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CASE #: IN1514848504 LOAN #: 5377917
TOGETHER WITH all the improvements now or hereafier crected on the property, and all easements, rights, appurienances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixwres now or hereafter a part of the

property, All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred 1o in
this Security Instrument as the *‘Property."’

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and
will defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for
insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the Secretary
of Housing and Urban Development ("Secretary”), or in any year in which such premium would have been required if Lender
still held the Security Instrument, cach monthly payment shall also include cither: (i) a sum for the annual mortgage insurance
premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage insurance premium if this Security

“Instrument is held by the Secretary, in a rcasonable amount (o be determined by the Secretary. Except for the monthly charge by
the Secretary, these items are called "Escrow Iiems” and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, c:ollect and hold amoums for Escrow Items in an aggregate amount not to exceed the maximum

amount that may be required 1 rower's escrow-account under the Real Estate-Settlement Procedures Act of 1974, 12 US.C.
Section 2601 et seq. and it LU Fait aJvy, a8 UiCypin ne to time ("RESPA"),
except that the cushion or 1 Oﬁﬂm uk&c before the Borrower’s
P e R N”ﬁ‘i“ OFITCIAT "
'
If the amounts held by ) scrow Items exceed the gmoupts permitted to be hclo Lender shall deal with
the excess funds as required by F ,’.Eﬁmnm mtﬂyfmmp sufficient to pay the Escrow

ltems when due, Lender may nofy the B@H@/Lﬁ]&@@gﬁﬂwﬁm&&smﬂa@ or deficiency as permitted by
RESPA.

The Escrow Funds are pledged #s additional sccurit or all'sums sccured by this Security Instrument, If Borrower tenders to
Lender the full payment of !l such sums, Borrower’s account shall be credited with (he balance remaining for all installment
items (a), (b), and (c) and any morigage insurance premium installment that Lender has not become obligated to pay to the
_ Sccretary, and Lender shall promptly refund any excess funds 1o Borrower. Immediately-prior o a foreclosure sale of the
Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all installments for
items (a), (b), and (c).

3. Application of Payments. All payments under paragraghsiiuand 2 shall be applied by Lender as follows:

Eirst, to the mortgage insucance premium 10 be paid Sy Lender to 55 Sccretary or to the montily charge by the Secretary
instead of the monthly mort, 1Surance premiums

Second, to any taxes, sscssments, leaschoid paymenis—or ground rents, and firc, 1 other hazard insurance
premiums, as required;

Third, to interest duc u

Fourth, to amortization Mhe NOte;

Fifth, to late charges duc under thie Nok.
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CASE {f: IN1514848504 LOAN f#: 5377917

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvemenis on the Property, whether now in
existence or subscqucntly erected, against any hazards, casualtics, and contingencies, including fire, for which Lender requu'cs
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subscquently erected, against loss by floods to the extent required
by the Sccretary. All insurance shall be carricd with companics approved by Lender, The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
prompuy by Borrower. Each insurancc company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of w Borrower and to Lender joindy. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred w in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required 1o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto.

In the event of forcclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and intercst of Borrower in and to insurance policies in force shall pass to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, cstablish, and usc the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue m occupy the Propeny as Borrower s principal residence for at least one year after the

date of occupancy, unless the Sccretary determines this—requirement —will caus e_undue hardship for Borrower, or unless
eanuaung Clmum&mces ‘ VSV D VULIUUL, DU Y 5 Of my eanuaung
circumstances. Borrower sha mﬁﬂllm lillS ghange - allow the Property to
deteriorate, reasonable wear : y abandoned or the loan
is in default. Lender may a) Nﬁ‘ﬁ ﬁmﬁﬁ;&m y. Borrower shall also
be in default if Borrower, d application proccss gave materially false or inaccu ation or statements to
Lender (or failed o provide Zﬂl& Aadnymt nthﬁelﬂ&iﬂﬂﬁm ced by the Note, including,

but not limited to, reprosentations conceming Barraiwe @@w Praperyoas pnncnpa sidence. If this Security
Instrument is on a leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the

Property, the leasehold and fcc title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment, If failure to pay would adverscly affect lender’s interest in the Property, upon

“Lender’s request-Borrower shall promptly fumnish to Lender receipts cvidencing these payments. - -

1f Borrower fails 0 make these payments or the payments required by paragraph 2, or fails to perform any other covenants
and agrecments contained in this Security Instrument, or there ispiegal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankrupicy, for condénidation ot 4senforce laws or regulations), then Lender may do and
pay whatcver is necessary to pratect the value of the Prepesty and Lendss*S rights in the Property, including payment of taxes,
hazard insurance and other it entioned in paragraph2;

Any amounts disburscc mder this paragraphishall -becomesn additional deb: and be secured by this
Sccurity Instrument. These a . inierest from (he4dawe. of Jisbursement, at the it the option of Lender,
shall be immediately due and

7. Condemnation. The procceds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any applicau'on
of the proceeds to the principal shall not cxtend or postpone the due date of the monthly payments, which are referr

m -4R(IN) (9505) CFC (05/95) Page 3ol initials} 7




CASE #f; IN1514848504 LOAN #: 5377917 :
paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding |
indebtedness under the Note and this Secumy Instrument shall be paid to the entity legally entitled thereto. ‘

8. Fees, Lender may collect fees and charges authorized by the Secretary,
9, Grounds for Acceleration of Debt.

(a) Default.  Lender may, except as limited by regulations issucd by the Secretary in the case of payment defaults,
requirc immediate payment in full of all sums sccured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the duc date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in thts
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupicd by the purchaser or grantec as his or her principal residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not been approved in accordance with the requirements

of the Secretary.
(¢) No Waiver. If ould permit Lender to requi 1 full, but Lender does
not require such pay @umemqs» 0

(d) Regulations of N I Ap y will limit Lender's
ights i i defaul and foreclo id. Thi i

rights in the case ¢ {0 require unmedxatc paymem ot paid. This Security

Instrument docs not auhdri/Jiteslerdibmerforesiosnre et peonineddywegniavone d (o Sccrstary.
(e) Mortgage Not Insured, Borr&!}reagé%]ﬁw lg&}&ﬂgg&{uﬁ(fﬂﬁgﬁéﬂ{ and the Note secured thereby not be

eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in | inh 9 nediat ent in fi sums sccured by this Security
Instrument. A writicn statement of any authorized agent of ihe Secrciary daied subsequent (o 60 days from the date
“hereof, declining to insure this Security Instrument and the Note secured thercby, shall be decrmed conclusive proof of
such ineligibility. Notwithstandiag the foregoing, this option may not be exerc y Lender when the unavailability of
insurance is solely duc to Lender's failure (o remit 2 mortgage insurance premium to the Secreta

10. Reinstatement, - Borrower has 2 right o be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Seeurity Instrument. This right applics even after foreclosure
proceedings are instituted. To rcinstate the Security Instrumeas, B origwer ghall tender in a lump sum al! amounts required to bring

Borrower’s account current including, to the extent they 28 obligations’eZ Borrower under this Security Instrument, foreclosure
costs and rcasonable and c ary attorneys' fees andexpenses properiviassociated with the for are proceeding. Upon
reinstatement by Borrower, | ivity Instrument and=he obligations thatit secures shall remair 't as if Lender had not
required immediate paymer However, Lender2iSinot tequired 67 permit reinstater Lender has accepted
reinstatement after the comn oeeclosure procéodings-withiniwo years immediat the commencement of
a current foreclosure proc tatement. will preglodetforeclosure on dif n the future, or (iii)

reinstatement will adversely ¢

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums sccured by this Sccurity Instrument granted by Lender 1o any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any nght or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

m-mum @505)  CFC (05/95) Page 4ol 8 |nmm:Mj




CASE #f: IN1514848504 LOAN i 5377917

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Sccurity Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed 10 have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

15. Barrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16, Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents-to-collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to J SHowever priocto Lender’s not Borrower’s breach of
any covenant or agreement il srun m@nﬁifl@w al wes of the Property as

trustee for the benefit of Len over, This assignment of rents constitutes an absolui and not an assignment
for ions sty oy NOTOFFTETAT |

If Lender gives notice of brcac AUMBOrbVErCEMaN e Ascikuch Pauagwerdinl beficid by Borrower as trustee for
benefit of Lender only, to bedpplied 1o mm@sm%‘]{@ by dey ity pstsunent byrlender shall b entitled to coliect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender’s writlen demand 1o the tenant.

Borrower has not exccuted any prior assignment of (he rents and has not and will not perform any act that would prevent
Lender from excrcising its rights under this paragraph 16.

Lender shall not be required o enter upon, @ke control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or & judicially appointed recciver may do 5o at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy-of Lender. This assignment of rents of the Property
shall terminate when the debt sceured by the Security Instrument ispaid.in full,

NON-UNIFORM COVENANTS, Borrower and Lender [ofther covenant aidagree as follows:

17. Foreclosure Proce: Lender requires iremediate-payment in full under parag Lender may foreclose
this Security Instrument b roceeding, Lender siail be entitled to collect oll & irred in pursuing the
remedies provided in this p wcluding, but ndCYmRFE torreasonable attoyr osts of title evidence.

18. Release, Upon payment of all sums sccused by this Sccurity Instrument, Lender shall release this Security Instrument.

Borrower shall pay any preparation costs permitied under state law.

19, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

@, -4R(IN) (9505) CFC (05/95) Page 50l 8 mmm:&M%




Resident of Lake County, Indiana

CASE #: IN1514848504 LOAN #: §377917

20, Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together with this

Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants

and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Checé:a‘pphcablc box(es))
Condominium Rider "] Graduated Payment Rider ] Adjustabie Rate Rider
D Planned Unit Development Rider  [_] Growing Equity Rider (7 Other [specify}
Document is
~_BY SIGNING BELOW, :nt and in any rider(s)
executed by Borrower and recorded o
Witnesses: £
e (Seal)
-Borrower
; (Seal)
i -Borrower
IR
i -al) (Seal)
*-.j"g"f'%j RS e ~— -Borrower = = o ' - -Borrower
STATE OF INDIANA, LA County ss:
On this 30th August pi2%%  beforc me igned, a Notary Public

~ in and for said County, perso 1
MAN and KENNETH J. FOR

, and acknowledged the excpdtion of the foregoing instrument,

WITNESS my hand and official scal.

My Commission Expires: 4/15/98
Notary Public

This instrument was prepared by: V. NEFF
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