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eht, If not paid earligésdile’and peayase: on SEPTEMBER 01,2035 =
~nder: (a) lhe,,rcpaygm'm of the debiisevidenced by the Noic interest, and all renewals,
the payment of atl Other-sums;=with-interest, advanced ragraph 6 to protect the
and {¢) the periormange-pfgBotrower’s covenant ients under this Security
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» TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a

part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is

referred to in this Security Instrument as the **Property."’ '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the

Secretary of Housing an
Lender still held the Se
insurance premium to b
this Security Instrumen
monthly charge by the £

Lender may, af any tre, IS IPRCHINE REASINE RLOPSELK Q..

amount that may be regt

U.S.C. Section 2601 et
("RESPA"), except that
the Borrower's payment:

If the amounts hely
with the excess funds as
Escrow Items when dut
permitted by RESPA.

The Escrow Funds
to Lender the full payme

o TIBERTAETS,

4 for Borgdwes'§l seetow dChovnt mnder FleeRea Fietatg-Settlement |
g. and implementing regulations, 24 CFR Part 3500, as they may be ai

2 cushion or reserve permitted by RESPA for unanticipated disbursemen

¢ avail: he act be b: nounts ¢ mortge
y Lender for Escrow Items exceed the amounts permitted to-beheld by

quired by, RESPA. If the aniounts of funds held by Lender_at anystime a:
<ender may notify the Borrower and require Borrower (o make up the

pledged as additional security for all sums secured by this Security Instru
of all such sums, Borrower's_ ageowit shallzbe credited with the balance re

d have been required if
r the annual mortgage
e insurance premium if
retary. Except for the
:alled "Escrow Funds."

0 exceed the maximum

edures Act of 1974, 12

ided from time to time
ir disbursements before
insurance premium,

SPA, Lender shall deal
lot sufficient to pay the
ortage or deficiency as

it. If Borrower tenders
ning for all installment

sbligated to pay to the
foreclosure sale of the
for all installments for

v mortgage insurance prethiwin instalirient. that Lender has not become
'ptly refund any exgess/funds to Bortower. Immediately prior ¢
r, Borrower's account shail be- creditest with any balance ren

items (a), (b), and (c) ane
Secretary, and Lender ¢ \
Property or its acquisiti

items (a), (b), and (c¢).

3. Application of vayments under paragye it \and 2 shall be appic follows:
First, to the mortgag n I ) v charge by the Secretary

instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insur.e all improvements on the Property, whether now in existence or subsequently crected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled the

L ]
In the event of fc .aR &ﬁMﬁﬂE}§ of . / that extinguishes the
indebtedness, all right, t P N()Tnﬂ WT%I&' all purchaser,

5. Occupancy, P : g&pﬁw gltll:ﬂge{rt(ﬂ ﬁ t : y 1 s Loan Application;
Leaseholds. Borrower shall ,;;Ip’)!!,l%sa 1sh, an f&s}zét e }opc y%s oI;roi)ergz pr: c);f)) I residence within sixtypgays aftex"
the execution of this Secuity dnstrumeit ket shatd bomifucanivenipy bt @operyhe Bdrrower’s principal residence for at least
one year after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower,
or unless extenuating circumstances exist which are beyond Borrower's contro!. Borrower shall notify Lender of any
extenuating circumstances. Borrower shall not commit wasie or desiroy, damage or substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear cxcepted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default. Lender may take reasonzble action to protect and preserve such vacant or abandoned
Property. Borrower shall /50 be in default [f Borrower, during the loan application process; gave materially false or inaccurate
information or statemen:s 10 Lender (or failed to provide Lender with any materia! information) in connection with the loan
evidenced by the Note, including, but not limited to, representations eoncefning Borrower’s occupancy of the Property as a
principal residence. If this Security Insirument is on a leasehold, Borzower shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fgetitle shall not be merged unless Lender agrees to the merger in
writing.

6. Charges to Bor r and Protection of Lénsier’s Rights in'the Property. Borrower st ay all governmental or
municipal charges, fines nositions that are notiincluded in=paragraph 2. Borrower shall se obligations on time
directly to the entity whi tie payment, If fatiure.to pay would acdversely affect [end t in the Property, upon
Lender's request Borrow tly furnish to Lefider teckipis‘evidencing these payr

If Borrower fails tc s af rm any other covenants

and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights -
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of

Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are
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referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8. Fees, Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defauls,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require im‘m‘edia_te payment in full of all sums secured by this Security Instrument if:
(i) All or pa beneficial i i wni he Property, is sold or

otherwise trai 't ise or descent) by the Borsower, 4

(ii) The Pro ¢ ;nﬂﬁmnﬁdﬁ as  hris sipal residence, or the
o OO ERTCTARE = e
requirements of i .

(¢) No Waiver, If cir Mﬂmﬁ Mrnqﬂpﬁmdﬂ!f payment in full, but Lender does
not require such pdayments, Lendds dods aolovaife wwnmdeﬂcqucm eve

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not autherize acceleration or foreclosure if fiot permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Bocrower agrees that should this Security Instrumené-and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, [.ender may, at its option
and notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A writien statementof any authosized agent of ihe-Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument endthe Note secured thereby, shall be deemed conclusive proof of
such ineligibility . Notwithstanding the foregoingy:{kis-opticn may not be exercised by Lender when the unavailability

of insurance is solely duc'to Lender’s failure tGremit @ mortghgeinsurance premium to the Stcretary,

10. Reinstatement. x_hasa right to becgipstated 1-1ender-has required immed ment in full because of
Borrower’s failure to pay due onder the Note'or this Secufity-{nstrument, This s even after foreclosure
proceedings are instituted the Security InstedmcnnyBetrawver shall tender 1 all amounts required. to
bring Borrower’s account 2, 10 the extent théylarc obligations of £ iis Security Instrument,
foreclosure costs and re R CS 1 with the foreclosure

proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect
as if Lender had not required immediate payment in full, However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.
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}2. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower’s covenants and agrecments shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only fo mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent. -

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

conflicts with applicable la
given effect without the cc
to be severable.

15, Borrower’s Cop)

 DECHREnT s
 NOTOFEIGLALL ...

16. Assignment of Rent )m& chﬁ}ﬁm%s@lsth? RERR ?J'E%dé? gh

Property. Borrower authorj
Property to pay the rents tc
any covenant or agreement
as trustee for the benefit |
assignment for additional st

If Lender gives notice
benefit of Lender only, to |
receive all of the rents of
Lender’s agent on Lender’s

Borrower has not execu

Lender from exercising its

Lender shall not be re
to Borrower. However, Le
rents shall not cure or wai
Property shall terminate wi

Lender ortlugel sabearstooalinntyr
:nder or Lender’s agents. However, prior to Lender’s notice to Borrow
lhe Scc'ur;h: Instmr\-\nn' ﬂn"r\urﬁr shall nnl]ect and renn:nn all rents an

Lender and, Borroweis1hisassignment of rents constituies,an absols

rity o

“breach to Borrower: (a) all rents received by Borrower shall be held

applied 1o the sums securcd by the Sccurity Insirument; (b) Lender sha
Prop: (c) each tenant of the y shall pay all rents du

4tten demand to the tenant.

any prior assignment of dhe rentsand Jas not and will not perfor:
wder this paragraph 19;

~upon, take cofitfol of-ormaintainsthe Property befor
dicially appointedigeeeiver may de-so at any ti
validate anty’gcher\tight>or remedy of |

4 tha Capnrity Incfriimant 1e naid

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

cleecand dventes and here

r the Note which can be
d the Note are declared

its and revenues of the
directs each tenant of the
of Borrower’s breach of
evenues of the Property
assignment and not an

Borrower as trustee for
e entitled to collect and
ad unpaid to Lender or

ny act that would prevent

giving notice of breach
ich. Any application of
ignment -of rents of the

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title

evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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20, Riders to this S rge or t Borte rded together with this
Security Instrument, the ¢ ¢ N\é’?i; sﬁﬁrﬁrj@r&m pplement the covenants

and agreements of this Sex Jn Tﬁinst ?)if the rider(s) werg a ﬁr{ of this Sccurit* Instr(ti P X

[Check applicable box(es) ocument 1s the prope
Condominium R the fataeatenRierorder! ] ote o wify)
Planned Unit Development Rider Growing Equity Rider

BY SIGNING BELQW, Borrower accepts and agrees to the (erms contained In this Security Instrument and in any rider(s)

executed by Borrower and recorded with it. .
Witnesses: A/ :
(Seal)

CHARLES H. PICKETT -Borrower
\.JW% /. a &M(ScM)
. TINA L PICKETT -Borrower
Y (Sealy@ufil > . o . e (Seeal)
-Borrower
STATE OF INDIANA, LAKE County ss:
On this 318T day of AUGUST , 1995 , before me, the undersigned, a Notary Public in

and for said County, personally appeared CHARLES H. PICKETT AND TINA L. PICKETT, husband and wife

, and acknowledged the eXecution of the foregoing instrugfent.
WITNESS my hand and official seal.

rM.QA.»Q

A
Notary Public Paula Barrick

My Commission Expires: 10-2-97

County of Residence: Lake

This instrument was prepared by: NORWEST MORTGAGE, INC., 7895 BROADWAY, SUITE A,
MERRILLVILLE, IN 464100000
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