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TOGETHER WITH all the improvements now ot hereafter erccted on the propetty, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the *‘Property. "’

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special

assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)
prcmiums for insurance reauired under paragranh 4. In anv vear in which the Lender must nav g mortgage insurance

premium to the Secret: 5 [ (“Secretary"), ot :h such premium would
have been required if [ ¢ Eﬂb}% (gﬂtml?‘ Y nclude cither: (i) a sum
for the annual mortgag premidm fo be pai mn er to the Secrel thly charge instead of a
mortgage insurance pr: mount to be determined

by the Secretary. Exce,
to Lender are called “E

Lender may, at ar
maximum amount that
of 1974, 12 U.S.C. Sec
time to time (“RESP4
disbursements before
mortgage insurance pn

If the amounts he
deal with the excess fu
pay the Escrow Items
deficiency as permitte

The Escrow Func
tenders to Lender the |
all installment items
obligated to pay to the
foreclosure sale of the
_ remaining for all instal

" 'P4is Document is the property of
ime, collddngnd nal enfommntpslwaerednih aggregaic

ay be required for Borrower's escrow account under the Real Estate

n2601 et seq, and implementing regulations, 24 CFR Part 3500, as

s except that the cushion opgreserve permittcd by RESPAgfor inan
Borrower’s payments arc available in the account may not be bas

lum,
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hen due, Lender may noiify the Borrower and requiic Botrower te
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ate pledged as additional geeurity for al¥sims sccured by this Securi
winent of all such suriss Borrower's a¢@aunt shall be credited wi
and (¢) and any raotigage-insurange premium insts!
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(s nequisition“hy PeideriBearrower’s accoun
(h), and (c). :
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tlement Procedures Act
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on amounts due for the

y RESPA, Lender shall
ime are not sufficient to
1ake up the shortage or

Instrument, If Borrower
e balance remaining for
Lender has not become
. Immediately priorto a
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3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:
First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxcs, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;
Third, to interest due under the Note;

Foutth, to amottization of the principal of the Note;
Fifth, tolate charges due under the Note.
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* 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether

now in existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires,
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by {loods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender,
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in
a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concemned is hereby authorized and directed to make payment fot
such loss directly to Lender, instead of to Borrower and to Lender jointly. All ot any patt of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, ot
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

. In the event (?f for 1o Histuincit Of Ouict traigsi N l'ty that CxungUiShCS the
indebtedness, all right, «of B GOIEMASREPSici - i s to the purchaser.

5. Occupancy, F ﬁm}eﬁig}ﬁl@m@ } r's Loan Application;
Leaseholds. Borrower sceupy, establish, and use The Property as Borrower's princig dence within sixty days
after the execution of this S Eihs IiSimmenthasdshals cohlin mpe;mﬂmf. sty as Botrowet's principal
tesidence for at least one yeaf after [he dmﬁﬂocc ancy, unl e Sccraa gletermines this requirement will cause
undue hardship for Bofrower, or unl8s$ £ ﬁg@ﬁﬁﬁtﬁfﬁeﬁﬁ% !ﬂ?c beyond Borrower's control. Borrower
shall notify Lender of any extenuating circumstances. Borrower shall not commit wasic or destroy, damage or
substantially change the Property or allow (he P Ly to deteriornte, reasonablc wear and tear excepted. Lender may
inspect the Property if the Properiyis vacantorabandoned or thedean 15 in defauitedsender may take reasonable action to
protect and preserve such vacant ‘or abandoned Property. Borrower shall also be in default if Borrower, during the loan
application process, gave malerially false or inaccurate information or stalements (o Lender (or failed to provide Lender
with any material information) inconnection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's oceupaney of the Property as o principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of thetease df Borrower acquires fce title to the Property, the
leaschold and fee title shall not be inciged unless Lcnder agrees io tie merger in writing.

6. Charges to Borrower and Protection &f\Lendet's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and imposittons thatdtC ot included in paragraph 2. Borrower shall pay these

obligations on time dircctly to the entity which is-owcd the payisest, If failure to pay wodld adversely affect Lender’s
interest in the Proper 1 Lender’s request Barrower shall ptomptly fumnish (o L :ceipts evidencing these
payments.

__ If Borrower fails payments or thepayinesis’required by pa ils to pérform any other
covenants and agreen this Sccurtly Inst {, or there js g that may significantly

affect Lendet’s rights in e riopeily (such as a proceeding in vankrupicy, 10f coidaciiiaion ot to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxcs, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Bortower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness undet the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
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the monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excéss
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity legally entitled thereto,

8. Fees, Lender may collect fees and charges authorized by the Secretary,
9. Groundsfor Acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issucd by the Secretary in the case of payment
defaults, require immediate payment in full of all sums sccured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Secutity Instrument prior
to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of
the Secretaty, require immediate payment in full of all sums secured by this Sccutity Instrument if;
(i) All or part of the Pronetiv, or a beneficial interest in a trust ownine all or nart of the Propcrty, is sold or
otherwise tran t

(ii) The P vt B S ki o dence, or the purchas
e S iy ot U o b I sccondant i
requirements “NOT OFFICIAL!
(¢) No Waiver., : ; i i N t in full, but
Lender does not requi .,m;xi?jti‘,,t%%@cﬁg ézmgvﬁgfgﬁs wy"hl?ésf;)c ¥ ebsl;:)llj?tinevlennts‘f o

men
e Lake County Recorder!
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights in the case of payment defaults to require immediate payment in full and foreclose if not paid.
This Secunity Instrument docs not authorize aceel eration or foreelosure if not permitted by regulations of the
Secretary.

(e) Mortgage Not Insured, Borrower agrees that should this Sccurity Instiument and the Note secured thereby
not be eligible for insurance under (he National Housing Act within 60 days from the date hereof, Lender may, at
its option and notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by
this Security Instrument. A writlen statement of any authorized agent of the Secretary dated subsequent to 60
days from the date hereof, declining to insure this Sgeurity Instrument and the Note sccured thereby, shall be
deemed conclusive proof of such ineligibility. Nafwillisthoding the foregoing, this option may not be exercised
by Lender when the unavailability of insuragee)is solely-diie-fo Lender’s failure o rendit a mortgage insutance
premium to the Secreta

10. Reinstatement. ~Las a right to beseinsiaied'it-Lender has required (1 ayment in full because
of Borrower’s failure to unt due under BIEINOLE bERIS S ecurity Instrur ight applies even after
foreclosure proceedings To reinstate theZsdonhly®strument, Bort der in a lump sum all
amounts required to bring uqt CHffentciaging, tothe extent the of Borrower under this
Security Instrument, foreclosure cosls and reasonable and customary attomnéys’ fees and expenses propetly associated

ary attors fees an
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it
seeures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not required
to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will
preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien
created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in interest.
Lender shall not be requited to commence proceedings against any successor in interest or refuse to extend time for
payment or othetwise modify amortization of the sums securcd by this Security Instrument by reason of any demand
made by the otiginal Borrower ot Bortower’s successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right ot remedy.

@;‘RUN) (96085} Page 4 of 6 Initials: } 2 . b.
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» 12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of

this Securily Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9.b. Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Sceurity
Instrument or the Note without that Borrower's consent,

13. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lendet when given as
provided in this paragraph.

o 1'4..Governing Ls { 3 | Mo deral law and the law of the
jurisdiction in which th 0 Wm;’m is Security Instrument or the
Note conflicts with app suchi conflict shall not affect other provision surity Instrument or the Note

which can be given effe out ’ Tegdf T TiE frvisioR o @I“I&'IB‘.‘ i s Security Instrument and the

Note are declared to be ble. 48 .
This Document is the property of

15. Borrower’s Cog d"m’wﬂf@l‘?ﬂ@@%ﬂﬁoﬂéﬁﬂ‘ﬂ@ﬂis Seeurity Instrument,

16. Assignment of Hents. Borrawer unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents o colleel the zents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Botrower of
Borrower's breach of any eovenant oragreement in the Sccurity Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trisiee (or the benefit of Lender and Borrower: This assignment of rents constitutes an
absolute assignment and not an assignment for additional sccurity only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shal| be held by Borrower as trustee
for benefit of Lender only, to be applied o the sumsisgantcd by the Securily Instrument; (b) Lender shall be entitled to

collect and receive all of the rents of the Propertysandi(e) eachidspant of the Property shall pay all rents due and unpaid to
Lender or Lender’s agent on Lender’s written demiatic tothe toping,

Borrower has not wy prior assighment of the xents and has not uf t perform any act that would
prevent Lender from ex ights under thisSpalogres s

Lender shall not b fore or after giving notice of

- breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any

application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment
of rents of the Property shall terminate when the debt secured by the Sceurity Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred

in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

18. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instrument without charge to Borrower.

19. Waiver of Valuation and Appraisement, Borrowet waives all right of valuation and appraisement.
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20, Riders to this § sty one eride w B 1 recorded together with
this Security Instrument Ne &wm&mm& d end and supplement the

covenants and agreemet this Securily Inst t as if the rid art of (his it t .
covetant nd g ey SN LR gy nsment [Check
Condominium Ride; the aedragyichl Riderrder! [ Othe: [ Soecify)

Planned Unit Development Rider Growing Equity Rider

BY SIGNING BELOW, Borrower accepls and agrees (o the terms containedinthis Seeurity Instrument and in any
rider(s) executed by Borrower and recorded with it

i ngse / / .
Wﬂnﬁ A 7?7[ Wn ._u/aw/ &ﬂ (%Qd '% (Seal)

DAVID D. HARDESTY -Borrower

ANICE MA

ool

WS == \
/4@«,& “‘m‘kxﬁy Ky RARDES (S

2 -Borrower

K L4
.

(Seall (Seal)

- s R e P A VL - - - - - P .Bonowgr
STATE OF INDIANA, LAKE County ss:

Onthis 318t dayof AUGUST 1995 , before me, the undersigned, a Notary

Publicin and fot said County, personally appeared DAVID D. HARDESTY AND KELLY K. HARDESTY
HUSBAND AND WIFE

, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal, '

My Commission Expires: APRIL 30 1999 w %L/A/L -

MY RESIDENCE IS LAKE COUNTY Notary Public ~ ARLYNE K. RO

This instrument was prepared by:  JOANNE ALITTO
@o-zmuu) (9808) Page 8 of 6
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