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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right o morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitutc a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance,  Subject to applicable law or to a writien waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxcs
and asscssments which may atiain priority over this Security Instrument as a licn on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) ycarly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items are called "Escrow Items.”
Lender may, at any time, co if %] r for a federally related
mortgage loan may require count under the feder: cedures Act of 1974 as
amended from time to time, onéﬁifiﬁéﬁts‘f&m v y the Funds scts a lesser
amount. If so, Lender may, e mﬁ:’ﬁuﬁ i L BOktO. @ X Cr r amount. Lender may
estimate the amount of Fung 1the basis l : EImLZc d future Escrow Items or
otherwise in accordance witt W, .

e 1 R R TR T S N ————
Lender, if Lender is such an insutution) (thfarluakea éﬁc Il apply thc Funds o pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower intcrest on the Funds and applicable taw per mits Lendcr to make such a charge,
However, Lender may require Borrowcer o, pay a ene-time-¢harge focanindependent real-estale ax reporting service used by
Lender in connection with {his loan, unless applicable law provides otherwisc. Unless an agreement is made or applicable law
requires interest 1o be paid, Leader shall notbe required 10 pay Borrower any intere ngs on the Funds. Borrower and
Lender may agree in writing, however, thatipicrest shall be paid on the Funds, Lender shall give to Berrower, without charge, an
annual accounting of the Funds, showing eredity and debils to the Funds and the purpose for which each debit to the Funds was
madc. The Funds are pledged as additional sceurity for all sums securc s Security [nstrument,

If the Funds held by Lender exceed the amounts permitted 1o be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance ‘with the requirements of applebble tawzil the amount of the Funds held by Lender at any time is

not sufficient to pay the Escrow 1iems when due, Lender may)senotly goszower in writing, and, in such case Borrower shall pay
to Lender the amount necessary. 1o make up the delicigney, Borrower bl make up the deficicnCy in no more than twelve
monthly payments, at Lende discretion.

Upon payment in full of secured by this Sésurity-dnsirument, Ecnder shall prompt to Borrower any Funds
held by Lender. ¥, under p: Lender shall acquireisrzselthigsProperty, Lender, 4 “quisition or salc of the
Property, shall apply any F nder gl the UM Ucqsition or sale as 2 ¢ sums sccured by this

Sccurity Instrument.

3. Application of Paymenis, Unicss appiicabic iaw provides otherwise, all paymenis received by Lender under paragraphs
1 and 2 shall be applicd: first, 10 any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, o interest due; fourth, to principal duc; and last, (o any late charges due under the Note.

4. Charges; Liens. Borrowcer shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts cvidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation sccured by the lien in a manncer acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) sccures from the holder of the licn an agreement satisfactory to Lender subordinating the licn to
this Sccurity Instrument. If Lender detcrmines that any part of the Property is subject to a lien which may attain priority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the licn or take onc or morc
of the actions sct forth above within 10 days of the giving of notice.
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§. Hazard or Property Insurance. Borrower shall kecprihe i lmprovcmcms now existing or hercafler erected on the Property
insured against loss by fire, hazards included within the erm "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to mainiain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not cconomically feasible or Lender's security would be lessencd, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o scttle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds o rcpaxr or restore the Propcny or to pay sums sccured

by this Security Instrument il given,

Unless Lender and Bo 2 m m@” o% prox. shall not exiend or postpone
the due date of the monthly cferred (0in pag;g’p ag ggc payments. If under paragraph
21 the Property is acquire M QFFJ)@: N esuling from damage to the
Property prior to the acqui s to Lender tothe exicn ¢ SUMS's urcu { urity Instrument immediately
prior o the acquisition. Th1s Document is the property of

6. Occupancy, Preservaiion; Main I rrower’s Loan Application; Leaseholds.
» Mainiegpies S ERSHPR eV IR BB £ ’

Borrower shall occupy, establish, and u opcrty as orrower’s principal 1 csndcncc within sixty days after the execution of
this Security Instrument and shall continug to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrecs in_wriling, which consent shall be unrcasonably withheld, or unless
cxtenuating circumstances cxi8t which are beyond Borrower's conwol. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfciture action or
proceeding, whether civil or criminal, is.begun that in Lender's good faith judgmentcould result in forfeiture of the Property or
otherwise materially impair (he lien created by this Sccurity Instrument or Lender's security intercst, Borrower may cure such a
default and reinstate, as provided | raph 18, by causing | i or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, prectudes forfeiture of the Borrower's interest in the Properly or other material impairment of
the lien created by this Sccurity Instrument or Lender’s segarityiantosest. Borrower shall also be in default if Borrower, during the

loan application process, gave miaterially false or inaccoraerinforitalidi or statements to Lendcr (of failed to provide Lender with
any material information) in connection with the lognyevidenced hghe Note, including, bat not limited to, representations
concerning Borrower's oc » of the Property as-@principal-residence. If this Securily In It is on a leaschold, Borrower
shall comply with all the p nf the lease. If Borrower-acquires {ee title to the Prop :aschold and the fee title shall
not merge unless Lender a ergerin Writings

7. Protection of Lend he Property. I Buortewer fails to perior and agrecments contained in
this Sccurity Instrument, % { ts in the Property (such as a

proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do.and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums sccured by a lien which has priority over this Sccurity Instrument, appearing in court, paying rcasonablc
attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccurced by this Sccurity
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccurcd by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in cffect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum cqual to
onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ccased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay the
premiums required (o maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any writicn agrecment between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make rcasonable entrics upon and inspections of the Property. Lender shall give
Borrowcr notice at the time of or prior o an inspection specifying reasonable cause for the inspection,

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hercby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums sccured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums sccured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount of
the sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediatcly before the
taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums sccurcd immediately before the taking, unless

Borrower and Lender oth 3 shall be applied to the
sums securcd by this Secu f Wmte
If the Property is aba yrfower, OF lf aftcr noiice by Lendcr to §om, { nnor offers (o make an

award or scitle a claim fo; B M@!R mﬂﬁtm A I notice is given, Lender
is authorized to collect an i I#a!r > or to the sums secuied

by this Sccurity Instrumer
ment is t
Unless Lender and Borro olhcrwxs agree in_writing any applic of p g prmcx; hall not extend or postpone
the due daw of the monthly paymenis ref&i@@\i&iﬂi@ri: nt of suchipayments.
11. Borrower Not Released; Forbearance By Lender Not a Wawer Extcnsmn of the time for payment or modification
of amortization of the sums secured by (his Security Instrument granted by Lender o any suc cessor in interest of Borrower shall

not operate to release the liability of theworiginal Borrower or Borrower's suceessors invintescst. Lender shall not be required to
commence procecdings against any suceessor in interest or refuse (o extend time for payment or otherwisc modify amortization of

the sums secured by this Sccurity Instrument by reason of any demand madc by the } ofrower or Borrower's successors
in interest. Any forbearance by Lender inexcreising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy., ,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. Thc| covenants : agreements  of  this

Security Instrument shall bind and benefit the successors and assigns-of Lender and Borrower, subject to the provisions of
paragraph 17. Borrowcr’s covenants and agreements shalobéMidiny, and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: () is co-sigathidhis Sectrity Instrument only (o morigage, grant and convey that

Borrower’s interest in the Property under the terms oS Security Instiiment; (b) is not personally obligated to pay the sums
secured by this Security | ent; and (c) agrees thatlendcEand=any tiier Borrower may agree end, modify, forbear or
make any accommodation ard 10 the terms of (i Security-Instrsmest or the Note witho ToWer's consent.
_ 13, Loan Charges, scurcd by this Seanriiy-Insisumentits subject to o law naximum loan charges,
“and that law is finally inte he interest or ol oAt Clarges collected or 104 onncction with the loan
exceed the permitied limit ohi loan‘charge shatfbe‘reduced by the am cduce the charge to the
permitted limit; and (b) any e { : refunded to Borrower,

Lender may choose to make this refund by rcducmg the principal owed undcr the Note or by making a dircct payment to
Borrower. If a refund reduces principal, the reduction will be trcated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be dirccted to the Property Address or
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Sccurity
Instrumcnt shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clausc of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Sccurity Instrument and the Note are declared to
be severable.
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16, Borrower's Copy. Borrower shall be given one conforfned copy of the Note and of this Sccurity Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any pari of the Property or any interest in it is
sold or ransferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Sccurity
Instrument. However, this option shall not be exercised by Lender if cxercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower,

18, Borrower's Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued al any time prior to the carlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender ali
sums which then would be due under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited 10, rcasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assurc that the lien of this
Sccurity Instrument, Lender's rights in the Property and Bosrower's obligation to pay the sums secured by this Sceurity
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations secured
hereby shall remain fully effect if leration had et H thiswrigh i hall not apply in the casc of
acceleration under paragraph

19. Sale of Note; Chany ic qlza el RS her with this Security
Instrument) may be s;old o o5 without prior nott‘x'clc 10 Borrower. ?ﬁc may ¥ ge in the entity (known
as the "Loan Servicer”) that u Sgugy In: here also may be one or
more changes of the l{oﬂz:n S unrela 0 f d «of the'l vicer, Borrower will be
given written notice of the ¢l ih se08d with paragraph 14 abpve and applicable law. e | will state the name and
Biross of the now Loan Scrvice: N SdMCE IR AR SRR ODEIEYTIORo s . o contn any st

information required by applicablc daw. '
20. Hazardous Substances, Bonnwcg}h%ll‘ngs{cgusg Qr%’a{ &eﬁgcl;\gfﬁ.s‘c. disposal, siorage, or release of any

Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmenta’ Law. The ling two sentcnces shall not apply (0 the prescnce, use, or storage on the
Property of small quanuties of Hazardous.Substances that are-gencrallysecognized (o be-appropriale (o normal residential uses
and to mainienance of the Property.

Borrower shall promptly give Lender wrilten notice of any investigation, elaim, demand, dawsuil or other action by any
governmental or regulatory agency or privaic party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actua! knowledge. If Borrower lcaras, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordanc Environmental Law,

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the (ollowing substances: gasoling;uketoseng, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatilc solvents, materials contatning asbestosor formaldehyde, and radivactive materials, As used in
this paragraph 20, "Environmcnial Law" means federal laws:and laws ofahe jurisdiction where the Property is located that relate
t0 health, safety or cavironm proteetion.

NON-UNIFORM COVE Rorrower and Lerder {usthes.covenantand agree as |

21, Acceleration; Reme shall give noticotoplorsowerprior to aceelerat : Borrower’s breach of
any covenant or agreeme wity InstrumentZthutiiost prior to ace paragraph 17 unless
applicable law: provides ot} e.shall ify: (a) the default; (b) t to cure the default; (c)

a date, not less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and (d)
that failure to core the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or bhefore the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Secu 0 S pmrpien @gakms O rded together with this

Sccurity Instrument, the co wwreements of each such rider shall be incorporatcd amend and supplement
the covenants and agreemen e It o iBolletiie’ §) @eicf phy O vk ment,
[Check applicable box{es)]
B Adjustable Rate R This D@mnmmmhe prop erty"_?)f *amily Rider
Graduated Paymeni R idae %g%l yL_] Biwcck !y Payment Rider
[ _J Balloon Rider the a Improvcm gs 'Bﬁpﬂer *[__] Second Home Rider

[ ] V.A. Rider (] Other(s) [specify]

BY SIGNING BELOW, Borrower accepis and agrecs (0 the terms and covenants contained in this Sccurity Instrument and in
any rider(s)-executed by Borrower and recorded with it
Witnesses:

Hepw2 ’ (Scal)
E90S M CAVAZ208 -Borrower
memém 5&4_/___.(&51)
e ARMANDINA CAVAT -Borrower
o - T AV —— , (Scal)
<Borrower ' o B -Borrower
STATE OF INDIANA, LAKE County ss:
Onthis  25th day of August ,1995 , before me, the undersigned, a Notary Public

in and for said County, personally appeared . Jesus M, Cavazos and Armandina Cavazos
, and acknowledgpd the execution of the foregoing instrument,
WITNESS my hand and official seal. ) :

My Commission Expircs: 10-18-96
County of Residence:Lake Notary Public Awilda Galvan

This instrument was prepared by: National City Bank, Indiana, Shane Cantrell, LOAN CLOSER
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