Funds. Borrg nd Lender nuiy agree writing, howeve 1néerest shall be paid on the Funds.

Lender shall give to Borrower, without 1ge, an annual accounting of the Func showing credits and debits to the Funds
and the purpose for which each debit to (he Funds was made. The Funds are pledged as additional security for all sums
secured by this Security [nstrum

If the Funds held Lender, cxceed the amouigs permitted (o be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrowianis!wharidue, Lender may so notify Borrower in writing, and, in

such casc Borrower shai| pay 1o Lender the amougreecessary ioingke up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments;/dt'iLender’s sold(discretion.

Upon payment in f L sums secured by 1hisySecurity Tastrumient, Lender shal!! o fund to Borrower any
Funds held by Lender. parapraph 21, Lendershafi-acquireior sell the Prope or to the acquisition or
sale of the Property, s 1w l'unds held by-Xendsr al theltime of acquisition redit against the sums
secured by this Security

3. Application of 1 ss_applicable law 'trovides otherwice s

sed by Lender under
paragraphs | and 2 shal a g Ivote; secend, o amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay thesc obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
cvidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender

which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 0
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and

Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrec in writing, insurance proceeds shall be applicd to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration of repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower othcrwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Prof d : ‘sition shall pass to Lender to the extent of the sums secured by this Security

Instrument immediately [ B
6. Occupancy, Pr jntena < g oan H

Leascholds. pBorr{)wcr ‘ ¢stablish, anﬂgmmglnt‘gm& P e witl?igpsl:)c:yu?l:;'s
afier the excecution of thi i a i eaPr as rincipal residence
for at least one year aft Jate of Nnmwm‘orm H W riting c‘c’mscn;t) shall not be
unreasonably withheld, « ti 6rcumstanccs exist wm‘are beyond Borrower s Borrower shall not
destroy, damage or impair ! m el Ay iolaeie tPlSﬂpﬂlttyasof_ s Property. Borrower shall
be in default if any forfeifure action orm@@jgﬁ]&%ﬁﬂ mﬂﬁ,ﬂéun‘mm in Lender’s good faith judgment
could result in forfeiture of the Property or OHErwise matt:na";yic Ifert-&reated by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismis than in Lender’s good faith dctermination, precludes forfeiture of the
Borrower's interest in the Property or olaer material inipairment of dheylicn Created Dy liis curity Instrument or Lender’s
security interest. Borrower shall also be in default if Borrower, during the loan ap; ‘ation process, gave materially false or
inaccurate information ¢r statement Tender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, inc! ing, but not limited (o, represe itions concers ing Borrower's occupancy of the
Property as a principal 1 dence . If this Sccurity Instrument 1 on @ leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquis fee title/ to the Property, the 1caseho and the fee title shall not merge unless Lender

agrees to the merger in wriling.
7. Protection of Lender’s Rights in the Property.  If Borrower fails to perform the covcrants and agreements

contained in this Security Instrument, or there is a legal groceeging that may significantly affect Lender’s rights in the

Property (such as a procscaing in bankrupicy, probai@ (vt Condesntion or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protectithe: value of the Property and Lender’s rights in the

Property. Lender’s acti v.include paying any SRins sccured-by a%en which has priority oyt ; Security Instrument,
appearing in court, pay nable attorneys’ fecSand entering o1 thc Property to make f Although Lender may

take action under this p Lender does not RAVERDIIOISO;
Any amounts disbt s under this paragranisZ.shall bccome additionat swer secured by this
Security Instrument. U W Lender agrec4omatbiefierms of payment 1all bear interest from
e It bl fth interest Lender to Borrower

the date of disbursem

requesting payment.
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this

Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required 1o obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost 10 Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender

again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in

effect, or to provide a loss rescrve, until the requirement for mortgage insurance ends in accordance with any written

agreement between Borrower and Lender or applicable law.
9. Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
10. Condemnation,  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the procceds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
olhc:l'lwisg:1 provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of (I hi dto-inparagraphs-t-and-2.or change the amoun t of such payments.

11. Borrower Not } b Lender Not.a Waiver, ¢ ic for payment or
modification of amortizz , mot‘gwqg‘;rlsa 1 ' successor in interest
of Borrower shall not o ase the fability of the original Borrower or Borro rs in interest. Lender

shall not be required to e M@Tlmgﬁtxmm pfrefis time for payment or
otherwise modify amori of the s sccuted u lgyorc\ ) lemand made by the
original Borrower or B¢ e in i t mr rance by Lender in exeisising right or remedy shall
not be a waiver of or precly “miggﬁqﬁﬁ%ﬁ ﬁ“ﬂf filyop erty of ’ g

12. Successors and A ssighs Boundideint and:SevEral i JCesignergl o p-The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute th (a) it 1is Se Instrumen norigage, grant and convey that
Borrower's interest in the ProperiyfUnidersthe t€rms of'this Security Insirument; (b)fisiiol personally obligated to pay the
sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify,
forbcar or make any accommodati with regard 1o the terms of this Secur nent or the Note without that
Borrower's consent.

13. Loan Charges. [f the Toan secured by this Security [nstrume: is subject to a law which sets maximum loan
charges, and that law is finally inierpreied so that the interest or oticr foan charges collected or to be collected in connection
with the loan exceed the permitted husiis, then: (a) aiy such loan cliarge shall be reduced by the amount necessary to reduce
the charge to the permitied limit; and (b) any sums already coliceted from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make thissrefjid,byirsthicing the principal owed under the Note or by making

ORI S —

a direct payment to Borrower. 1f a refund reduces priacipal; the reduction will be treated as a partial prepayment without any
prepayment charge unde Notes

14. Notices. Any o Borrower providedafér in-this=Scculity- Instrument sha!l be vy delivering it or by
mailing it by first clas tcss applicable law requircs: uisc of arother method. The 1all be directed to the
Property Address or ar ess Dorrower désignates by nuficeto Lender, Any 1 wder shall be given by
first class mail to Lend ted herein or anyssdier/adusess’ Lender designat Borrower. Any notice
provided for in this Sec hall be deemed to'hdve been given to Borr hen given as provided
in this paragraph.

15. Governing Law; Severability.  This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be excrcised by Lender if exercise is prohibited by federal law as of
the date of this Sccurity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security }nstrumcnt; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occtirred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorncys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer.  The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information requircd by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the

Propcrly that is in violati f nental Law, The nracedine twa centences chall nnt annlvy to the presence, use, or
storage on the Property Jazardous Substances that are ge to be appropriate to
normal residential uses a ¢ of § w nt 1$

Borrower shall pron wder written notice of any investigation, Claim, dem r other action by any

governmental or regulat ( Nm i Hegzard ce or Environmental
Law of which Borrowe 0 (o i nﬂeﬁ:‘rmmub 1y mental or regulatory
authority, that any remo s 1t asdoysgSubstance affecting the [yope necessary, Borrower
shall promptly take all ncces %&gﬂﬁ’ﬁ%ﬁﬁm&m&ﬂﬁ .Of

fLt

As used in this paragraph20, "Hazdndeudl SaBsendess as toxic.or Hazardous substances by
Environmental Law and thé following substances: gasoline, kerosene, other flamma le or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph "Envi tal Ls dera! nd laws -isdiction where the Property is
located that relate to health, safety of environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lcnder further covenant and agree as follows:

21. Acceleration; Remediesh,Lender shall give notice to Borrower jprior -ration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not Jess thay 30 days from the date the ne is piven to Borrower, by which the default must be
cured; and (d) that failurc to curethe-default on oi before thedaie specified in the notice may result in acceleration
of the sums secured by this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform. Borrower of the right<to\velistatszafter acceleration and the right to assert in the

foreclosure proceeding the non-existence of a defhric or aity sther defense of Borrower to acceleration and
foreclosure. If the default iy cured on or befosc the date speeitie@ in the notice, Lender at its option may require
immediate payment i ¢ 21! sums securediby this: Securityginstrument without demand and may
foreclose this Security w by judicial proceeding. i.cider shall be entitled (o o< xpenses incurred in
pursuing the remedies (his paragrapi 2lpincluding, but not limited to attorneys’ fees and
costs of title evidence.

22. Release.  Upon 51 secured by this Security Instrum release this Security

Instrument without charge 1o Iic _
23. Waiver of Valuation and Appraisement.  Borrower waives all right of valuation and appraisement.
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Secyrity Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es))

: Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider

:I Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
: Balloon Rider I:I Rate Improvement Rider I:] Sccond Home Rider

: Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: / //
 Documen#is—~ _/____(sean
NOT OFFTCIAL o

This Document is the } rty of (Seal)
the Lake Couneywitex erbaadn ~Borrower
(Seal)
-Borrower
(Scal)
-Borrower
STATE OF INDIANA,  B@KE County ss:
On this 7th oy of  Septlember 1995 me, the undersigned, a
Notary Public in and for personally appedredniRobertyD. Tokash a B. Tokash,
husband and wi
d foregoing instrument,

Witness niy hand and official seal.

My commission expires: 12/08/95

" : Publi
Resident of Lake County Jm" Smith Notary Public
This instrument was prepared by: KATHLEEN K OWSK/I, VICE PRESIDENT

HFS BANK, F.S.B.
555 E THIRD STREET, HOBART, IN 46342
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