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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtcnances,
o ,mdﬂxmmmwuhuntm;zmofmmpqty.‘mmlawmmnduddidmsm;nl;obeoomedbymiss(acumy
- Instrument. All of the foregoing Is referred (o in this Security Instrument as the "Property,”
.. BORROWER COVENANTS that Bomrower is lawfully scised of the estate hercby conveyed and has the right to
~ mortgage, grant and convey the Property-and that the Property is uncncumbered, eacept for encumbrances of record.
Borrower warrants and will defend gencrally the title 1o the Property against all claims and demands, subject 1o any
" encumbrances of record. ‘
. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
+ limited variations by jurisdiction to constitute a uniform security instrument covering real property.
- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ,
1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,
2. Funds for Taxes and Insurance,  Subject o n&plicable law or 1o a written waiver by Lender, Borrower shall pay ‘
1o Lender on the day monthly payments are due under the Note, until the Note is paid in full, 8 sum ("Funds”) for: (a) yearly = -
taxes and assessments which may attain puon:}' oves this Security Instrument as a licn on the Property; (b) (ymly'leasehold

N yments or ground rents on the Property, if any; (c) yearly or property insurance premiums; (d) yearly flood
: gfsmnce premiums, if any; () yearly mortgage insurance premiums, if any; and () any sums payable by ﬁom,wu 0
- Lender, in accordance of = ince premiums, These
items a:c ﬁg‘;{'?&ﬂ m any wing, Couctt and noiagunads m‘h‘? mﬂilalgll ‘
 amount a lender for a d Eo@umm afwer s ¢ ‘ederal :
~ Estate Setlement Pro of 1974 as amended from fime to time, 12 U.S.C ;. ("RESPA"), unless
- another law that appli o0 gy hesge m ind hold Funds in an -
- amount '{:UQ exceed er amotnll Befide? ma ( due on L;aof current data and
reasonable estimates of Vi e Escmw 1tems % RCCOT(LE y DAY W,
" The Funds shall b 10 ik st insutaion BHOGE donk ~ by i edéral | instrumentality, or entity

I QLT W ; Al aRen

_(including Lender, if Lendes ds such anfinstifutiof or @uuiﬂ?!llwmmg Lender shall spply the Funds o pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annua maylyzmg the mlm

- account, or verifying (he Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits

' Lender to make such 1 charge, However, Ler iire P " 10 pay charge for an independent real

~ eswale tax reporting servics used by Lender in conncction with thisdoan, unless applicable law provides otherwise, Unless an -

" ‘ngreement is made or ppplicable 1aw requires interes! o be paid, Lender shall not be required 1o pay Borrower any interest

~or eamings on the Funds, Bomower :nd Lender may agree in writing, however ot shall be paid on the Funds, -
- Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to.the Funds
and the  for which each"debit (o the Funds was madc. The Funds are plciged as addition:! security for all sums

-~ secured by this Security Instrument. s - L
-1 the Funds beld by Lender cxcoed the amounts permitted (o be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by
Lender st any time is not sufficient to pay the Escrow {iems witei'due, Lender may so notify Borrower in writing, and, in

- such case Borrower siisll pay to Lender the amoussWpctasary. Sanake up the deficiency, Porrower ghall make up the

. Geficiency in no more than (welve monthly paymenisiei’ender’s sol€ discretion, C ‘

" Upon l;aymem'in "4l sums secured by ¥’ Security-Instriment, Lender shall prorms und to Borrower any
Funds held by Lender. > paragraph 21, Lendet shaltacquire of eell the Property, |of r to the acquisition or

.. sale of the Property, s ny Funds held by Leoder gt the.ime of acquisition or edit against the sums

- pocured by this Securit w ; - . Lo
'3, Application of lsss applicable Iaw/ pravides otherwise, sl ed by Lender under = -
paragraphs 1 and 2 sh: I i fer th nounts payable under

paragraph 2; third, to inicrest due, iouri, 0 principat due; and lasi, (o any laic Charges duc under Uis INote.,

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions atributable to the -
Property which may attain priorily over this Security Instrument, and leaschold payments or ground rents, if any, Borrower
-shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them.on -
time directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid

under this paragraph. If Borrower makes these payments directly, Borrower shall prompdly furnish to Lender receipts
" evidencing the payments. ‘ S P ey ' S GPTI
- Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower; (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lién in, legal proceedings which in the Lender’s opinion operate to -
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender -
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice, o
-5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and-
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for thc’periods that Lender requires, The insurance carricr providing the insurance shall be chosen by Borrower subject to

Lender’s approval which shall not be unreasonably withheld. If Borrower fails o maintain coverage described above,

Lender may, at Lender’s option, obiain coverage 1o protect Lender's rights in the Property in accordance with paragraph 7,
Al insurance policics and rencwals shall be acceptable to Lender and shall include a standard mortgage clause, Lender

shall have the right to hold the policics and rencwals, If Lender requires, Borrower shall promptly give to Lender all

of paid premiums and rencwal notices, In the event of loss, Borrower shall give prompt notice to the insurance carries and

Lender, may make proof of loss if not made promptly by Borrower, 1 i '

- Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s sccurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be Jessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Bormower, If

Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the carricr has
offered 10 settle a claim, then Lender may collect the insurance proceeds. Lender may use the fo repair or restoro
the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
P Unless Lande and Bormower otherwise agre I o principel shall pot exind
~Un and Borrower vise agree in writing, any application of proceeds to principal shall not exiend or
Jpostpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acauired by Lender, Borrower's right to any insurance policies and resulting
from damage to the P B s ecured by this Security
. Instrument immediatel 3 H ; = . AL RS
6., Occupancy, | Maingen QGM l:S Proper 's ‘Loan Application;
Leaseholds. Borrows Y d €Io8 N lence within sixty days
_after the execution of pity I ; e . er's principal residence
~for ‘at least one year ; e daje of occupancy, unless Lender otherwise agrees in writing ‘h consent shall not be
unreasonably withheld, or 1nid3E i '

Exienublingeicumsiandesiex sl whigh o peyon jer's.conirol. Borrower shall not
destroy, damage or impzir (he Pro%ﬁmw gem wasie o, (h2 Property, Borrower shall
be in default if any foriciture action & ity (\ Al un that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender's security intercst. Borrower may curc such a default and reinstate, as provided in par. ||Yh 18, by causing the
Qcﬁﬂn t)l‘p KA . ] b dis’ sed with & fuiing Uiak, an Tenderss § od faith delesm ﬁon, C ud“ fo‘f@im of ‘the
Borrower's interest in the Property or other material impairment of the licn created by this Security Instrument or Lender's
sécurity interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
- inaccurate information or statemenis 10 Uender (or failed 10 provide Lender with any malerial information) .in connection
with the loan evidenced by the Note, including, but not limited (o, represcatations conceming Borrower’s.occupancy of the
Property as a principal residence. If this Sceurity Instument is on a leaschold, Borrower shall comp!y with all the provisions
of the lease, If Borrower acquires (oo lile 10 the Property, the old and the fee title shall not merge unless Lender
agrees w the mergern waiting, R e T T T
_ 7. Protection of L.-.der’s Rights in the Property, . If [Baiower fails to perform the covanants and (s
«contained in this Secvcity YTastrument, or there is a-jépal provesding that may significantly o(fect Lender's rights in the
Property {such as & procecding in bankruptcy, probate, for condeiyingtion or forfeiture or to enforce laws or regulations),
then Lender may do ay Tor whatever i3 ncgessary -0 prowsct®he value of the Propers Lender’s rights in the

Property. Lender's act ¢ incnde paying any sums securcd by'akien which has priorit i Security nent,
-, appearing in court, pa nable sttorneys’ fe2s gnd entering/on-the Property (0 it  Although Lender may
take action under this Lender does not havenado so; A S i e
<-Any amounts dist r under-this pafagrahbi\Yishall become additi rrower secured by this ..
~ Security Instrument, U d Lenderagree to other terms of paym shall bear interest from
the date of disbursement at the Nowe rawe and shall be payable, with intefest, upon notice from Lender to Borrower
requesting payment. ‘
- 8, Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
[ - Security Instrument, Borrower shall pay the premiums required to maintain-the mortgage insurance in effect. If, for any

reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
L premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
b substantially equivalent W the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
o ‘ insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
' Lender each month a sum equal to one-twelfth of the yearly mortgage insurance Xremium being paid by Borrower when the
P insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
: lieu of mortgage insurance, Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law. T, ST ‘

9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection, ©
10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
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‘mymmamm of an of the Property, or for conveyance in licu of condemnation, are hereby
‘assignod and shall be paid 1o Lender. | " ' |

I the cvent of & toial aking of the Property, the proceeds shall be applicd 10 the sums socurcd by this Security
lnwumt.whethuornomwnduc.wim:nycxcesspaidm&mwa.malpc?evcntwlwﬁﬂm:dmnwh
o:'n sums

~ which the fair market value of the Property immediately before the taking is equal 10 of than the amount
-, socured by this Security Instrument hnmedi;tcmfmmeuking. unless Borrower and Lender otherwise agree

the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount ou?zc sums secured immediately before the taking, divided by (b) ﬂ:'zir valneo!mg
Property immediately before the taking, Any balance shall be paid w Borrower, In the event of a partial taking of the

[Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otham\zniszpmvides.mcpmceedsshallboappﬁedwmesums secured by this Security Instrument whether or not the sums
are ue, : o o ' : :

 If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
‘an award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
-sums secured by this Security Instrument, whether or not then due, L ' E '
.. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of 1 : ch payments, . -

. 11, Borrower Not k i der No v n ¥ payment or
‘modification of amortiz y J})}ﬁéﬁiﬂ,&ﬁti& essof in nlerest ,
_of Borrower shall not o a5 he ligbility of the original Borrower or Borrovc:'s interest. Lender -
shall not be required to 1 ins qlﬁ e etk 10 ¢ for payment or
»%m@fy amgn of the/stm redt by ity , aSon, of a nd made by the
orig orrower or Borrower i , ms;c ¥ or remedy shall
not be a waiver of or preciud .mmgm%w . ‘lﬂf . ey
. 12. Successors and Assigas Boundt]p@t}ﬁuﬁge(a] Wm‘dﬁrhvemu and agreements of this
- Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the provisions of
- paragraph 17, Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
<. Instrument but does not cxccute the ! (a) is ( Securi ument on ‘zage, grant and convey that
. Borrower’s interest in ¢ ’mfcr under_the termsiof thisiSecurity instrament; (b) is niot'pessonally obligated to pay the
- sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify,
. forbear or make any' accommedations with regard to the terms of this Sccurity Ins! or the Note without that -
. Bomower'scomsent. . . k. VN
77 13, Loan Charges. | If the loan securcd by this Security Instrument is subject to @ law which scts maximum Joan .
1 charges, and that law is [inally interpreted so that the interest or other Yoan charges collecied or to be collecied in connection
. with the loan exceed the permitted L Lien: (8) any such loan chacg | be reduced by the amount necessary to reduce -
- the t0 the permitied limit; and (b) any sums already collected from Borrower which exceeded permitied Jimits will be -
el 10 Borrower, Lender may choose to make this refundibyi@ducing the principal owed under the Note or by making
-+ g direct payment to Borrower, If a refund reduces principal & teductionwill be treated as a partial prepayment withoutany -
- prepayment charge under the Nowe. J : [y R A

. 2 14, Notices. * Any | to Borrower provided tosia thissSectintidastrument shall be given by delivering itor by - -
' mailing it by first class nl apalicable law Fequires use of another method, The rotice s directed to the
S Address or an Is orrower designaizs: by notice i0 Lender, Any notice ¢ hall be given by ‘
... first class mail to Lende aed herein or any-dthes address fenger designates by Wer, Any notice . .
. . provided for in this Sec shall he deemed toRaye Feen given to Borrower o iven as provided - e
.. inthis paragraph. - P N .
18, Governing Law it | the law of the

- jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
-conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
~ " can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
- “declared to be severable, - o 3 : _ , . P
"~ 16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
- 17, Transfer of the Property or a Beneficial Interest in Borrower,  If all or any part of the Property or any interest
" 'in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
~ this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
- the date of this Security Instrument. : : AERET
. If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of
ot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. ;
18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time priot to the earlier of: (a) 5 days (or such other period as
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- will also contain any other information required by applicable law..

| applicable law may specify for reinstatement) before sale of the Propesty pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
- pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had

occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Inmmt. including, but not limited 10, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the . and Borrower's
~ obligation to pay the sums secured by this Security Instrument shall continue unchgx‘fed. Upon reinstatement by Borrower,
~ this Security Instrument and the obligations secured hereby shall remain fully eff vcas nomclmtionhadoocumd.‘
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note ( ether with this Security
~ Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in & chango in the entity
“(known as the "Loan Servicer”) that collects monthly payments due under the Note and thns Security Instrument. There also -
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, lfmaeisnchmgcnmwlmnsm ‘
- Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notico.
will state the name and address of the new Loan Servicer and the address t0 which payments should be made. ’mc notics

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, dxsposal, ‘
. Hazardous Substances on or in the Propeuy Borrower shall not do, nor allow anyone clse 0 do, anything affccting the

nwmwS

- Property that is in viol
. storage on the Proper
.. normal residential uses

. Borrower shall prc

s(orage.orrclcasoofany‘ g

to the presence, use, of
dtobenpptoptlmclo?

or other action by any
iance or Environmental

" Egvemmcmal or regul

w'of which Borro: S ﬁ%ﬁgc lf@mower Jearns, orgxrwd

 authority, that any removel o iEs FeTEdiionahses iedudeds ﬁ
rdance wi viro! :
astoxlc

. shall promptly take all e ary rem jong in
' Asused in this paragraph 20, "
< - Environmental Law and the following substanccs gasoline, keroscne, other flammable or toxic
pesucides and ‘herbiciccs, volatile solvents, materiale containing ashestos or formaldehvde, and
- wsed in this paragraph )"En onmental Law” means federal laws and laws of the jurisdiet

. . located that relate to health, safety ot environmental protection i e
" "NON-UNIFORM COVENANTS. Borrower and Lender f: atand 2gmee o (ollows
< xho Ay Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerath
“* breach of any covenant or agreement in this Security Instrument (h not prior to accelera
- unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the ac
~ .. default; (c)-a date, not less than 30 days from the date the n ‘iven%o Jrrower, by v
- cured; and (d) that failure to cure the default on or before the date specified in the notice n
. of ghe sums pecured by this Security Instrument, foreciosure by judicial proceeding and s

'm Borrower of the right 10/ r¢insiste after acceleration and <

non-existence of asdefault or &xy ather defense of Borrow

mmental or regulatory
is necessary, Borrower

hazardous substances by
rroleum products, toxic
dioactive materials. As
where the Property is

1er Cove

followlng Bormwer'l .

1 under paragraph 17~

n required to cure the

h the default must be ,
' result in ncceleration
of the Property. The .}

right to assert in the = =
to acceleration and

7 notice shall further '
.o . foreclosure proceeding
" foreclosure. If the default is

t cured on or befgre’ the datespecified in the notice, Lender at its option may require
immediate payment uf o'l sums securédiby this Securlty-Instrument wiiiio er demand and may
- foreclose this Securit) 201 by judicial pracecding. Lender ghall be entit! | expenses incurred in
* " pursuing the remedi in_ this paragraph 21, including, but not limited le attomeys’ feesand
“~costs of title evidence, v e UL S e e i o
22' Release Uw 8 o mv-nrnt‘ ‘\u thie cmnﬂh' ' 1 l release mis sxmty , ' ¢
- Instrument without charge to Borrower.

- 23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and apprmscmem.
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g u.RldmtothhSecum;lunmmem. If one or more riders are executed by Borrower and recorded together with -
this Security Instrument, the covenants and agreemenis of each such rider shall be incorporated into and shall amend and

o supplement the covenants and agreements of this Security lnstmmmusi!mcriMs) mapmdmhsm
. “nmaunwmt[Cmsckapphcabh!xn«qn]

Adjusiable Raio Rides || Condominium Rider ‘ E 14 Fa'muy Rider 4
Graduated Payment Rider - Planned Unit Devclopmemmda [: Biweckly? tkkla'

tstond

I

BalloonRida' : ‘ L] Raxclmprovcmemkida a E SecondHomcRida
] om(s) [specn'yl ” | : L i

: BY SIGNING BELOW. chwer accepts and agrees to the terms and covenants oontaimd inpagcs 1 throuzh 6 ofﬁus -
o Securuy Instrumcm and in any rider(s) executed by Borrower and recorded with it, ‘ et

R anssm

-

(sw)[@ [

S -s‘ff-n

Soclal Secunty Numbet

- ThlS Document is the} rﬂ%‘ of _ » Seal)
£ the Lake Cqunﬂfzmek: 35,# éé is}/gm

ocial Security N

" Social Security Number

SAKE ;Countyrss’: g

yof SEPTEVBER = —- %095 . mcuwundmisnedn
‘onallyappwred JI-‘.MES S NOVAK and Wt DVAK Y N

= And ackmowted geg € foregomg instrument.rf
Wimessmyhandandofrcialscal ] ke

Mycommiss:on expmes 06-07-96
~ COUNTY OF RESIDENCE: LAKE

R N e ' THOMAS G. SCHILLER . .77 Noun]
Ihis’insuument‘viiaspréparedby ROBERT N DEMASS T A TR
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