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»

FHA MORTGAGE

This Mortgage ("Security Instrument”) is given on August 25, 1995

GLENN EDWARD ROSS

and SHEILA K., ROSS,

whose addressls 4032 TORRENCE AVENUE ,HAMMOND,IN 46320
{("Borrower"). This Security Instrument is givento FEDERAL SAVINGS BANK

which Is organized and existing under the laws of THE UNITED STATES OF AMERICA

151-4844656-703

=
o

. The Mortgagor is

HUSBAND AND WIFE

, and whose address Is

2800 CANTRELL ROAD, SUITE 500, LITTLE ROCK, AR 72202
("Lender‘).Bun-owerowpqlnndnrthnnrlnhinglgumnf Forty Fiaht Thousand One Hundred
Fifty Five Doll )
Dollars (U.S.$ 48,155 m i% W he same date as this
Secug'ty Instrument ("No' oVideg . full deb arlier, due and
payableon Septemb o tpb¢ mwuwmm K ayment of the debt
e\;tf?nced sti:y tge No;%, v oEN al 5 1S % LI l!s. N n(er)it of all other sums,
with interest, advanced u pé to protect the security of this Security Instruren! c) the performance of
gmxer's covenants and ag! flﬁfﬂn&ﬂﬁﬂﬁﬂlmntlwrtﬁim mp&ny. zf. purpose, Borrower does
~hereby mortgage, grant and convey t follpwij i logated in
LAKE Qtlﬁ%dtm‘e E%l&m %ﬁzdlana:
LOT 13, BLOCK 5, HAMMOND STEEL CITY ADDITION TO HAMMOND, AS SHOWN [N PLAT
BOOK 17 PAGE 18, IN L~ UNT AL
which has the address of 4032 TORRENCE AVENUE HAMMOND
[Street] [City)
Indlana JRALIY 46327 ("Property Address");

[Zp Code]
{3

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing Is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower Is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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. 1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on
the debt evidenced by the Note and late charges due gnder the Note. hay procp '
2. Monthly payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required by Paragraph 4. '

Each monthly instaliment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
estimated amounts. The full annual amount for each item shall be accumulated by Lender within a period ending ore
month before an item would become delinquent. Lender shall hold the amounts collected In trust to pay items (a), (b)
and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b) and (c), together with the future monthly
payments for such ftems payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay such items when due, and if payments on the Note are current, then
Lender shall either refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the
estimated payments to subsequent payments by Borrower, at the option of Borrower. If the total of the payments made
by Borrower for item (a), (b), or (c) Is insufficient to pay the item when due, then Borrower shall pay to Lender any
amount necessary to make up the deficiency on or before the date the item becomes due.

As used In this Security Instrument, “Secretary" means the Secretary of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay a mortgage Insurance premium to the Secretary, each monthly
payment shall also include either: (i) an instaliment of the annual mortgage insurance premium to be paid by Lender to
the Secretary, or (i) a monthly charge instead of a mortgage insurance premium Hf this Security Instrument is held by the
Secretary. Each monthly installment of the mortgage insurance premium shall be in an amount sufficient to accumulate
the full annual mortgage insurance premium with Lender one month prior to the date the full annual mortgage
insurance premium is due to the Secretary; or if this Security Instrument Is held by the Secretary, each monthly charge
shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account
shall be credited with the balance remaining for all installments for items (a), (b) and (c) and any mortgage insurance
premium Installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excass funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account sha!! he credited with any balance remainina for all Installments $or #oms /a) (b) and (C)

3. Application of P. ider as follows:

FIRST, to the mortg e e pevpisimiengarto frgc oo - anthiy charge by the
Secretary l?stead o morigage Insurance premiim;

SECOND, toanyta 3k e dhgents, ood and other hazard
Insurance premium: ul Nm @’F FITB IKL !

THIRD, to interest d destgeNote: g
FOURTH , to amortizatic /%wrM%anet is the property of

FIFTH, to late charges due under. qeak u !
4. Fire, Flood and Other Hazard nsélrance. Eo(r;gverightm I%Erg glll'r%ip(raovbments on the Property, whether

now in existence or subseciuently erected, agalnst any hazards, casualtles, and contingencles, Including fire, for which
Lender requires insurance. This ins ~e she ned In mounts ¢ ha periods that Lender requires.
Borrower shall also Insure all improvements on the Property, whathernow In existence.or subsequently erected,
against loss by floods to the extent required by the Sacretary. All insurance shall be carried with companies approved
by Lender. The insurance policles and any renewals shall be held by Lender and shall Inciude loss payable clauses in
favor of, and in a form acceptable to, Lendar.

In the event of loss, Borrower shall give Lender immediate notice by mall. Lender may make proof of loss if not
made promptly by Borrowar, Each Insurance company concernad Is hergby authorized and directed to make payment
for such loss directly to Lender, ins of to Borrower and to Le! olntly. All or any part of the Insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinguent amounts applied In the'erderiizParagraph 3, and then to prepayment of principal, or
(b) to the restoration or repalr of the damaged propesiy. Any aphlication of the proceeds to the principal shall not

extend or postpone the dua.data of the monthly payadents which a¢zreferred to in Paragraph 2, or change the amount
of such payments. Any « 5 insurance proceedsavar an-amounttaguired to pay all outst: 3 indebtedness under
the Note and this Securi rent shall be paidtethe entitylegally-antitied theret:

in the event of forec Ns Security Instriment ar ather transfer of title to the hat extinguishes the
indebtedness, all right, t st of Borrower iy ang.todnsurance policles in o 3 to the purchaser.

5. Occupancy, Pre: nenance and Provscilon of the Property; an Application;
Leaseholds. Borrower blish, and USe the Property as BOrrow lence within sixty days
after the execution of this Sccurlty Instrument and shall continue to cccupy the Property as Borrower's principal

residence for at least one year after the date of occupancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower
shall notify Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property Is vacant or abandoned or the loan is in default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument s
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which is owed the payment. If faliure to pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower falls to make these payments or the payments required by Paragraph 2, or falls to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard Insurance and other items mentioned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear Interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable. |

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with !
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby ;
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the
Note and this Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and
then to prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due
FHA INDIANA MORTGAGE FORM 2
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date of the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any
excess proceeds over an amount required to paY all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitied thereto.
8. Fees. Londer may collect fees and charges authorized by the Secretary.
'9. Grounds for Acceleration of Debt.
(s) Default, Lender may, except as limited by regulations issued by the Secretary In the case of payment defaults,
require Immediate payment In full of all sums secured by this Security Instrument i:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or
(il) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.
b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
>ecretary, require Immediate payment in full of all the sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, Is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s
rights, In the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(e )Mortgage Not insured. Borrower agrees that should this Security Instrument and the note secured thereby not
be eligible for Insurance under the Natlonal Housing Act within 60 DAYS from the date hereof,
Lender may, at its of)tion and notwithstanding anything in Paragraph 9, require Inmediate payment in full of all

'
[ ]

sums secured by this Security Instrument. A written statement of any authorized agent of the Secretary dated
subsequentto 60 DAYS from the date hereof, declining to insure this Security Instrument and the
no::a secured thg;e 3 | thg forefgﬁlng, this "
option may not o N ine unavakaoiky oL INsurancy ender’s failure to rem
a mortgage insural I&acumeﬁ’t 18

10. Reinstatemen

h right 30 be reingtat e regulred yayment in full because
of Borrower's faliure to . rté eculit thent I applies even after
foreclosure proceeding wiituied. To rélnstate the Security Instrument, Borrowe: shal rin a lump sum all
amounts required to bring B¢ mym@ﬁmyﬁqulgg,@ W ai?f nations of Borrower under
ean Clﬁ ma orngys’ fees and ¢

this Security Instrument, foreciosure costs and reaso penses properly
assoclated with the foreClosure proc ngﬂlpiﬁﬁﬁm? Barowerehls Security instrument and the
obligations that it secures shall remaln In effect as If Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement If: (I} Lender has accepted reinstatement after the commencement of
foreciosure proceedings within two years Imi y praced ommen f'a current foreclosure
proceading, (il) reinstatcrment will preciude foreclosure on different grounds In the future, or (iil) reinstatement will
adversely affect the priority of the llan created by this Security Instrument.

11. Borrower Not [icleased; | :arance by Lender Nota Walver, Ext Jfthe time of payment or
modification of amortization of the sums sacured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not epcrate to release the lability of the original Borrower or Borrower's successor In interest.

“Lender shall not be requirad to commence proceedings agalnst any successor in Interest or refuse to extend time for
payment or otherwise modify amoriization of the suins secured by this Security instrument by reason of any demand
made by the original Borraower or Borrower's successors i interest. Any forbearance by Lender in exercising any right
or remedy shall not be a walver of or preclude the exgreisg'ckanyvzight or remedy.

12. Successors and Assigns Bound; Joint agd Several Liskiiity; Co-Signers. The covenants and agreements of
this Security Instrumen #l bind and benefit the SEGgessors-and assigns of Lender and Bofrowar, subject to the
provisions of Paragrapl Jarrower's covenantsiand agreemenisistiall be joint and seve y Borrower who
co-signs this Security I t but does not exeglte the-NGte: (@) Is co-signing this & strument only to
mortgage, grant and cc srrower's interestiniihe Fropertyzinder the torms rity Instrument; (b) Is
not personally obligate ms secured by ¢hiz SHAUMV strument; and .Lender and any other
Borrower may agree to farbear or make ‘afy'accommodations v terms of this Security
Instrument or the Note e

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering It or by
malling it by first class malil unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class malil to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents, However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judiclally appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

FHA INDIANA MORTGAGE FORM
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, and any other remedle:fermmed by applicable law. Lender
shalt be entitied to collect all expenses Incurred in pursuing the remedies provided In this Paragraph 17, including, but
not limited to, reasonable attorneys' fees and costs of title evidence. ’

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

19. Waiver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as If the rider(s) were in a part of this Securlty Instrument.
[Check applicable box(es)].

DCondominlum Rider DGraduated Payment Rider DGrowlng Equity Rider
Planned Unit Development Rider DOther [Specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained In pages 1 through 4 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
Withess: Charleen MilTer GLENN EDWARD ROSS ,4) rrower
—Documentiys: - el
NOT OFFICIAL! Soa)
; TOWeTr
This Document is the property of
- |
the Lake County Recorder! e
STATE OF INDIANA, LAk ( County ss:
Onthis day of , before'me, the undérsigned, a Notary Public in and for
said County, personally eppeared GLENN EDWARD ROSS and SHEI K. ROSS
and acknowledged the exccution of the foragoing Instrument
Witness my hand and official seal.
My Commission expires: ‘
-~ 10=17-98 z’é’{(i([lb( J / W #12
e ORI NetriPublic' LINDA S. 10 RES. LAKE COUNTY
. This Instryment veas prey
MICHAEL HOTT
FHA INDIANA MORTGAGE FORM 2/91
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FHA ESCROW PAYMENTS RIDER

- THIS ESCROW PAYMENTS RIDER Is made this 25;}, day of Augggt 1995 ,andlis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Securltyf AL
Deed ("Security !nstrument“) of the same date given by the undersigned (‘Borrower’) to secure Bgrruwar s i

NO!B(NOtB)tO ;, : FEDERAL SAVINGS BANK, AN ARKANSAS CORPORATION CARTT G

o ‘("Lender") of the same date and covering the property descrlbed in the Secumy Instrument ar}glocated at -

e theenﬂreparagfal

4032 TORRENCE AVENUE, HAMMOND IN Mllb 463
i [Property Address] : q

ADDITIONAL COVENANTS ln addition to the coveuants and agreements made in the Security o

Instrument, Borro h 2 of the Security
Instrument, entitle Faxes, suwiance an tutingthetedof
o ,I)ocumen

S0 2, Mont mm&ﬁememlg g shall Include .~~~
i .inteacgamant hi al etforth ota%nd agy Sy
- late charges, a su t against the” -
. Property, (b} I Mﬁ"@%@i@@ﬁfﬁm 933‘0 premiums for.
- Insurance req ..1 under W'Mbﬂ‘déﬂder must pay.a mortgage
_Insurance premium to the Sacretary of Hausing Urban Development ("Secretary”), orinany - . -
- yearinwhich such premium would have been required if Lender stil held the Security Instrument, -~
~_each monthly paymer I also ier: () m for th mortgage Insurance
. premium o be pald by £ender to the S cdretary, \) nthly charge instead of a mortgage =
. Insurance premium if this Security Instrument Is held ythe ecretary, In a reasonable amountto
“ o be daterminad by the €ecretary. Except for the monthly charge by caary, 1 se items are
i cgued;"fiscm tems” and tiie sums pald to Lender are callec *Escrow Funds.” :
S0 Lender thay, at anyitime, collect and hold amounts for Escrow (tems In an agg
" not to exceed the meximum amount that may be required for Borrower's escrow account under . -

. the Real Estate Settlemeit Procedures Act of 1974;,42 U:8.C. 8 2601 et seq. and implementing -
“regulations, 24 CFR Part 3500, as they may be amended from time to time ("RESPA'), except that -
" the cushlon or ragerve permitted by RESEA for Ghareicipated disbursements or disbursements =
- before the Borrowar's payments are avajauiginthe Becount may not be base" vamounts due

o 'forthemong insurance premium, 5 Chaas T
it the am seld hy Lender for E§icrow ftems exdegd the amounts peri ybe held by

;ate amount

RESPA Lenc -ieal with the excess funds as required by RESPA nts of funds
_ held by Lenc e are not sufficlent 1o payithe Escrow [te Lender may
- notify the Boi ol Borrower o ke tp the shortagr d )ermitted by
. RESPA,. - R , .. KE T
«The Esca 3¢ his Security e

Instrument. If Borrower tenders to Lender the full payment of ali such sums, Borrower's account
shall be credited with the balance remaining for all installment items (a), (b), and (c) and any
mortgage Insurance premium installment that Lender has not become obilgated to pay to the

. Secretary, and Lender shall promptly refund any excess funds to Borrower, Immedlately priorto .-
" a foreclosure sale of the Property ‘or Its acquisition by Lender, Borrower's account shall be
~credited with any balance remaining for all instaliments for ltems( ), (b) ‘and (c)

MULTISTATE FHA ESCROW PAYMENTS RIDER R = S 5;95' e
 ISC/-FESCROWPMTRID**//0595/(0595)-L Page1of2 ; FHACASENO. 151-4844656-703




AP# ROSS, 100080 LN# 100080

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages 1

and 2 of this Escrow Payments Rider,

GLENN EQWARD Rogi

(Seal)

Borrower

SHETTA K. ROSS Borrower

Seal

Bor(roa%}

® Seal

Documentis ool
NOT OFFICIAL!

This Document is the property of

the Lake County Recorder!

MULTISTATE FHA ESCROW PAYMENTS RIDER
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