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TOGETHEH 'WITH all the mprovements how or hereafter erected. on the property, andf



foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to mortgage, grant and convey the Property and that the
Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform
security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paym: { Interest. Prepayment and t rrower shall
Dokt 1. 1 A QT EMEHENS: >y the Not
by L ﬁd Iiungg ) a hm%:]:nc(.) EBIM%L!W e ritten waiv:r
N¥3te.e ur?til' thi e I@%ﬁmﬁﬁﬁw(ﬁma ﬁ&ﬁ#ﬂﬂfb I:s:en:s%e:\tg
which may attzin priority @U@ this) Besufity) dnsinundiieasga-tiéngon the Property; (b) yearly

leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property
insurance premiums; (d) yearly flood insurance premiums, if any; (e} yearly mortgage

insurance premiums, if nd (f payal Borroy ander, in accordance
with the provisions off paragraph B8, 'in lieu of the ‘payment of, mortgage insurance
premiums. These items are called "Escrow ltems.' Lender may, at any time, collect and hold
Funds in an amount not axceed the maximum amount a le i a fedarally related

mortgage loan may require, for Borrower's escrow account underthe federal Real Estate
Settlement Procadures  Act 1874 as amended from /time to time, 12 US.C. Section
2601 ot seq |('RESPA"), unless another law that applies 10 the Funds sets a lesser amount.
If so, Lender rmay, at aiy time, collect and hold funds in arn amount not exceed the
lesser amount, Lander may estimate the amount;of Funds due on the basis of current data
and reasonable oastimates of expenditdras) of ) future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall ‘be held in an Skstitution-—wWhdse" deposits are nsured by a federal
agency, instrur ty, or entity (including |.ancler; if iB@nder is such an in n) or in any
Federal Home . Lander shall ‘apply-thé-Funds to pay the Fscro Lender may
not charge B« v holding and”appiying $herunds, annually the escrow
account, or ve sgrow items, Ghlass] Laneder pays Borron n the Funds
and applit’:abfe ander to make-stth a charae Ho may require
Borrower to | } rting service

used by Lender in connection with this loan, unless applicable law provides otherwise.
Unless an agreement is made or applicable law requires interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable
law, Lender shall account to Borrower for the excess Funds in accordance with the
requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender's sole discretion.
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Upon payment in full of all sums secured by this  Security - lnstrument Lender shall\

: ‘promptly refund to Borrower any Funds held by Lender. If, under. paragraph 21, Lender S
~ shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, el D

shall apply any Funds held by Lender at the time of acqulsstion or sale as a credat against* s

o ,:the sums secured by this. Secunty Instrument '

3 Application of Peyments Unless apphcabie law prov:des otherwrse, all payments'
recenved by Lender under paragraphs 1-and 2 shall be applied: first, to' any prepayment

charges due under the Note; second, to amounts payable - under paragraph 2, third, to -

mterest due fourth to pnncnpal due, and Iast to any Iate charges due under the Note

4, Cherges, Liens, Borrower shall pey ell taxes, assessments, charges,, fmes end

fumposut:ons attributable to  the . Property which may attain priority over this Security
~ Instrument, “and ' leasehold payments: or ground rents, if any. Borrower shall pay these
_obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower -
~ shall pay them on time dxrectlv to the person owed oavment Borrower shall promptly
~furnish to Lenc
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- the periods that lender requires. The insuf* aric@ carrier -providing the i

‘chosen by Borrower “subject to Lendersspprovakaibich shall not be un

- If Borrower fails to maintain coveraggydescribed \asove, Lender may, =
*t Lender's rignt$ in-the Property in accorr

and renewals. shiali-be. accaptable to

ider shall“haye/ the right’ to hold the

R oromptly giva to Lender all

Imee Rarrmiaiar chall i //

- flooding, for

irance shall be

] paragraph 7.
~All insurar

enewal,notrr:es y the insurance
‘carrier and Lencer, not made promptly by Borrower,
‘Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall: be

et e Ve

-k‘v W e

. apphed to restoration or repair of the Property damaged, if the restoration or repair is .
~ gconomically feasible and Lender's security is not lessened. |f the restoration or repair ‘is

~not economically feasible or Lender's security would be lessened, the insurance proceeds
“shall be applied to the sums secured by this Security Instrument, whether or not then due,

identifying the
et forth above .

's now existing
included within .
nounts and for

s ’nﬂb'v withheld. - iy

shall include a
nd renewals. If
- premiums and_

~with any excess paid to Borrower. If Borrower abandons the Property, or does not answer -
~within 30 days a notice from Lender that the insurance carrier has offered to settle a
“claim, then Lender may collect the insurance proceeds. Lender ‘may use the proceeds to

. repair or restore the Property or to pay sums secured by this Security. Instrument whether

F “or_not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds

: kafto principal shall not extend or postpone the due date of the monthly payments referred to

in paragraphs 1. and 2 or change the amount of the payments If under paragraph 21 the
Property cs acqulred by Lender Borrowers right to any nnsurance policies and proceeds
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resulting from damage to the Property prior to the acquisition shall pass to Lender to the
extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property;
Borrower’'s Loan Application; Leaseholds. Borrower shall occupy, establish, and use the
Property as Borrower's principal residence within sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil
or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or
Lender's security interest. Borrower may cure such a default and relnstate as provided in

paragraph 18, by causing the action or proceeding to be dismisse d with a ruling that, in
Lender's good faith determinatiop, _preclude iterest in the
Property or ot irf n‘b { Instrument or
Lender's securi E .ower sh | al in default if Be ring the loan

& faiod fo ¢ Nﬁ%’f‘ﬁﬂfiﬁ!&m’ cﬁ S Vit the. loan

evidenced by the Notepi liding, Cut ARt ‘# cg cerning Borrower's
occupancy of the Properly as a princi a res eng ruty trument is on a
leasehold, Borrower shall ¢ ase. If Borrower acquires

fee title to the >roperty, the leasehold and the fee tntle shall not merge unless Lender
agrees to the mearger in writing.

7. Protection of Lendeér's Rights in the Property. If Borrower fails perform the
covenants and| agreements contained in this Security Instrument, or there is a legal
proceeding that may significantly affect Lender's rights in the JPrope (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is/necessary to protect the value of
the Property and Lende: ghts in the Property. Lendér's actions may include paying any
sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys’ fees and enterid i cnithe Property to make repairs. Although

Lender may take action under this paragrapn 7, Lefidar does not have to go. ;
Any amounts-disbursed by Lendeg‘vnder this paregraph 7 shall becore additional debt

of Borrower s 4 by this Securitydnstrument Unfess Borrower ar der agree to

other terms of 1t, these amounisishali-bear' interest from ¢ disbursement

at the Note rat i payable, ‘With_interast, tpon notice fr¢ to Borrower
* requesting payrr . . , Mh S

8. Mortgac It e condition of
making the loan secured by this Security Instrument, Borrower shall pay the premiums
required to maintain the mortgage insurance in effect If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to obtain coverage substantially equivalent to the mortgage
insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower
shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased
to be in effect. Lender will accept, use and retain these payments as a loss reserve in lisu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
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effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections
of the Property. Lender shall give Borrower notice at the time of or prior to an inspection
specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, in connection with any condemnation or other taking of any part of the
Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid
to Borrower. In the event of a partnal taking of the Property m WhICh the fair market value

of the Property immadiate! org the taking is equal to the amount of
the sums secu WIS UITIGNIU IllllilU'lL -\‘ taklng unless
Borrower and C[llﬁl@n d Su this Security
Instrument shall the amount of the roceeds il the following
fraction: (a) the N%Qfg}é 3 g, divided by
(b) the fair mark t !ak. y ilance shall be

paid to Borrower. In T]qggn[)% ‘jp nfFvhich the fair market
value of the Propérty immediate or he taka Ie! tha; the amount of the sums
secured immedidtely’ beford &2@ l‘ﬂ@IL-ender otherwise agree in
writing or unless applicable law otherwise provudes, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned. by, Borrower, or.if, after notice by ‘Lender to Borrower
that the condemnor offers to make an award or settle a claim for damages, Borrower fails
to respond to Lander within 30 days after the date the notice is givan, Lender is
authorized to collect and apply the proceeds, its option, either to" restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then
due.

Unless Lender and, Borrower otherwise agree inawriting, any application of proceeds
to principal shall not extend or postpone the due date of the monthly payments referred to
in paragraphs 1|and 2 or change the amguiti@fsuch payments.

11. Borrower Not Released; Forkésrance Bv hgkder Not a Walver,Extension of the
time for payme dification of-amortization of-the sums secure this Security
Instrument - grant snder to any sugEasstriinintersst of Borrowe ot operate to
release the liabi > original Borrower.) or BOrrower's succes terest. Lender
shall not be req nnence procEagiigs eganst any succe est or refuse
to extend time - - otherwise mddify amortization ¢ ycured by this
Security Instrum: f or Borrower's

successors in interest. Any forbearance by Lender in exercusmg any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The
covenants and agreements of this Security Instrument shall bind and benefit the successors
and assigns of Lender and Borrower, subject to the provisions of paragraph 17
Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co— signing this
Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard
to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law
which sets maximum loan charges, and that law is finally interpreted so that the interest or
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other loan charges collected or to be collected in connection with the loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to
reduce the charge to the permitted limit; and (b) any sums aiready collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be
given by delivering it or by mailing it by first class mail unless applicable law requires use
of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to
have been given to Borrower or Lender when given as provided in this paragraph,

o 1'5.‘ Govec: /€ Y y_Instry governed by
ederal law an t iGtion 4 ' ropel . In the event
thatI agy’t provit a m@&%ﬁ F\!ﬁ%§wt sonflicts with
applicable law, ¢ a giogs Ppfethis Instrument or
the Note whict b gmm ﬁﬁmmgm I this end the
provisions of this Secuyy) JusyRRR AME AN VALHFBYELLP b o> ohle

16. Borrower's’ Copy.tBurr 8wk esialiohengiveiiane ceodiorthed copy of the Note and

of this Security Instrument.

17. Transfer of the Property o:r a _Beneficial Interest In Borrower, If all or any part
of the Property or any interest in it is sold transferred (or if a beneficial interest in
Borrower is sald or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediategpayment in full of all
sums secured by this Security Instrument. However, this option shall not exercised by
Lender if exercise is prohibited by federal law as ‘of ‘the /date of this Security Instrument.

If Lender exarcises. this Option, Lender shali, give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrowsr) hruiStipay all sums secured this Security
Instrument. If Borrower fails to pay thessusumes@rior to the expirati f this period,
Lender may invoke. any remedies pesmuited By this - Security Instrument without further
notice or demar Borrower.

18. Borro\ t Reinstata, if ‘Borrower meets e ns, Borrower
shall have the | . enforcementatl thigbSecurity Instr itinued at any
ﬁme pricr to th i . davie (Aar sininklk Athar Aarie P v may’specify
for reinstatement) Lefore sale of the Property pursuant toan of sala contained in

this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures
any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees;
and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply
in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the
Note (together with this Security Instrument) may be sold one or more times without prior
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notice to Borrower. A sale may result in a change in the entity (known as the “Loan
Servicer") that collects monthly payments due under the Note and this Security Instrument.
There also may be one or more changes of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change in accordance with paragraph 14 above and applicable law. The notice will state
the name and address of the new Loan Servicer and the address to which payments should
be made. The notice will also contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use,
disposal, storage, or release of any Hazardous Substances on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property that is in
violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property.

Borrower give Lend i ice jation, claim,
demand, lawsuit overnmentai or fegulat private party
involving the F ARG EUeRE 18 w of which

Borrower has 3 rernmental or

regulatory authc
affacting the P
actions in accor

RSA OEEICRLT.

5 necessary, Borrower shall promptly take
Enlderemmicnt. is the property

Js Substance
sary remedial

stances defined
) substances:
asticides and

as to;\i?: uos? dhai : d;ue? a?ﬁﬁﬁc@%‘&?ﬁmgw qstrf‘taheos?oﬁov

gasoline, kerosena, other flammable or toxic petroleum products, toxic

herbicides, volatile solvents, material ing asbestos or /dehyde, and radioactive
materials. As used in thiscparagraph 20, ["Environmental Law" maans federal laws and laws
of the jurisdiction where the Property is Iocated that ate to health, safety or
snvironmental protaction,

NON-UNIFORM COVENANTS. Borrower and. Lender furthar covenant and agree as
follows:

21, Acceleration; Remedies. Lendeniushall, give notice to Borrower prior to
aceeleration following Borrower's breach-otisany covenant or agreement in this
Security Instrument (hut not prior to eecelerationinder paragraph 17 uniess spplicable
law provides rwisa), The notice-/Shall Fepea®y: (a) the defauit; (b) the action
required to cur sefault; (¢) a date, not-less tham 30 days fr te the notice
is given to Bo y which the default mustibe cured; and !d ilure to cure
the default on e date specified<lprthe notice may r celeration of
" the sums secu Security Instriment; “toreclosure b ¢eeding -and
sale of the Prc¢ T o to reinstate
after acceleration and the right to assert in the foreciosure proceeding the

non-existence of a defauit or any other defense of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, Including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender
shall release this Security Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation
and appraisement.
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24. Riders to this Security Instrument. If one or more riders are executed by
Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of
this Security Instrument.

Check applicable box(es).

D Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider
D Graduated Payment RiderD Planned Unit Development RiderD Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider [:] Second Home Rider

D Other(s) (Specify)

‘ BY SIGNING BFLOW, Rorrawer acecants and aoreas to tha tarme and covenants contained
in this Secur ¥ recorded with it.

Document 1s

orrower(s):

(Seal)
A % 0 _ NQ V) (Seal)
>sUSAN K. SCHL.LESCH
(Seal)
) (Seal)
e Space BelowZThis/Line for’ Acknow!
STATE OF It b
CCOUNTY OF Lake "
Before me, the undersigned, =~ Jacalyn L. Smith ~~ ~ , an official
of  Lake County of the State of Indiana, on this 28th day of

August  , 1995 . personally appeared Daniel D. Bublitz and.Susan K. Schlesch.

and acknowledged the execution of the foregoing mortgage.

Witness my hand and official seal the day and year last above written.

%/ |

Signatur
JABALYN L, SMITH 9 ®

. NOTARY PUBLIC STATE OF INDIANA
My commission expires. My Commiesi.county ficial Title
THIS INSTRUMENT WAS PREPARED BY MICHELLE WOOD® o December®, 19
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