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TOGETHER WITH all the improvements now or hereafter erected on the property, and sll easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the property, All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is
referred to in this Security Instrument as the *‘Property."’

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required under paragraph 4 In any year in wh:ch the Lender must pay a mortgage insurance premium to the

Secretary of Housing and Urban D (*Secretary “y uld have been required if
for the annual mortgage

Lender still held the Sec 2 Ny payiiein sian 8i5Geiil
insurance premium to be H G BRAL llSrz, st 1ge insurance premium if

this Security Instrument |
monthly charge by the Se

Lender may, at any

amount that may be requi

U.5.C. Section 2601 ez s
("RESPA"), except that t

 NORGERYCERL,

Mnﬂmﬁmg&&h&mwma@ﬁ ’

for Borrqsfgiis Fserbove a0y ek piider e R Bilate [Settlemen:
and implementing regulations, 24 CEFR Part 3500, as they may be

cushion or reserve permitted by RESPA for unanticipated disburseme

ecretary. Except for the
2 called "Escrow Funds.”

t to exceed the maximum

acedures Act of 1974, 12

ended from time to time
- or disbursements before

the Borrower’s payments nre availat  8CC( be b mounts mort;zage insurance premium,

If the amounts held by Lender for Escrow Items exceed the amounts permitied to be held by RESPA, Lender shall deal
with the excess funds as required by RES If the amounts of funds held by Lendei atany time are not sufficient to pay the
Escrow Items when due, Lender may notify the Borrower and require Borrower 10 make up the shortage or deficiency as
permitted by RESPA,

The Escrow Funds are pledged as additional security foraliswins secured by this Security Instrument. If Borrower tenders
to Lender the full payment of 21l such sums, Borrower's@acconneshiailios credited with the balance remaining for all installment

: obligated to pay to the
a foreclosure sale of the

‘ortgage insurance pregmuum instaliinent-that Lender has not
lv refund any exsessifunds[te) Bottower. Immediately pric

items (a), (b), and (¢) and ax
Secretary, and Lender sh DL

Property or its acquisitior ier, Borrower’s accaunt shall be“credited with any bal g for all installments for
items (), (b), and (c).
3. -Application of P ments under paragfaphsiPand 2 shall ! s follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

~
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be mamtamed in the amounts and for the periods that Lender requires, Borrower shall also
insure all improvements on the Property, whether now in existence or subsequeml y erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender, The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concemed is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property, Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, til Ye N the purchaser.

o
5. Occupancy, F A .:tQ\Q GM%@M%I& Prope er’'s Loan Application;
Leaseholds. Borrower s y i u I s ce within sixty days after
the execution of this Secu T ‘;manmEEJ mgy[d% sipal residence for at least

one year after the date of Qﬁéﬁf ?iﬁgﬁw%f B ie hardship for Borrower,
or unless extenuating circu mces exjs arc cyon ntrol.~ Borrower chall notify Lenders of any
extenuating circumstances. Bofrower s Wr&ﬁ&ﬂlﬁd&lﬁbmmally nge the Property or allow
the Property to deterioralc, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default. Lender may tike reasonable action to profect and preserve such vacant or abandoned

Property. Borrower shall alsa be in default if Borrower; during the doan application process, pave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concarning 1’6 occupancy of the Property as a
principal residence. If this Securily Instrument is on a leasehold, Borrower shall comply with the provisions of the lease, If
Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in
writing.

6. Charges to Borrower and Protection of Lendes’s Rightizin the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are notdochded i fra%graph 2, Borrower shal! pay” these obligations on time

directly to the entity which is wwed the payment. If fislawe'ta pay wouldgilversely affect Lender’s/interest in the Property, upon
Lender’s request Borrowe nromntly furnish to Eender recoipis evidescing these payn

If Borrower fails to ayments or the puymieats required-by paragraph 2, form any other covenants
and sgreements contained Instrument, or theseusaliepal proceeding th itly affect Lender’s rights
in the Property (such as a kguptcy, 1 ] fion or t " ns), then Lender may do-

and pay whatever is necessary (o proieci the value of the Property and Lender’s righis in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument, These amounts shall bear interest from the date of dishursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, whi
@D, 4R(IN) 19103 Page 3 of 6 friti
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referred to in paragraph 2, or change the amount of such payments, Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8. Fees, Lender may collect fees and charges authorized by the Secretary,
9, Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if: ’
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) hy the Borrower, and

(i) The P uf y [ grantee g cipal residence, or the
purchaser o1 o deenltr gregit has :d in accordance with the
requirement: af

(¢) No Waiver. it AC%Q&I W(Q gnf L;Qtlréir!'ndne\ X t in full, but Lender does

not require such paysricrET el Seseagiaivnits I IS MO vspses doppiiseqy o
(d) Regulations o(HUD Sechiey Lt loi RN RESRBMEKd by thérsecrstary will limit Lender's

rights in the casc of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize accelerati foreclosure if >rmitted b lations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Insirument end the Note secured thereby not be
eligible for insurance unde: National Housing Act within 60 days fro - hereof, LLender may, at its option
and notwithstanding anything in paragraph 2, require immediate payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date
bereof, declining to insure this Security Instrument and the Note sécured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is solcly due to Lender’s failure to reaiifa métigage insurance premium to the Secretary,

10, Reinstatement. Bocrower has a right to bejreilistated if Lafider has required immediale payment in full because of

Borrower’s failure to pa mount due under the Rote orthis=Secussiy=Instrument, This righ es even after foreclosure
proceadings are institute ystate the Security TaStalnEnt=EarrdWer shall tender in a1 1 all amounts required to
bring Borrower's accou: cluding, to the extenithey) atglobiigations of Borr his Security Instrument,
foreclosure costs and | customary attorigye/|/ isatand expenses pr »d with the foreclosure
" proceeding. Upon reinst sy, this Seenrity Tnitriiment and the b res shall remain in effect
as if Lender had not required immediate pay: in full, However, Lender is not required to permit reinstatement if: (i) Lender

has accepted reinstatement after the commencement of foreclosure proceedings wnthm two years immediately precedmg the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

DPS 1578
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!2.' Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent,

13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable, .
Document is

15. Borrower’s Cop shall be given one conformed copy of this Securily

'
16, Assignment of E ,orveNr' on&gxgﬁl‘slan r%s#e&m]t;)‘ Lender ul ants and revenues of the

Property. Borrower authorizes LerithaslEiden'suagents totcalteat bhe rents eavenpesiufil hoceby directs each tenant of the
Property to pay the rents to-Lender or Lﬂgegr’ agants. Be;:wever, rigito Lenders nofice to Borrower of Borrower's breach of
any covenant or agreemen! inthe Securi stjd%? DL lli?bﬁ&pa{ fedeive all rents.and revenues of the Property
as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and not an
assignment for additional security on!

If Lender gives notice of breach to Borrower: (a) «ll rents received by Borrower shal! be held by Borrower as trustee for
benefit of Lender only, ta be applied.ic the sums secured by the Seeurity Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender's wrilten demand (o the tenz

Borrower has not executed any prior assignment of the rests and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be r = to enter upon, take coifre! of ormaiitain the Property before o r giving notice of breach
to Borrower. However, L r o judicially appointéd receiver-inay do-so at any time thes each. Any application of
rents shall not cure or wi fault or invalidafelanyetheriright ey remedy of Lend signment of rents of the
Property shall terminate w scured by the Sécurify-tasiedmest is paid in
NON-UNIFORM COVE}M ¢

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

DPS 1576
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20, Riders to thi oo J D o erpmomriiespmdegeme corded together with this

Security Instrument, th »f each such rider shall be incorporated into and shal supplement the covenants
and agreements of this idErly) of fis itf nstr -
B o NOTOFFICIAE!

Condominium Rigér This Do mntdsgten pitsoperty Lof o [specify)
L Planned Unit Development Biffe Toake @ CBUEY Wécorder!

BY SIGNING BELOW, Borrower accepts and agrees to the terms ained in thig Security Instrument and in any rider(s)

executed by Borrower and recorded with it, = {4
Witnesses: : == ,
————
2/ , (Seal)
S5 THORNTON =Borrower
- (Seal)
a5y =Borower
(Sesly : ) (Seal)
~Boma sy ~Borrower
STATE OF INDIANA, Lake County ss:
On this 29TH  dayof AUGUST , 1995 , before me, the undersigned, a Notary Public in

and for said County, personally appeared
PARIS THORNTON

WITNESS my hand and official seal.

My Commission Expires: 10-2-97

County of Residence: Lake Notary Public Paula Barrick
This instrument was prepared by: SUSAN M. BRISTOW DPS 1577
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