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» TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
~ fixilires now or hereafter a part of the property, All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,"

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time a lender for a federally

related mortgage loan or Q ﬁéw c t ﬁrﬁlﬁ& al ement Procedures Act of
1974 as amended from ti U.S.C4 m S unles that applies to the Funds
sets a lesser amount. If N m,ﬂzﬁﬁxﬁ dsainggtnginou xceed the lesser amount,
Lender may estimate the of Fu (ﬂ € f8ur tlma\ of expenditures of future
Escrow ltems or otherwis [y vqw appli gﬂe law, s

The Funds shall be he J:Faﬁ}l%n ut%ls?{wff osegl\e’%ogﬁstalr%qutr.e?]gf a der(zafaz5 ¥. instrumentality, or entity

(including Lender, if Lender is'such an ﬁh@lﬂﬂkﬁrﬂ:@lﬂﬁy (IS eci@anchank! Lender shall 2pply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrowerio pay-a-ene-timeeharge for an independent real cstate tax reporting service
used by Lender in conncction with this loan, unless applicable [law provides otherwise. Unless an agreement is made or
applicable law requires intergst to ke paid, Lender shall not be required to pay Bor interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that intercst shall be paid on the"Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing ercdits and debits to the Funds and the purpose for which each
debit to the Funds was mpde, The Funds are/pledged as additional ity for all sums secured by this Security Instrument.

If the Funds held by [ender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements. ofapplicable law, If the amount of the Funds held by Lender at any
lime is not sufficient to pay the Escrow ltems when dugyberdefinay seenotify Borrower in writing, afid, in such case Borrower
shall pay to Lender the amonnt negessary to make upahiéideficiency.CHerrower shall make vp the deficiency in no more than
twelve monthly payments nder’s sole discretions

Upon payment in { sums secured by whiS Scltrity=insiinient, Lender shall refund to Borrower any
Funds held by Lender, If raph 21, Lendershaliacquire.omsell the Property 1 to the acquisition or sale
of the Property. shall apy eld by Lender at@he/vine\aiacquisition or sa iinst the sums secured by

this Security Instrument.

3. Application of Payiucils. Unless applicable law provides othicrwise,all payiments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Licns. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the licn or take one or
more of the actions sct forth above within 10 days of the giving of notice.
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).5. Hazard or Property, Insurapce. Borrower shall keep the improvements now existing or hereafter erected on the

+ Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including

floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods

that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval

which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless lLender and
postpone the due date of
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, dppearing in court, paying

reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph

7, Lender does not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this

Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a Joss reserve in lieu of mortgage insurance. Loss reserve
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payinems may no longer be required, af the option of Lender, if mortgage insurance coverage (in the amount and for the period
o thatLender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay

the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage

insurance ends in accordance with any written agreement between Borrower and Lender or applicable law, ’

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. '

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Proj d immediately before the

taking, unless Borrower s Eﬂtﬂﬁ:l@'ﬁf“is I vides, the proceeds shall
be applied to the sums s Security Instrument whether or not the sums are the

If the Property is a % m@m chplm %3 o cr th lemnor offers to make an
award or settle a claim ndpes, Borfower fails ond t {30 days af date the notice is given,
Lender is authorized to collect m&‘@mﬁ‘iﬁéiﬁ“i@oﬂﬁ@pﬂi‘ﬁ@m Oii€)airof the Property or to the sums
secured by this Security Instrument, whether ar nog then due,

Unless Lender and Borrower oxﬂﬁ‘r‘siﬂ €n ﬁﬂg}%%ﬁﬁﬁ&d{ﬁlﬁ;occcds to principal shall not cxtend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Heleased: Torbearane Not a Waiver, Exten letime for payment or modification
of amortization of the sums securcd by this-Security Insirument grapted by Lender (o any successor in interest of Borrower shall
not operate to release the lability of the original Borrower or Borrower’s suceessors in interest, Lender shall not be required to
commence proceedings against any s sot in interest or refuse 10 extend time fc s or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or reméedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefil the successorsietd &ssigns of Lender and Borrower, subject to the provisions of

paragraph 17. Borrower's covenants and agreementssihart-besjointsaed several. Any Borrower who co-signs this Security
Instrument but does not cxcoute the Note: (a) is co-sigmng this Sesuriiy’ Instrument only to morigage, grant and convey that
Borrower’s interest in th vty under the terms ofgthis Security| Insttanent; (b) is not pers bligated to pay the sums
secured by this Security ~and (c) agrees thatEendenandrang othcr Borrower may itend, modify, forbear or
make any accommodatio Ko the terms of WisISecoritydnstryment or the Noit Borrower’s consent.

13. Loan Charges red by this Sectiatyinaiieraent is subject (o maximum loan charges,
-and that Jaw is finally.in & ' her 1 I ot d in connection with the

loan exceed the permitted limits, then: (a) any such foan charge shalt be reduced by thie amouni nccessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires usc of another method. The notice shall be dirccted to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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+ 17, Transfer of the Property or p Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
4 s sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date

of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for rcinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing (his Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by

this Security Instrument h { rity ‘Instrument and the
obligations secured hereb ive as if no acceleratign imd_occu \is right to reinstate shall
not apply in the case of a 9 am umen% 1S

19, Sale of Note; I Mi bﬁeF mix [CH@ST 41 T sether with this Security
Instrument) may be sold ¢ Hre 1inge :I‘ri BI Atm!ly | mge in the entity (known
as the "Loan Servicer") th ) onthlypayments due under wote and this Securit 15 t. There also may be one
or more changes of the Loan & gﬁﬁﬁel e?&;?m%n%ewo . 1@1’5%8&?@ of}tgc 1 Servicer, Borrower will be
given written notice of the’Change in ac@hm&ﬂ]ﬁ@@ﬂﬂlﬂw&&mwb law. The.notice will state the name and
address of the new Loan Scrvicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law

20. Hazardous Substaneces, Dogewer shallnet cause or permitthe presence, wse, disposal, siorage, or release of any
Hazardous Substances on or in the ‘Property. Borrower shall not do, nor allow anyone clsg to do, anything affecting the
Property that is in violation of any ironmental Law! The preceding two sentes hall not apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Substances that arc generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give ler written notice of any tigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Subsiance or Environmental Law
of which Borrower has aciual knowledge, If Borrower lears eétisonotified by any governmental or regulatory authority, that
any removal or other remcdiation of any Hazardous Substacesatiectiigithe Property is necessary, Borfower shall promptly take
all necessary remedial actions\in accordance with Envizositiental Law:

As used in this para 20, "Hazardous Substaaces " rare-thoseisubstances defined as (o hazardous substances by
Environmental Law and wing substances: paselincokercseneiather flammable o stroleum products, toxic
pesticides and herbicides, ts, materials cantainipgiasbestossor formaldehyde ive materials. As used in

“this paragraph 20; "Envi: “yneans lederal“taws2iid\Aws of the jurisdic Property is located that
relate to health, safety or ¢ eclion

NON-UNIFORM COVENANTS. Borrowerand-Lenderfurthercovenant-and agree as follows:

21. Acccleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to curc the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3016 9/90

@D -6R{IN) 19212).02 Page 5 of 6 Initists: S ! S




24, Riders 10 this S Domgﬂqgig B orded together with this
Security Instrument, the c agreeinents of each such rider shall be incorporatcid 1 amend and supplement

the covenants and agreemc NWn@FFI(@T AHIJO! S strument.

[Check applicable box(es)
[_] Adjustable Rate Rides” This canasitursridee property_of: rily Rider

q Graduated Payment Rider the @Bﬁﬁffwg&dﬂerg Biweck|y Payment Rider
ate Improvement Rider ]

[,, Balloon Rider ) Second Home Rider
V.A. Rider [ Other(s) [specify]

BY SIGNING BELOW, Borrower acecpts and agrees (o the tcrms and covenants contained in this Security Instrument and

in'any rider(s) executed by Borrower and recorded wit!
Voo @ ST —

Witnesses:
Y ad JA@hs T. STREET -Borrower

w& @

(Seal)
~Borrower
) - - (Seal)
-Borrower ' 7 -Borrower
STATE OF INDIANA, LAKE County ss:
On this 3ist dayof August , 1995 , before me, the undersigned, a Notary Public in

and for said County, personally appeared JAMES T. STREET

, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expires: APRIL 30 1999
MY RESIDENCE IS LAKE COUNTY Notary Public

This instrument was prepared by: Lynn A. Smith
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