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whose addressis 260 58 Fimsdbacrment is the property of

CROWN POINT, INDTANA 4630 "Borrower’)<This Security Instrument is given to
the Secretary of Housing and Urbnr? ll)leeve%p%]e(n , 9\959 ﬁ%ﬁéﬁ‘gﬁﬁﬂmeg S.W., Washington, Dg20410
("Lender” or "Secretary’). Borrower has agreed to repay to Lender amounts which Lender is obligated to advance,
including future advances, under the teyms juity C 7on Loan / ant dated the same date as this
Security Instrument ('Loan A ement"). The agree ment to repay is ¢ tenced by Borrewer's Note dated the same date
as this Security Instrument (‘Second Note™). This Security Instrument secures Lender: (a) the rapayment of the debt
evidenced by the Second Note, with interest, ol a rate subject to adjustn vals, extensions and
modifications of the Note, up to a maximum principal amount of

ONE. HUNDRED FI1F SIX THOUSAND SEVEN HUNDRI FIFTY AND

(US. $ 156,750.0 ), (bysthe payment of all other 5, with interest, advance nder Paragraph b to
protect the security of Lhis Security Instrument or otherwise due under the terms of this Security [nstrument; and (c) the
performance of Borrower's covenants and agreemengatunaa this, Security Instrument and the Second Note. The full
debt, including amoun! described in (), (biyiadd (c) above; if not paid earlier, due and payable on
AUGUST 16 Y72 . For this phrposc, Borroversdees hereby mortgage, warrant, grant and convey to

Lender the following 4 property located infBLAKE County a:
SITUATED IN LAf ¥, IN THE STETE OF INDLANA: LOT 59 FASHT AACE, UNIT 2,

SECTION B, IN 1 ¥ CROWN POINT,PAS SHOWN IN PLAT Of 3 34, IN LAKE
COUNTY, INDIAN!
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which has the address of 268 $OUTH CHASE DRIVE ,
|Street]

CROWN POINT INDIANA 46307 ("Property Address");

(Ciy] (State) {2ip Code)
/A/ « 9 .
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,’I‘OGE'I'HER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shal! also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is only encumbered by a First Security Instrument given
by Borrower and dated the same date as this Security Instrument ("First Security Instrument”). Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents,
flood and hazard insurance premiums, and special assessments in a timely manner, and shall provide evidence of
payment to Lender, unless Lender pays property charges by withholding funds from monthly payments due to the
Borrower or by charging such payments to a line of credit as provided for in the Loan Agreement. Lender may require

Borrower to pay specified property charges divectly to the party owed pavment even though Lender pays other property
charges as provided in th .

3. Fire, Flood and € oo AnBE) @amwenaEidur gl e Property, whether
now in existence or sul .rected, against any hazards, casualties, and co including fire. This
insurance shall be maint i N@e@@p{ @%@E\?‘ N . Borrower shall also
insure all improvements o't rty, whether now in existence or subsequen y erected ; 10ss by floods to the
extent required by Lender,”] ﬂﬁmmisdihﬂlpmﬂpeﬁty bpender and shall include loss

payable clauses in favor of, andin a foﬂféﬂiw '
In the event of loss, Borfower shall give Lender immediate ﬁ&»‘f%ﬁfﬁ%&r may make proof of loss if not made

promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such
loss to Lender. Insurance proceeds shall be apj ‘atio ir of the 1 Property, if the restoration or
repair is economically fensible nnd Lender's security is not | gened. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceec shall be applicd first to the reduction of any
indebtedness under the Sscond Note,and this Security Instrument. Any excess lnsur ance procceds over an amount
required to pay all outstanding indebtedness under the Seco: Note and this Security Instrument shall be paid to the
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other iransfer of tille to the Property that extinguishes the
indebtedness, all right, titla and interest of Borrower in anditodnsurance policies in force shall pass to the purchaser.

4. Occupancy, Precurvation, Maintenance and Uroiection ¢f the Property; Borrower’s Loan Application;

Leaseholds. Borrower shall occupy, establish, Andruse the Pregerty as Borrower’s principal residence after the
execution of this Securn srument, and Borrowez! (or '8t least oreBorrower, if initially than one person are
Borrowers) and shall « 5 oceupy the Property as Borfower's principal residence term of the Security
Instrument. "Principal 1 sl have the samiameniing asdn thie Loan Agreeme

Borrower shall not « r destroy, damirgeor pubstontially change tf allow the Property to
deteriorate, reasonable pxcepted. BoOTTOwer s hall also be in ver, during the loan
application process, gave materiaily lalse or inaccurate inlormalion orslawme led to provide Lender

with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing
these payments. Borrower shall promptly discharge any lien which has priority over this Security Instrument in the
manner provided in Paragraph 12(c).

If Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform any
other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce
laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and
Lender’s rights in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.
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.To prot:ect Lender’s security in the Property, Lender shall advance and charge to Borrower all amounts due to the
Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as all sums due to the loan
servicer for servicing activities as defined in the Loan Agreement.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower as provided for
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in a reasonable
manner and at reasonable times provided that Lender shall give the Borrower notice prior to any inspection or
appraisal specifying a purpose for the inspection or appraisal which must be related to Lender’s interest in the Property.
If the Property is vacant or abandoned or the loan is in default, Lender may take reasonable action to protect and
perserve such vacant or abandoned Property without notice to the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation shall be paid
to Lender. The proceeds shall be applied first to the reduction of any indebtedness under a Second Note and this
Security Instrument. Any excess proceeds over an amount required to pay all outstanding indebtedness under the
Second Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8.Fees. Lender may collect fecs and charges authorized by the Secretary for the Home Equity Conversion
Mortgage Insurance Program

9. Grounds for Acce

(a) Due and Paya o B EOIETRIRN @ad e o ed by this Security

Instrument if:
0 A Barrower dics . T DAY G BERAE R AT i Browers o
(ii) All of a Borr« titlc jn the Property (or his or her beneficial interest in & tru ing all or part of the
Property) is sold or « .mﬁ'&mmﬂtbﬂﬁﬁhQ@rﬂmt@ﬂM the Property in fee simple or
retains a leasehold under a leasgylor Jess lhan@% years lﬁeteﬁivﬂlé‘i.qr a lease having a remaining period
of not less than 50 years beyond the date of the 100th birthday of the youngest Borrower (or retaining a
beneficial interest in a trust with such an interest in the Property); or

(iii) The Property cuases to_be the principal residence of a Borrower for reasons otk than death and the
Property is not the prineipal residence of at | enst one other Borrower; or
(iv) For a period of longer thnn 12 consecutive months, a Borrower {nils o occupy the Property because of

physical or mental illness andithe Property is not the principal residence of at,ieast one o r Borrower; or
(v) An obligation of the Borrower under this Security Instrument is not performed.

(b) Notice to Lender.,  Bo ifall notify Lender whenever any of the events listed in Paragraph 9(aXii){v)
occur.
{c) Notice to Borrower. Lender shall notify Bertowésiwhenever the loan becomes due and payable under
Paragraph 9(aXii)-(v). Lender shall not have théhst it tognence foreclosure until Borrowar has had thirty (30)
days after notice to eith

(i) Correct the m hich resulted in the Secari ty-InstrumenEcoming due and pays!

(ii) Pay the bala N

(iii) Sell the Pre lessar of the balafice-ur: $8%0fthe appraised val ly the net proceeds of

the sale toward

(iv) Provide the Nn lieu of fi

(d) Trusts. Conveyance of Borrower’s interest in the Property to & trusi wiici meews wid requirements of the
Secretary, or conveyance of a trust’s interests in the Property to a Borrower, shall not be considered a conveyance
for purposes of this Paragraph 9. A trust shall not be considered an occupant or be considered as having a principal
residence for purposes of this Paragraph 9.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt secured by this
Security Instrument. Lender may enforce the debt only through sale of the Property. Lender shall not be permitted to
obtain a deficiency judgment against Borrower if the Security Instrument is foreclosed.

11. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full. This
right applies even after foreclosure proceedings are instituted. To reinstate this Security Instrument, Borrower shall
correct the condition which resulted in the requirement for immediate payment in full. Foreclosure costs and reasonable
and customary attorneys' fees and expenses properly associated with the foreclosure proceeding shall be added to the
principal balance. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall
remain in effect as if Lender had not required immediate payment in full. However, Lender is not required to permit
reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings within two
years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will preclude
foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the priority of the Security

Instrument. / / @
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13. Lien Status.

* (a) Modification. Borrower agrees to extend this Security Instrument in accordance with this Paragraph 12(a).
If Lender determines that the original lien status of the Security Instrument is jeopardized under state law
(including but not limited to situations where the amount secured by the Security Instrument equals or exceeds
the maximum principal amount stated or the maximum period under which loan advances retain the same lien
priority initially granted to loan advances has expired) and state law permits the original lien status to be
maintained for future loan advances through the execution and recordation of one or more documents, then Lender
shall obtain title evidence at Borrower’s expense. If the title evidence indicates that the property is not encumbered
by any liens (except the First Security Instrument described in Paragraph 13(a), this Second Security Instrument
and any subordinate liens that the Lender determines will also be subordinate to any future loan advances),
Lender shall request the Borrower to execute any documents necessary to protect the lien status of future loan
advances. Borrower agrees to execute such documents. If state law does not permit the original lien status to be
extended to future loan advances, Borrower will be deemed to have failed to have performed an obligation under
this Security Instrument.

(b) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferral program, if any liens
created by the tax deferral are not subordinate to this Security Instrument.
(c) Prior Liens. Borrower shall promptly discharge any lien which has priority over this Security Instrument

unless Borrower: (a) L 4 1 manner acceptable
to Lender; (b) conte ) IMC‘&M i tm n n, legal proceedings
sperate to prevent the e mt\ the lier
h Ig;:’ e igfa N
3¢ ‘cyﬁt mm IQEEm;[ﬁmpu f

which in the Lend . of any part of the
Property; or (c) secu nating the lien to all
amounts secured b) perty is subject to a
lien which may attain pf otice identifying the

s Bmiyﬁhéﬁ? ;{% ng“\
er!

lien. Borrower shall s tisfy the lieq or tgke gne or-more of the
of notice. e Take County Kecor
13. Relationship to First Security Instrument.
(a) Second Security Instru Ino 8 payr which the Secretary may

Borrower pursuant
required Borrower
First Note and First
{b) Relationship o
included in the debt
£i) The First Secu

Section 255(ix1XA) of the National Housing Act and the Loan /gree
axecutc o Second Note e:nd this Second Security Instrument. Sorroy
curity Inst ant.

irst and Second Securily Instruments. Payment: made by the
\der the Wirst Note unles

y Instruinent is assigned to the Secretary; o1

in tan days of the giving

1ke to or on behalf of
nt, the Secretary has
also has executed a

scretary shall not be

(i1) The Secretary uccopts reimbursement by the holdarof the First Note for all payments made by the Secretary.
If the circumatances described in () or (i) occustidz.allfpayments by the Secretary, including interest on the
payments but excluding |nte charges paid by theiSecretary, sl be included in the debt undér the First Note.
(c) Effect on Borr "here there is na-nAssignment-or réimbursement as de (bXi) or (ii) and the
Secretary makes pe rrower, then Borrowershall nct:
(i) Be required ats owed under the Firet, Note, 0r pay any rents and f the Property under
Paragraph 19 & First Note,or, nirectiver of the Pro cretary has required
payment in full ¢ inal and accrtiéd interest under the

Yared apy rether accrued before
or after the payments by the Secretary, and whether or not accrued interest has been included in the principal
balance under the First Note.

(d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to enforce covenants of
the Second Security Instrument or to take actions to preserve the value of the Property, even though the holder of
the First Note may be unable to collect amounts owed under the First Note because of restrictions in this
Paragraph 13.

(e) Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the Borrower
shall not be obligated to comply with the covenants hereof, and Paragraph 19 shall have no force and effect,
whenever there is no outstanding balance under the Second Note.

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

16. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any rights or
obligations under this Security Instrument or the Second Note, except to a trust that meets the requirements of the
Secretary. Borrower’s covenants and agreements shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the

(ii) Be obligated to pay interest or shareds ¢/

/

Page 4of 8
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Property Address or any other address all Borrowers jointly designate. Any notice to Lender shall be given by first class
mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for
in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
Paragraph 16.

17. Governing Law; SBeverability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

18. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and this Security Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an

absolute assignment and not an assignment for additional security only.
{by B Borrower as trustee

If Lender gives notice W D hall |
for benefit of Lender onl; o tﬁe u b r shall be entitled to
collect and receive all of 16 ;m&m ﬁtﬁo} Y ents due and unpaid
to Lender or Lender’s ag:

A LG A L -

e ighe IdscthisRase ek i¥he pro eﬁ% £
cuired to enter upan, take control of or maintai e f
er, Let: deltﬁﬁgpjrﬁ%"kﬁy @&um&&&]&l&dem aﬁny tim

not cure or waive any default or invalidate any other right or r

Borrower has not ex 1 any act that would
prevent Lender from exe

Lender shall not be 1
breach to Borrower. Hof

application of rents she

or after giving notice of
here is a breach. Any
edy of Lender. This

assignment of rents of the Propert; 1 termi he debt red by this Security Instrument is paid in full.

20. Foreclosure Procedure. If ender requirésimmediatéipayment in fullyi der Paragraph 9, prior to
acceleration following Borrower's breach of nny covonant or agreemont in this Security Instrument,
Lender shall give notice to Borro in the manner provided in Parag The notice shall specify: (a)
the default; (b) the action requiredito cure the default; (c) a date, not leds than 390 days from the date the
notice is given to Borrower, by which the default must be cure: and (d) that failure to cure the default on
or before the date specified in the notice may result in ac cdtion of the sums secured by this Security
Instrument, foroclosurc by judicial proceeding and sgle of the Property. The notice shall further inform

Borrower of the right

the non-existence of
default is not cured
immediate payment
may foreclose this &
expenses incurred in
reasonable attorneys

21. Adjustable Rat:

on the unpaid principal balance ("Initial Inte
changes, the new adjusted interest rate will be applied to
the interest rate will be based upon the weekly average yield on United State
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rest Raie") is subject to change, as described below. When the interest rate
the total outstanding principal balance. Each adjustment to
s Treasury Securities adjusted to a constant




maturity of one year, as made available by the Federal Reserve Board in Statistical Release H.15 (519) ('Index") plus a
mArgin. If the Index is no longer available, Lender will use as a new Index any index prescribed by the Secretary.
Lender will give Borrower notice of the new Index.

Lender will perform the calculations described below to determine the new adjusted interest rate. The interest rate
may change on the first day of OCTOBER, 1996 ,andon [X] that day of each succeeding year [J the
first day of each succeeding month ("Change Date") until the loan is repaid in full.

The value of the Index will be determined, using the most recent Index figure available thirty (30) days before the
Change Date ("Current Index"). Before each Change Date, the new interest rate will be calculated by adding a margin to
the Current Index. The sum of the margin plus the Current Index will be called the "Calculated Interest Rate" for each
Change Date. The Calculated Interest Rate will be compared to the interest rate in effect immediately prior to the
current Change Date (the "Existing Interest Rate").

[X] (Annually Adjusting Variable Rate Feature) The Calculated Interest Rate cannot be more than 2.0% higher or
lower than the Existing Interest Rate, nor can it be more than 5.0% higher or lower than the Initial Interest Rate.

[] (Monthly Adjusting Variable Rate Feature) The Calculated Interest Rate will never increase above

percent ( %).

The Calculated Interest Rate will be adjusted if necessary to comply with these rate limitation(s) and will be in effect
until the next Change Date. At any Change Date, if the Calculated Interest Rate equals the Existing Interest Rate, the
interest rate will not char

22. Release. Upon Eﬁwmmqg R elease this Security

Instrument without chan I
23. Waiver of Valua A 1 T&n 1t raisement.
24. Riders to this 8¢ | (Nx@ mnmbﬁlﬁ !b) 1o «d recorded together
with this Security Instrumert, Tidydoyehduie of jeachppuchsridiyes (&H ioﬁyrw nto and shall amend and
t as e 8) were s

supplement the covenants and/agreements af this Secyrity Instru de yart of this Security
Instrument. [Check applicable bo)ui(els).'?:iu3 f‘ﬂ{e t‘jounty flecor elﬂ

[} Condominium Rider [] Shared Appreciation Rider [] Planned Unit Development Rider
[ 1 Other (Specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms cc ained in this Security Instrument and in any
riden(s) executed by Borrower and recorded with it.

5& WILBUR DURK .Borrower

' IL//JM
< 9  (Seal

Y\c’\ l 2\ "W ] -Borrower

Witpessges: =
“%- (’L; _—— /,,4 % A//W/ | (Seal)
\

Rolow This Lin@ For Acknowledgn

STATE OF INDIANA,
On this 08TH dayof SEPTEMBER, 1 995 , before me, the undersigned, a Notary Public in and for
said County, personally appeared WILBUR DURK

WITNESS my hand and official seal.

wledged the executiorydf going instrument.
My commissigr-expires: W

77 ST

V" TN
fcts

W
Snriey A "Carter / 4
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