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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument gs the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment und Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

- 2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for; (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may reauire for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of

1974 as amended from w that applies to the Funds
scts a lesser amount. If ) mem'eﬂt]:l's* Bl exceed the lesser amount.
Lender may estimate the Funds due on the basis of current data und §4SOR s of expenditures of future
Escrow Items or otherwi N@ 1 a

The Funds shall | L in_sa ‘institution whgz) cposll-t‘: !reCmsIure y a t N instrumentality, or entity
(including Lender, if Le i nﬂd@um@m Mh shall apply the Funds to pay the

Escrow Items. Lender may notcharge Borro s)@p;ﬂh the Fynds annually lyzing the escrow account, or
verifying the Escrow Items, dinless Lerﬁ)} ‘ﬁ%{gﬁ, G m (6 ﬂ{l‘s i pplacable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection wi s loan licab! nrovides *. Unless an agreement is made or
applicable law requires intcrest to bé paid; Lender shall not be reglired to pay Borrower eny intercst or earnings on the Funds.
Borrower and Lender may agres in writing, however, that interest shall be paid on'the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits Funds and the purpose for which each
debit to the Funds was made, The Funds are pledged a4 additional security for all sums secured by this Security Instrument,

if the Funds held by Lender exceed the amounts permitted (o be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicabledaw, If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Leader may so notity Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up$hs defieienty, Borrower shall make up the deficiency in no more than
twelve monthly payments, st Lender’s sole discretion.

Upon payment in o{ 61l sums secured byjthis Security| Infiment, Lender shall pr ly refund to Borrower any
Funds held by Lender. 1 narapraph 21, LengerehulFacquirs ofsell the Property, Ler or to the acquisition or sale
of the Property, shall ap nds held by Lendar at the time of acqjuisition or : gainst the sums secured by
this Security Instrument.

' 3. Application of | applicable law prevites-otherwise, ul! pa y Lender under paragraphs -
1 and 2 shall be applied W yayable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender detérmines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identitying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. oPs 1271
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against Joss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, st Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause., Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwxse agree in wntmg any appluatlon ot pro»eeds to principal shall not extend or

postpone the due date of the monthly payments referred to-in paragraphs tand 2 or cha > the amount of the payments, If
undﬂf paragr&ph 21 the UG, DOTOWETD 5 ubus £ nd proceeds fesultlng fl‘om
damage to the Property AR IRWE ke J;Sn by this Security Instrument
immediately prior to the

6. Occupancy, Pre ] N@eTxd@FiFoI.I(AtM). » Application; Leaseholds.
Borrower shall occupy, seJ;J;e Property as Bogrower's principal resndence days after the execution of
this Security Instrument IIM 0 GIANIER B A5 RS PR ORRRE TN f idence for at least one year after

the date of occupancy, ur essdllender etheswisgdlgreed ihoyiit \R@é@m@*ﬂll not be unrcasonably withheld, or unless

extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture

action or proceeding, whether ¢ivil or criminal, is bepun ( it in Lender's good faith judynient could result in forfeiture of the
Property or otherwise materially impair the lien crented by this Sceurity [nstrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in parngraph 18, by causing the action or proceeding to be dismissed with a ruling

that, in Lender's good faith determination, precludes forfeiture of the Borrower s iiterést in the Property or other material
impsirment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the lopn application process, gave materially false or inaceurate information or statements to Lender (or failed
to provide Lender with any material information) in connection wath the'loan evideuced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Bropssty as a principal residence, If this Security Instrument is on a

leasehold, Borrower shall comply with all the provisiondoftiieease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lendéwnyress (o thsdmerger in writing,

7. Protection of L ‘s Riphts in the Property. 1f Borrower f21is to perform the coven nd agreements contained in
this Security Instrument B legal proceeding that-may sigaificantly affect Lender” in the Property (such as a
proceeding in bankruptc for condemnatiomerfoifeitiire or o enforce laws or ), then Lender may do and
pay for whatever is nec st the value of he/ Prepetiyid Lender’s righ arty, Lender’s actions may
include paying any sur fien ‘which has pHROftY over this Securi ppearing in court, paying-
reasonable attorneys’ fee g s Lropert) I ¥ iction under this paragraph

7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
DP8 1272
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payments may no longer bo requnred at the option of Lender, if mort;abe inswrance covgrage (m the amount and for the penod

that Lender requires) provrded by an insurer appmved by Lender again becomes available and is obtamed ‘Borrower shall pay

*

the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage i

insurance ends in accordance with any written agreement between Borrower and Lender or applicable law, - ,
i 9, Inspecuon. Lender or its agent may make reasonable entries upon and inspections of the Property Lender shall glvc
e Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation, The progeeds of any award or claim for damagcs, direct or consequential, in connection with any
condemnation or other takmg of any part of the Property. or for conyeyance m lieu ot condemnauon, are hereby assrgned nnd‘

‘shall be paid to Lender.
; In the event of a total taking of the Property, the prm.ecds shall be applncd to the sums secured by this Secunty Insttument,
- whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair

- market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this

 Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by ..
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
~amount of the sums secured 1mmedxately before the taking, divided by (b) the fair market value of the Property immediately

~ before the taking. Any balance shall be paid to Borrower., In the event of a partial taking of the Property in which the fair
“market value of the Propeny rmmedxately before the takmg is less than the amount ot the sums secured immediately before thef‘,_

taking, unless Borrower and T g therwi »rovrdes, the proceeds shall\

bc apph@d to the sums B¢ Hu uinent wneier or ngt m:: IS

-If the Property is a K »ndemnor offers to make ‘

e ',‘awardor setlle-a claim li e date the notice is grven,' i
Lender is authorized to ¢ N%Qﬁﬂiﬁig&iﬂ! the Pmperty or to the sums.

secured by this Security or not then due.,

- Unless Lender and Bo QQM?‘MM%th? Qﬁ@ﬁ&%r&g > mcnpal shall not ¢xte

pasiponé the due date of (e mdnthly Mnhmkee@umeyrﬂeb@tﬂgpbange the amobat of such payments, .
- 11, Borrower Not Released; Forbearance By Lender Not'a Waiver, Extension of the time for payment or modification

of amortization of the sums secured by this Security Instrument granted by Lender to anv suceessor in interest of Borrower shall
thﬁty shc ‘igiﬂm LUTTOWET OF Borrgwer's SUCCESS0rs ik i ‘est, ] def bha" “Ot be reqml'ed to:
nst any successor in interest or refusc to extend time for payment or otherwise modify amortization
is Security Tnstrument by freason of ‘any demand made by the original Borrower or Borrower's
forbearance | Lender exercising any right or remcdysshall not be a waiver of or preclude the

edy,

Assigu Bo Jomt and Several, Liability; Co-signers, The covenants and agreements of thls o
»md and benefit the successors and assu,ns of Lender and Borrower, subject to the provisions of
who co-signs this Security -
xecOls the Note. (a is co-x.gnuw iz \numy lnsmxment only to morigage, grant and convey that -
roperty under the terms 9F- {8 Security strument; (b) is not persorially obligated to pay the sums
and (c) agrees thati Lender and mny:eiher Borrower may uf extend, modify, forbear or

'to the terms ofthis Sscurity FiStRiment or the Note s at Borrower's consent.

secured by this ‘Seeligity Lastauinent is subject (o 51 sts maximum loan charges,: i
nt the interest Sniler Woaneharges collected ted in connection with the

'y stk Taagn nharea ehall ha warh %1 Bssary to reduce the charge

 the ;aer:mtted imit; and (b) any sums already collected from Borrower-which exceeded permitted limits will be refunded to- -

" Borrower. Lender may choose to make this refund by reducing the principal owed under thc Note or by making 1 direct
- payment to Borrower, If a refund reduces prmupal, the redumon will be ueated as a partnal prepayment wrtuout any"

- prepayment charge under the Note.

- ‘Notices, Any notice to Borrower provrded for in thw Secumy lnstrument shall be g,uven by dehvenng it or by marlmg -
‘ "n hy irst class ‘mail unless applicable law requires use of another method. The notice shall be directed to the Property Address

or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to-

© - Lender’s address stated herein or any other address. Lender designates by notice to Borrower, Any notice provided for i in this
. Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.”. S
L Goveming Law; Severabxhty. ‘This Security Instrument shall be governed by federal law and the law of the i
* jurisdiction in which the Property is located. In the event that any provrsxon or clause of this Security Instrument or the Note,
conflicts with applicable law, such conflict shall not affect other provnsnons of this Security Instrument or the Note whichcanbe
. given effect without the conﬂrctmg prov:sron To thxs end the provrsrons of this Sec,unty Instrument and the Note are declared";,

to be severable,
16 Borrower’s Copy. Borrower shall be gwen one contormed copy of the Note and of thxs Securrty Instrument

@,'BR(IN) monTT D e R * initile:
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17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this pption shall not be exercised by Lender if exercise is prohibited by federal law as of the date

of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged Upon reinstatement by Borrower, thxs Secunty Instrument and the

obligations secured here
not apply in the case of :

19, Sale of Note;
Instrument) may be sold
as the "Loan Servicer")
or more changes of the |
given written notice of ¢

- address of the new Loan

information required by

20. ‘Hazardous Su
Hazardous Substances ¢
Property that is in viola

_storage on the Property

residential uses and to m
Borrower shall pro
governmental or regulatc
of which Borrower has ¢
any removal or other ren
ull necessary remedial acti
As used in this pa:
Environmental Law and
pesticides and herbicides
this paragraph 20, "Env

 relate to health, safety or

NON-UNIFORM (
21, Acceleration;

LI, 1 IV A L ff PSP & VAN NDNS BSUSS SPR— l PRPSSI: B & P

Hlea men,tnisn. \
- SR FOREICTALL

¢ pnrelated to a sale of the Note. If there is a change ©

ok JI VARGAL SR [heoRERR, ﬁﬂ'&bﬂeﬂﬁ
vicer andethecedlraficie Whishpeiri ehoid-banude. The ne

licable law,
iances. Borrower shall not cause or permit the presence, use, dispos

grinythe _Propertys Borrower shall do, nor allow agyone ‘elset
1 of any Environmental Law. The preceding (wo sentences shall not ¢
small\quantities of Hazardous Substances that are geperally recognize

tenance of ilic Property.
tly give Lender written notice of any investization, claim, demand, I
agency or private party involving the Property and any Hazardous Sut
ul knowiedge. If Borrower learns, or 1s noufied by aiy governmenta
iation of any Hazardous Substapceuffecting the Property is necessary,

in accordance with EnvirpiinbiitLiag
raph 20, "Hazardous Substances” are thasetsubstances defined as oy

fullowing substances:JTaso! ine] fedrossass other flammabl

solvants, materialsigOntuiningashestosor formaldehyde, ai
fLaw" means fedegal)aws and Jaws of the juric
Nprolection,
sreower and Lendédarther covenant and

vl

this right to reinstate shall

ogether with this Security
hange in the entity (known
:nt. There also may be one
Servicer, Borrower will be
ice will state the name and
vill also contain any other

storage, or release of any
do, anything affecting the
ly to the presence, use, or
) be appropriate to normal

suit or other action by any
nce or Environmental Law
- regulatory authority, that
rrower shall promptly take

r hazardous substances by
petroleum products, toxic
ctive materials, As used in
ie Property is located that

owing Borrower’s breach

of any covenant or agreement in this Secunty Instrument (but not prmr to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) u date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding und sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

22D -6RIIN) 101
®
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement _

the covenants and agreer } A trument,
[Check applicable box(e: <
(X Adjustable Rate &gnl\*ixum hﬁelrl tis ‘ Rider

[_] Graduated Payn 'm i el ayment Rider
.| Balloon Rider N ate Emﬁlﬂl‘ oh | soc mne Rider
L] V.A. Rider This Dbeifiténiithe property of

the Lake County Recorder!

BY SIGNING BELOW, Borrowes accepts and aprees o the (erms.and covenants eontained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it 7/

Witnesses: ._72 ,
| | é LA (Seal)
‘ —S8VOLOS ~Bormower
g : Mﬂd N (Sea
RN , SULLYHPRENA D. SVOLOS ~Bomower
o ' ;5; M= | & ) —_— (Sea))
o ~Borrower —Bomower

STATE OF INDIANA, L ¢

Onthis 31ST day of AUGUST , 1995 | before me, the undersigned, a Notary Public in

and for said County, personally appeared
JOHN K. SVOLOS AND ATHENA D. SVOLOS, HUSBAND AND WIFE

, and acknowledged the execution e foyegosl instrument.
WITNESS my hand and official seal.
My Commission Expires: &- 3-7¢ % /

Aesident of AaKe County, Jndiana Notary Public Daniel W. ‘Slusser
This instrument was prepared by: SUSAN M, BRISTOW

-

@D -6RIIN) 9212101 o Pege 801 8 Form 3016 9/90
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ADJUSTABLE RATE RIDER  os8839

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 318T day of AUGUST ,
1995 » and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the sume date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Note (the "Note") to
LAKE MORTGAGE COMPANY, INC, (the "Lender”) of the
same date and covering the property described in the Security Instrument and located at;

1132 LISA LANE, SCHERERVILLE, INDIANA 46375

THE N a@@&ﬁmﬁﬁjﬁn G INTEREST
BORROWEr S /0 SRR ENNAEREET IRARA CAN/BHAAD: /1 /Y ONE TIME

AND RATE THE BQRRQWER MUST PAY., [t TE ALSO
CONT/ ’Efns%nqome JPDOYSTRELE (Rﬁ [0 A FIXED
RATE. the Lake County Recorder!
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Bortower and Lender furth id agree as follows:

A. ADJUSTABLE RATE'AND MONTHLY [PAYMENT CHANGES
The Note provides for an initial interest r:te of 6.2750 Lhe Note provides for changes
in the adjustable interest rate andyhe monthly payments, as follow

4. ADJUSTABLE INTE! {ATE AND MONTHL MENT CHANGES
(A) Change Dales ‘ ‘
The adjustab - interest rate I will pay may chaige oo first day of SEPTEMBER , 1996,

and on that day every 12th month thereafter, Eatituliie on%aith my adjustable interest rate could change is called
a "Change Date.’ ~

(B} The In(

Beginning \ irst Change Date, iy gdjustable interest rate will be bused dex. The "Index" is
the weekly avera United States TreaSifysecusit@siadjusted to 2 cons of 1 year, as made
available by the ] Board, The mostrectnhlodex figure availapt 45 days before each
Change Date is ¢ Index.™

If the Index is no WONEET avallaviey- e INOle-giact Wil CHOOSE & ICW 1hdek. ulal s based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO AND
SEVEN EIGHTHS percentage point(s) ( 2.8750 %) to the Current

Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest

rate until the next Change Date,
MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - 1 Year Treasury Index - FNMA Uniform Instrument
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 8.8750 ¢

or less than 4.8750 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than ~ TWO percentage
point(s) ( 2.0000 %) from the rate of interest 1 have been paying for the preceding 12 months,

My interest rate will never be greater than 12.8750 %, which is called the "Maximum Rate."

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment ben:nn:nn an tha firct n\‘nnﬂylv navment date after tha (‘]lanna DNata until tha nn\ount of my monthly

payment ch

(F) N men

The » il deliver or malf:tol%w # notice o anqun& in : interest rate and the
amount of ¥ mm @:EE QI A gef The include information
required by bé give alfo the-tititand telfph & person | answer any question
L may have eyt (PRYRIP)ocument is the property of
B. FIXED 1"1EREST Rd1e dpzion County Recorder!

The Nots provides for the Borrower's option to convert from an adjustable interest rate with interest rate
limits to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convertto Fixed Rs

I have a ConversiomOption that I can exercise unless Iam in default ensthis’Section 5(A) will not permit me
to do so. The *Conversion Option® is my option to convert the interest rate I am required to pay by this Note
from an adjustable rete with interest rate 1imits to the fixcdrate calculated under Section S(B) below,

The conversion cai onlyitake place on a date(s) specificddy the Notec Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can
convert to the now fixed rate is called the "Canvassion\Date."

If I want. (o exercise the Conversion Qpbon) T must#iist. meet certain conditions. Those conditions are that:

(i) I must give the Note Holder notice thalfWaiitto-do 5e{«tis) on the Conversion Dat 1ust not be in default

under the } the Security Instrumeity (ii1)-hy ajdatesspecified by the MNote B I must pay the Note

Holder a co US. § {'and (iv) I must si the Note Holder any

documents >¢ requires to effect the conveision.
(B)Cl > fe 4 e . S B :
My ne owill'l 110 the Federal Natl X 1's required net yield

as of a date and iiime of day specified by the Note Holderfor(iy-if-the original i of tiis Note is greater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus
five-eighths of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point
(0.125%), or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by
applicable 60-day mandatory delivery commitments, plus five-eighths of one percentage point (0.625%), rounded
to the nearest one-eighth of one percentage point (0.125%). If this required net yield cannot be determined
because the applicable commitments are not available, the Note Holder will determine my interest rate by using
comparable information, My new rate calculated under this Section 5(B) will not be greater than the Maximum
Rate stated in Section 4(D) above.
(C) New Payment Amount and Effective Date

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
Form 3118 1/89
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payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in
full on the Maturity Date at my new fixed interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Date, I will pay the new amount as my monthly payment unti} the Maturity Date,
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Bc 3 R /aluate the intended

transferee as if ¢ el OPQMM(iﬁ mines that Lender's
security will not ¥ thed isk 'Of ant or agreement in
this Security Ins

To the ext: mwnﬁlf nl(;JeAclﬂrah e ndition to Lender’s

consent to the Tms)p {milgr ﬁ%t n agreement that is
acceptable to Lendér and that obli tes t e tmnx eree to rﬁ mxsg ‘uﬁf;& sents made in the Note

and in this Seclrity Instrumlih mlailﬁiy Bcﬂl‘gl@r!under the Notz and this Security
Instrument unless Lender releases Borrower in writing.
If Lender exercises the option to require [inimadiate piyment in full, Lender-shall give Borrower notice of

acceleration. The notice shali-provide asperiodofmot Jess than 30 days fromethe date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke ai =8 permitted by this Security
Instrument without further notice or demand on Borrow

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, the amendme: iform Covenant 17 of the Security Instrument contained in Section C 1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall
instead be in effect, ‘as follows:

Transfer of (he Property or a Beneficigbdurerestn Barrower. If all or any part ofthe Property or any
interest in it is sold o transferred (or if a bensfistdl interest in{Berrower is sold or transfepred and Borrower is not
a natural person; ut Lender’s prior wrilteat consent=Eendeniay, at its option, regr mediate payment in
full of all sums by this Security Institlineat=Hows\@RHhis option shall » «cised by Lender if
exercise is prohi ral law as of the datéof4his Seeurity Instrument ‘

If Lender e ien, Dender shalt?ie Buiver notice of accel tice shall provide a
period of not les y.the dats the noties 15 delivered or maile rrower must pay all

“sums secured by this Security Instrument. I Bon fails to pay these sum the expiration of this _

period, Lender may invoke any remedies permlttcd by tlus Security Instrument without further notice or demand

on Borrower,
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider,

M (Seal) W (Seal)
FPHN"K. SVOLOS —sorowsr ATHENA D. SVOLOS ~Borower

(Seal) (Seal)
" ~Borrower ~Borrower
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