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o Imtmmcnt. All of the foregoing is referred 1o in this Security Instrument as the "Property.”

- to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a)

S .. maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the -
" federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. -

i putre) data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable |

If the Funds RAEY Lol i ;seghe held erg: a(b)lfl der shall £t i
e I the | -nder ex un rmitted ¢ el applicable law, fender accountto .
- Borrower for the excess Funds in acco ﬂtigigﬁ &ﬁ&ﬂﬂ&éﬁﬂﬂaﬁ ¢ If the amount of the Funds held by =

-  7 deficlency in no more than iwelve monih payments, at Lender’s sole discrefion. o
"~ "Upon payment in full of a!! sums secured by this Security Instrument, Lender shall promptly refund to Borrower
‘any‘Fungnohcl “by Len

- against the sums secured by (his Security insirument.

~TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property, All replacements and addgionsrzall also be covered b;pfhis Security
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
~ mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. : : : : L 2 .
" 'THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
- variations by jurisdiction to constitute a uniform security instrument covering real property. SRR TR e
: UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: i
1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
‘the pnnci%al of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
‘ 2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay

{carl taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
old payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the gaymcnt of mortgage insurance premiums.
These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an-amount not to exceed the

("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and
" hold Funds in an amount not 10 exceed the lesser amount, Lender may estimate the amount of Funds due on the basis of

. “The Funds shall be held in an institution whose deposits are insured by 2 federal Bﬁﬂ?, inétruxi_iehtélity,,orwcx’n'ity
(includipﬁscbcnder; if Lender is such an institution) or in any Federal Home Loan Bank. er shall :pflythe Funds to
~ pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the

mW m‘; or vcr’if..:..i. tha Herrnr: frama “yunlace 1 andar nave Rarenwear intavact nn the nnnﬂq and . pncable l‘w

; s%m make fowever, Lender may req o time charge for dn
- independent : estate i ¥ BTG EI g -CORNEE IS licable law provides
- otherwise, Unless an agrt ¢ 0r applicable faw e < nteres 3,& aid,\L )tbercquiredtoray o
paid on the Funds. Lende ! x!x th showing creditsand
el ledged as additional = -

~~debits to the Funds and svose for which each debit to the Funds was made, The |
mn‘ty.ffann:um:hmm See '
' unas-hed oy

~ Lender at any time is not sufficient to pay the Escrow Items when due, Lender ma! so notify Borrower in writing, and, in -~
such case Borrower shall pay to Lender the amount necessary to make up the deficiency, Borrower shall make up the

; o If, under paragraph Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the acquisition or sale as a credit

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under

o Borrower shall pay these oblizations in the manner providedin pasdcreph 2, or if not paid in that nnner, Borrower ghall

o paragraphs 1 and 2 shall be applicd: first, (0 any prepayment charges dug under the Note; second, to amounts payable

-under paragraph 2; third, to interest.duc, fourth, 1o principal due;and lasig 1o any |a1¢ charges due under the Note. .~ =
i :{a%hargw; Liens. Borrower shall ‘gay all taxes, assessments, charges, fines and impositions attributable to th
Property which may attain priority over this Securitysinstiient; and leaschold payments o1 round rents, if. any.

" pay them on time directly (0-(he person owed paymexit, Borrower shatli promptly furnish to Lender all notices of amounts -~~~
~to be paid under this pa h. If Borrower makesithi¢se payiments dizectly, Borrower shall p ly furnish to Lender
" receipts evidencing the p: ‘ : , : ~ R oy i

... Borrower shall pr harge any lien which has;priority‘ov;:r this Secv i unjess Bbrrowcr: (@

“agrees in writing to the. he obligation secaredyiy thedier in a manper acc nder; (b) contests in
- good faith the lien by, « st enforcement ‘OFAac it in, leéal proceed he Lender’s opinion
‘operate to prevent the ¢ lien;“OT (C) secures fromt e norder o sment satisfactory to
- Lender subordinating the lica to this Security I t operty is subject to a

" lien which may attain priority over this Security Instrument, Lender may give Borfower a notice identifying the lien.
Borrower shall satisfy the lien or take onc or more of the actions set forth above within 10 days of the giving of notice.
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~ ~ 3, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
- Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
. for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
- Lender’s approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above,
i _I,.cndcr, may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph

..~ All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
- Lender shall have the right to hold the policics and renewals, If Lender requires, Borrower shall promptly give to Lender
- all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
- carrier and Lender. Lender may make proof of loss if not made promptly by Borrower, | S ST
: Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair -
- of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the -
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore
~the Propety or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given, o , o ~ e R :

. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
-or postpone the due date of the momhlg' payments referred to in paragraphs 1 and 2 or change the amount of the payments.

If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies andpproceeds
resulting from damafe to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this
 Security Instrument immediately prior to the acquisition, Mo L ' : \ : :

~ .6, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
- Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days

- after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
- for at least one year after the dale of occupancy, unless Lender otherwise agrees in writing, which consent shall not be

. unreasonably withheld, or un'ess extenuating cireumstances exist which are beyond Borrower’s control. Borrower shall not
- destroy, damage or imp: Jlow the Property to deteriorate, ¢ Property. Borrower

‘shiall be in default if any | RO ina), n Lender’s good faith
; Poearppesitoygo . D e b 5000 it

g udgement could result ) : ‘
AInstrument or Lender's s m : d geingiate, d in paragraph 18, by .
%ing‘dxc}agiogf P g M L i glxg?%xﬂ! 5f 1 cﬁ%ﬁo&,ﬁmluﬂe{ T

orieiture o ITOW m%i’ perty or other material impairment of (L iien created s Security

Instrument or Lender's securit ZE&S Frowerls !ﬁlsi%&a mcﬂﬂ he loan application process, - - b
ve materially false or 1 Jatﬁ“,inmméwm& L %ﬁ. 0 provid: Lrader with any aterisl
nformation) in connection with the lodn' e} a‘)' ,dn 5 imited to, scpresentations concerning

Borrower's occupancy of the Property as a princi'p residence, If this Security Instrument in on a leasehold, Borrower
_shall comply with all the provisions of the lease. 1f Borrower acquires fee title 1o the Property, the leasehold and the fee
“title shall not merge unless Lender agrecs (0 the gueiger in writin ' :
: ~ 1. Protection of I.cnder’ élghts in the Property, If Borrower fails to perform the covenants and agreements
- contained in this Security lastrument, or there is a lcgal procecding that may signifieantly affect Lender’s rights on the
Property (such as a proceeding in bankrupiey, probate, for condmentation or forfeiture osto enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the
Property. Lender’s actions may include paying any sums securcd by alien which has priority over this Security Instrument,
~-appearing in court, payiny reason: neys’-fees and enterin; Property to make repairs. Although Lender may.
take action under this paragraph 7, Lender does not have to do so. , ‘
. Any amounts disbursed by Lender under this paragraph 7, shall become additional debt of Borrower secured by this
Security Instrument. Unlcss Borrower and Lender agreein wilise texios of payment, these amounts shall bear interest from
- the date of disbursement ai th= Note rate and shall:Ee-payable,“#/ie: interest, upon notice from Lender to Borrower

" requesting payment, : e
© . 8, Mortgage Inst If Lender required 3nditgage insuranceras a condition of ma! e loan secured by this
~Security Instrument, Bor all pay the premivmsizegtiired=to iriairtain the mortgage 2 in effect, If, for any
" reason, the mortgage in: erage required by liender\1apsesior ceases to be i orrower shall pay the
' premiums required to ob substantially eq@ivAlanertONie mortgage insut ly in effect, at a cost
substantially equivalent ¢ rower-of the mortgagerinsurance previous!  An alternate mortgage
insurer approved by Len € a Borrower shall pay to

 Lender each month a sum equai (o one-iweiftn of the yeariy morigage insurance Srcnupm being paid by Borrower when =
- the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a Joss reserve
- in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
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~ Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pa}y the premiums gcquired tg maintain nw?ﬁ%agc )ms?{;m in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
- agreement between Borrower and Lender or applicable law, . S
-9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
- give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection, = ‘
o 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. : - S S ; &
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount o'? the.
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking divfded by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is less than the amount of the
sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable
law otherwise Xrovndes, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the
uc. 5 - f i K

- sums are then , R N T ~ . : m
~© " If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offersto
~ make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice

- this

Mo

e ek

- Note conflicts with 2
- which can be given effect

o - is given, Lender is authorized to collect and apply the proceeds, at jts option, ei
- orlo the sums secured by this Security Instrument, whether or not then due.

ther to restoration of repai of the property
ion of ptb@'dskiko pﬁnéipal shall notéiten& or

- . Unless Lender and Borrower otherwise agree in writing, any applicat
 postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

= 0 11, Borrower Not Released; Forebearance By Lender Not a Waiver, ‘Extension of the time for payment or -

- .- modification of amortization of the sums secured by this Sccum? '

L Df BQH'QWQ M not Op?'"’“ 1 ralanca tha Hahility of the arieinal Rorrower or B
~ shall not be required to ¢ ¢

. otherwise modify amorti;
~ original Borrower or Bor
_ ghall not be a waiver of o

Security

35 ) lm 5 “: -
DE i ight

SEAZ, -
and benefit the successors and assigns of Lender

Instrument granted by

Lender to any

successor in interest -

S

emand

wer, subject to the:

~ provisions cf‘lpmg:aphl Jorrd K soVehantsy smestsfhadl ogc dispverall Any Borrower who co-signs
. this Security Instrument but docg not exegute the Note; £a) is co-signing' this rity Instrument only to mortgage, grant
~and convey that Borrowe!'s interest inteieS 69 thel Instrument; (b) is not personally

- 15, Governing Ls
- jurisdiction in which th;:i
(

~. Note are declared to be se

ability, This Security Instrument shalf be governed by f

0C

4. In the eventithat sny.provision or clause o

conflict shall noUatfees Dilee provisions of it

- nrovician ‘Ta'thic en

the nrovisic

be directed to the

obligated to pay the sums scured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree 1o extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
, without that Borrowe:’ 5 conse z b ; e
B 13, Loan Charge:. If the loan secured by this Security [nstrument is subject to alaw which sets maximum loan
. charges, and that law 1s finally intcrpreted so that the interest or other loan charges collgcted or to be collected in
" connection with the loan exceed the permitted limits, then: () any such loan ¢ il be reduced by the amount
~ necessary to reduce the charge to the perinited limit; and (b) any sums already collected from Borrower which exceeded
- permitted limits will be refunded to Bomower, Lender may choose to make this refund by reducing the principal owed ~
.. under the note or by making & dircct payment to Borrower, If a xcfund reduges principal, the reduction will be treated asa
. partial prepayment without agy prepaymeni charge under the Note, B0 ST e
.. 14, Notices, Any notice to Borrower provided for in this Security Instrument shall be give H delivering itor by
" mnailing it by first-class mail unless applicable law requireduserofzanother method. The notice =
Address or any oiher address Borrower desigaates-by ficfiécto Lender. Any notice to Lender shall be givenby
first class mail to Lender's address stated herein or ang/'other address \cider designates by notice 16 Borrower. Any notice
: rovided for in this Secur scrument shall be deems@-to have been. givsa to Borrower or Tendc :n given asprovided -
' inthis paragraph. : ‘ : S

/ and the law of the .
ty Instrument or the
trument or the Note
7 Instrument and the

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. s

" 17, Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
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+

interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums sccured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted bl{’this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time grior to the earlier of: (a) 5 days (or such other period as
ﬁlicablc law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this

urity Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to ray the sums secured by this Security Instrument shall continue unchanged, Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borower, A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
‘The notice will also contain any other information required by applicable law.,

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of

?hny glromoutfz Substanc pe a do, lauythtilxlxg affecting
¢ Property that is in v 13 enial_Law, 1he preceding (wo s apply to the presence,
use, or storage on the Pr 2 Jﬂﬂwmém $iat are g nized to be appropriate
to normal residential use stenance of the Property.

Borrower shall p! v t F £ Iat' JEladn, de /suit or other action by
any governmental or r private voivi 1 izardous Substance or

fty

Environmental Law of which Bopas mlﬁ ‘L&ﬁw ified by any governmental or
regulatory Btgthority, sk:t : Iml e ﬁ%ﬁ%&fﬂ% e S%%n affectin; L?e Property is
necessary, Borrower shall promptly ¢ M%’ O #ncacco! Awi vironmen w.

As used in this paragraph 20, "Hazardous Substances" are‘those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, vo! olven: sontat shestos 0! ichyde, and radioactive materials,
As used in this paragraph 20, “Environiental Law" nmeans federaidaws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protectior

NonN-UNIFORM COVENANTS. Borrower and I cnder further covenant and a lows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to-acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otlierwise), The notice shall specify: (a) the default; (b) the action required to cure the .-

default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be ...

cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration -

of the sums secured by this Security Instrument, forgalostire/by Judicial proceeding and salc of the Property, The - .
notice shall further inform Borrower of the righits-reinstaigiafter acceleration and the right to assert in the . -

foreclosure proceeding the non-existence of a defnilt or any cther defense of Borrower to acceleration and
foreclosure. If the defa aot cured on or before the date-specificd in the notice, T.cnd it option may require

immediate payment ir f all sums secured by this 'Security -Instrument witho: ier demand and may
foreclose thﬁ gecurity ‘ t by fudicial proceeding, Lender shall be entit!ed Lo 1 expenses incurred in
pursuing the remedies this paragrapiv2lpinciuding, but not limited le attorneys' fees and
costs of title evidence.

22. Release. Up It ne cormmrad Bt thie Camirity T Tt ll releasc this s6curity
Instrument without charge

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. .
24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
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this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the ride art is Securi
Instrument. [Check applicable boxg(cs)] v er(e) were & part of this v

EX Adjustable Rate Rider (8 Condominium Rider (J 14 Family Rider
O Graduated Payment Rider O Planned Unit Development Rider (J Biweekly Payment Rider

3 Balloon Rider O Rate Improvement Rider O Second Home Rider
O Other(s) [specify) '

. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

xS laogld £ Morelot,

T AL A A S

Social Security Number et

FOI RS0 0 Rt N NIRRT ENRNBIRNERIERIERR Rt r eIt PRI NRIERERRIROITNESSRIRISIRSY (M)

-Borrower -

Social Sw‘m‘yNummr' llllllllll .l; lllllllllll '.'.I'l.".ll’!ll’l..l"‘l

{Space Below This Line For Acknowledament]
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LAKE (-\()Ur - sessiiicesans Yesesicaesnnenr ey 0 o e e -'.::uu:.unuuun--.n*tla ie
MY COMMISSION EXP SEPT 26,1996 - R
) Resident of v.vvennon BAKE L veressessn oooseesners County, Indiana
This instrument was preparced by:
GREGORY, BRACKD, . SUANT, VICE, PRESIRRNTC] 20 LA, .
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#28582887-20087/GB/NC

ADJUSTABLE RATE RIDER
THIS ADJUSTABLERATE RIDER is made this .. 30TH. . day of ..... AUGUST...3995.........c0ovens

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to SAND . RIDGE .RANK.......
....................................................................................................... (the "Lender")
of the same date and covering the ﬁ;operty described in the Security Instrument and located at;

S453. VAN, BUREN, . HAMMVEONR, . AN 48323, Vseeeey yr1rsersenvsansensne -

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH
CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND SCHEDULED PAYMENT CHANGES
The Note provides for an initial interest rate of ............ 8..750%. The Note provides for changes
in the interest rate and the payments, as follows:
3. PAYMENTS
(A) Scheduled Payments
All references in the Security Instrument to "monthly payments" are changed to "scheduled
payments.”
I will pay p )

s TAIRTReT on
QT wilk s R GF"FICIAL'

This Document is the property of
the Lake County Recorder!

[in addition to theWpayments described above, I will piyma’ "balloon payment” of
$ ... L N JUNEE ... ... . .. . . The Note Holder will deliver or
mail to n nouce ior to maturity that the ba payment is due. This notice will state the
balloon payment amount and the date that it is due.

(B) Maturit v NDate and Place of Payments

I will make these payments as schedufed untili®tave paid all of the principal and interest and

any other charges described in the Note;
My schedul vients will be appliedie interestbeforeprincipal. If, on . 55T ER.1...200R.,
I still owe am icr the Note, I willipay-thiose amounts in full on it which is called
the "maturity ¢
I will make payments at 45.0" .w.,..l:.mmm. A A TE.IN.....
46375......... fferent place s Note Holder.
(C) Amount oi My 1nitiai Scireduied Paymenis
Each of my initial scheduled payments will be inthe amount of U.S. $642.,30........ccccceevvunnnnen. .
This amount may change.
B s W 1800 307 501 Fom ARLR 21808 pmrors SLH




(D) Scheduled Payment Changes

Changes in my scheduled payment will reflect changes in the unpaid principal of my loan and in
the interest rate that I must pay. The Note Holder will determine my new interest rate and the
changed amount of my scheduled payment in accordance with Section 4 of the Note.
4. INTEREST RATE AND SCHEDULED PAYMENT CHANGES

(A) Change Dates

Each date on which my interest rate could change is called a "Change Date.” (Mark onc)

LA The interest rate I will pay may change on the first day of ,.SERTEMBER,..2002...

and on that day every ........ 8TH........ooonimnvniniennnnnnn, month thereafter,
O3 The interest rate I will pay may change .........ocovnvvevrnnennnns e e b eten e r i abebraiannans

and on every ........ PPN thereafter,

(B) The Index

Be mmn with the first Change Date, my interest rate will be based on an Index. The "Index" is:
 YAFR. ON,. Y. SECURITIES. ADJUSI’ED TR, QNSTANT. ...
NMUBITY QE‘ o 338" S resnrr e berersresrr e vecorens
"The most recent Index ﬁgure available as of the date X8 45 days [J ............

LI Y R A R Y XY AR Y RN RY L Ny Y RN R TR R Y R NN TR Y] AR YN Y RN L NN YRR Grecneny

before each Change Date is called the "Current Index."”
If the Index is no longer available, the Note Holder will choose a new index which is based
upon comparable information, The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date the Note Holder will caleulate mv new interact rats hy Amm .......
THREE. AR, 3¢ Ko o ntage points
-------- 0 1§ Quryert indew) Eroresulgof .
3 will not t

il be e o b @:’!‘@Rﬂiﬁ@!ﬁlﬁ‘..u.

Sabjet o the i :.lfhishlé)dig@ L b B bty of i
ubject to the fimiations stat io is amoynt Wil be ni, new interest rate
until the next change date, L &é‘ﬁtﬁy ecord ‘V

The Note Holder will then determine the amount of the scheduled payment that would be
sufficient to repay the unpaid principal expected to'owe at the Change Date in full on the
maturity date at my new intércsi‘rateinsubstantially cqual,payments. Thewresult of this calculation
will be the new amount of my scheduled payment.

(D) Limits on Interesi | Changes * TWO AND NCO/1000

ﬂMy intere ate will never be increased or decreased on any single change date by more than

.. perccntagepoints from the rate of intcrest Ihave been paying for the preceding period.

'interest rate will ¢ be greater than ....... ~790% or less than ...,.......3.900%. =~ T
ective Date of Changes :
My new interest rate will become effective gni¢éch Change Date. I will pay the amount of my
new scheduled payment beginning on the fist seheduled’payment date after the Chasge Date until
the amount of my s 'luled payment changss again.

(F) Notice o
At least 25 ¢ + no more than 120 gays, before the effective datr a nent change,
- the Note Hold liver 'or mail to meANTBHEENGHRany changes in i rate and the
amount of my ¢ wnent, The notice wiil inetude information rec ’ to be given
me and also the hone number of‘arpetson who will answ 1 I may have
regarding the n ‘
» S FOI\ A& ERADRANAT £BINRF u‘hvl\m‘\.’u {iviai n VIIVJ

IR Uniform Covenant 2 of the Security Instrument is waived by the Lender.
[ Uniform Covenant 2 of the Security Instrument is amended to read as follows:

Bankers Systems, inc., St. Cloud, MN {1-800-397-2341) Form ARLR 2/6/95 {page 2 of 3} % 6//




2. SCHEDULED PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower’s Obligations

I will pay to Lender all amounts necessary to pay for taxes, assessments, leasehold payments or
ground rents (if any), and hazard insurance on the Property and mortgage insurance (ip any). I will
pay those amounts to Lender unless Lender tells me, in writing, that T do not have to do so, or
unless the law requires otherwise, I will make those Igayments on the same day that my scheduled
payments of principal and interest are due under the Note,

ach of my payments under this Paragraph 2 will be the sum of the following:

(i) The estimated yearly taxes and assessments on the Progerty which under the%aw may be superior
. tothis Security Instrument, divided by the number of scheduled payments in a year; sz

(i) The estimated yearly leaschold payments or ground rents on the Property, if any, divided
%tbe number of scheduled payments in a year; plus

(iii) The estimated yearly premium for hazard insurance covering the Property, divided by the
. humber of scheduled payments in a year; plus "

(iv) The estimated yearly premium for mortgage insurance (if any), divided by the number of

scheduled payments in a year.

Lender will estimate from time to time my yearly taxes, assessments, leasehold payments or
ground rents and insurance premiums, which will be called the "escrow items."” Lender will use
existing assessments and bills and reasonable estimates of future assessments and bills, The
amounts that | pag to Lender for escrow items under this Paragraph 2 will be called the "Funds."

(B) Lender’s Obligations i L

Lender will keep the Funds in a savings or banking institution which has its deposits or
accounts insured or Euarantced by a federal or state agency. If Lender is such an institution,
Lender may hold the Funds. Except as described in this Paragraph 2, Lender will use the Funds to

ay the escrow items. Lender will give to me, without charge, an annual accounting of the Funds.
t accounting o son for each

deduction. -

““Lender may 1 for s CIREAS: i pay escrow
items, for analy ayge f verifying a assessments
and bills. How efﬁ% é kr pay erest on the
Funds and if the ermiss‘Lender to make such a charge. Lender will not be-required to pay me

any interest or earninzs Pilythe & pithdis(i) i infvriting, at the time I
sign this Security Tnststment, that er pay interest on the ; OF (ii) the law requires
Lcnger to pay interest on the e County Recorder:

Adjustments to the Funds :

f Lender's estimates are too high or if taxes and insurance rates go down, the amounts that I
pay under this Paragraph 1 be \this happens at a t I am keeping all of
my promises and agreemefitsnade in this Security [nstrument, I will have the right| to have the
excess amount either ’Fli tly repaid to me as a dircct refund jor credited te ;y future scheduled

ayments of Funds. Theie will"be excess amounts if, at any time, of (1) the amount of

unds which Lender is holding or keeping, plus the amount of thesscheduled payments of
Funds which I still must pay between that time and the due dates of escrow items is [greater than
the amount necessary te pay the escrow items when,they-are due.

If, when payments of cscrow items are due, Lender hasnot reccived enough Funds to make
those payments, | will p?ﬁ' to Lender whatever additional amount is necessary to pay the escrow
items 1n full, I must pay that additional amouathijoneios, more payments as Lender may require,

When 1 have paid all of the sums secured,~Eendes &t promptly refund to me ary Funds that

are then being held by Lender. If, as a resulrof the exercise by Lender of any ofits rights under
this Security Instrument, either Lenderi=cquires| the Property or the Propefty is sold, then
immediately bef acquisition or salg, Lender ‘will use-any Funds which | is holding at
the time to redu s secured.
BY SIGNIN( dXrower accepisZand/aguess to the terms contained in
this Adjustable |
X Flraneel. A A N (Seal)
In. -Borrower
....................................... OO PPN (- ||
-B(OI‘I‘OWGZ
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