Titoe RO \SS1S3

HDIANA

State of Indiana
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LISA KENNEDY,

“{"Borrower"). This Securi

. which is organized and exi
addressis 101 West 7

Seventy Eight

_This debt is evidenced by

monthly payments, with th
This Security Instrument s
extensions and modificati
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nstrument is given to

CASTLE MORTGACGE, TNC.

: STATE OF ILLINOIS
1le, 4641
£nder")

1g under the laws of 1
h Avenue, Merrill _
orrower owes

ougand Four Hundred Seventy Six and no/100------

Dollars (U.S. $
rrower’s note dated the\sarie da:e #s.this Security Instrumer
il debt, if not paid earlief;xlue and “pavabiecon September 15t
nder: (a) the repaymentef the dedbievidenced by the Noe

ne pavment of albotker-sums;with5interest, advanced
nd () the perfofiiancerciaBBorrower’s covenant
e, Borrower ddpsibareby mortgage, pra

. The Mongagor is

»

, and whose

nder the principal sum of

78,476.00 . ).~

rlote"), which provides for

2025

nterest, and all rencwals.

ragraph 6 to protect the

ients under this Security

0 Lender the following
~County, Indiana: -

LOT 10 IN BLOCK 2 IN GLEN-ELLEN, IN THE CITY OF HAMMOND, AS PER PLAT

THEREOF, RECORDED IN PLAT BOOK 20 PAGE 35,

LAKE COUNTY, INDIANA.

KEY #33-168-11,

UNIT 26
which has the address of 7336 MADISON AVENUE, HAMMOND
Indiana 46324 {Zip Code} ("Property Address");
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. TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
“part of the property. All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is
referred to in this Security Instrument as the **Property,*’

'BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c¢) premiums for
insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the
Secretary of Housing an ild have been required if

Lender still held the Se , gdﬁm%gm for the annual mortgage
insurance premium to be ef to AMCSECTCtary, ge, insis; ge insurance premium if
this Security Instrument thepgé s 1%1% teguine cretary. Except for the
monthly charge by the S yAhesg m e I«tmio e called "Escrow Funds."”
Lender may, at any tific, o0 }&lgltllk?o%%g(%g oF l:lsscrz):\lw1 Ec sli.%) %ggr%au? a%‘u, not to exceed the maximum
amount that may be required’ for Borfohuer d esthow £ tgchxeearﬂm* settlement. Procedures Act of 1974, 12
1.S.C. Section 2601 et s¢q. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time

{"RESPA™), except that| the cushion or reserve permitted by RESPA for unanticipated dishursements jor disbursements before
_the Borrower's payments ar¢ availabledi the accouni may-noi be based-on amounts dugdesihe mortgage insurance premium,

If the amounts held by Lender forEscrow ltems exceed the amounts permitl be held by RESPA, Lender shall deal
with the excess funds as required by RESPAL If the amounts of funds held by Lender atany time are not sufficient to pay the
Escrow Ttems when due, Lender may notify the Borrower and require Borrower (0 make up the shortage or deficiency as

_ permitted by RESPA. :

The Escrow Funds are/pledged as additional security forvadlisums secured by this Security Instrument. If Borrower tenders

to Lender the full payment of all such sums, Borrower'Saccountsaaltoe credited with the balance renfaining for all installment
items {(a), (b), and (¢) and any morigage insurance prémm instalimeat that Lender has not becdme obligated to pay to the
Secretary, and Lender s romptly refund any excGes funds=to| Bojigwer, Immediately pric 1 foreclosure sale of the
Property or its acquisitic wer, Borrower's acgount shati-be cradited with any balunce g for all installments for

items (), (M), and (c).

3, Application of wnents under pardgiapnstt and 2 shall be ap s follows:;

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium,

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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b 4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
., existence or subsequently brected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
~ insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary, All insurance shall be carried with companies approved by Lender, The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds

over an amount required to pay all outstanding indebtedness under-the Note-and this Security Instrument shall be paid to the
entity legally entitled the - ;
Document i1s
In the event of fo this Security Instrument or other transfer of (itle y that extinguishes the
indebtedness alright, e and inetes: ORI IHE) BRI Bl Bsl 1 o o e purchaser
5. Occupancy, Presetva ipisiiiheoucenmt Pisdioe pirtp wofiorrawer’s Loan Application;

Leascholds. Borrower shill occupy, gsl!‘_‘#ﬁ $ ' % cipal residence within sixty days after
the execution of this Security Instrumcfx‘?faﬁ: snal coﬁiﬁéﬁ%ﬁ%ﬁw 9rfc)%gei‘r:;'da‘s:s%%‘»rrower's principal residence for at least

one year after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower,

or unless extenyating Circumstanc ist wt md B 'S contr wer shall notify Lender of any
extenuating circumstances. Borrower shalinot commit waste or destroy, amage or substantially change the Property or allow
the Property to deteriorpte, reasonable wear and tear cxcepted, Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in defaui, fer may take reasonablcé action (o proe preserve such vacant or abandoned
Property. Borrower shall also be in defauls if Borrower, during the loan application process, gave materially false or inaccurate
information or statements 10 Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, |including, ot limited to, representatic neerning Borrower’s occupancy of the Property as a

principal residence. If 1l
Borrower acquires fee il

Security Instrument is on a leasehold, Borrower shall comply with the
o the Property, the leasehold andsfecRitiezshall not be merged unless Len

wisions of the lease. If
' agrees to the merger in

writing,

vay all governmental or
ese obligations on time
st in the Property, upon

Protection of Lender’s [Rights| inithe Property, Borrower
s that are nog included-ia-payagraph 2. Borrower st
ment, [f faitare tepayv- wolld adversely affcct
ish to LendetigteipissEvidencing these pa

6. Charges to Bor n
municipal charges, fines N
directly fo the entity whi
Lender’s request Borrow

If Borrower fails 16 make ihicse payiicils oi-the paymcnits iCquiiCa oy paragiapi £, OF lals (0 periorm any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, whica are
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. referred {0 in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required 1o pay all
- Quistanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto, -

8, Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,

() Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums sccured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

Secretary, require immediate pavment in full of all_sums secured by thig Security Instrument if:

(i) All or p: . peficial interest in a trust owy the Property, is sold or
otherwise tr; D i sew@yrhaBorey -

{ii) The Pr i occupied by the purchaser or grantee as his icipal residence, or the
purchaser or ¢ Nﬂ) P()r i (h:: retlitBask ot be 2d in accordance with the
requirements Secreidiy. T FFI EAL' :

This Document is the prope of

(¢) No Waiver, [/"Circuimstances occus th wo%d ermit Lender 10 requige inynediate payment in full, but Lender does
yments, uﬁ&%ﬁ(ﬂiﬁ e‘h‘ﬁ&‘ﬁx rgsgjc'dé:sﬁbscqucm evel

not require such

{e) Mortgage N

(d) Regulations of HUD & tary, Jmstar culations rthe Secretary will limit Lender’s
rights in the case of payment deiaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does| not authorize acceleration or foreclosurc if not permitted by regulations of the Secretary,

Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the Natonal Housing Act within 60 days from the date hereof, Lender may, at its option.
and notwithstanding anything in_paragraph 9, require ima cpayment in full of all sums secured by this Security

Instrument. A wiitten statement of any authorized agent of the Secretary dated subseque
hereof, declining (o insure this Security Instrumenteudifliediote secured thereby, shall be
such ineligibiliv withstanding the foregaiip -this opiisii ay not be exercised by [ cud
of insurance is 'o Lender’s failure4¢°femit-a martgagerinsurance premium (o [k

0 60 days from the date
emed conclusive proof of
r when the unavailability
retary. Lo

10. Reinstatement a right to bereinstared 1f Lender has required im
Borrower's failure to pa fue under the NofeonihisiSécurity Instrument. 7!
proceedings are institute he Sceurity Instidtnenisfisditower shall tend 1 all amounts: required to.
bring Borrower's accou ¢ his Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect
as if Lender had not required immediate payment in full, However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument,

yment in. full because of
es even after foreclosure

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

excrcise of any right or remedy.
initiats; _&
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!2. Successqrs and A‘sslgns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this
Security Instrumeit shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

. paragraph 9.b. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Scverability, This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law i ity Instrument or the Note which can be

P N A I T I 1T ) | ey PRI RORRPIGUINSL DS DSR2 I P DRSO o
¥ Y

given effect without the ¢
to be severable,

15, Borrower's Coj

16. Assignment of
Property. Borrower authori
Property to pay the rents
any covenant or agreemel
as trustee for the benefit
assignment for additional

If Lender gives noti
benefit of Lender only, 1«
receive all of the rents @
Lender’s agent on Lender

Borrower has not exce
Lender from exercising it

Lender shall not be s
to Borrower. However, 1
-rents-shall-not cure er w
Property shall terminate v

" Document is
oo oI €eh VR ofchbdbofincd oy Brdhis Bee .

» Lender ¢iiendceidagedis @uﬂt«y (B8 e #nd gapdnues and |

Lender or Lender’s agents. However, prior to Lender’s notice to Bori
n the Security Instrument Borrower shall collect and receive all rents

i Lenfb ailf jorrbww. 1is uSSig' Chi rents constituies an ab
urity only.

of breach to Borrower: (a) all rents received by Borrower shall be he
:applicd to the sums secured by the Security Instrument; (b) Lender
1e Proj ud (c) each tenant of | perty shall pay all rents

vritten demand to the tenant,

! any prior assignment ufebetren{S anddbas not and will not per
inder this paragraphjig,

»enter upon, takegoniroi-of ormdintdin the Prope:
wWicially appointediteceiveryfiaytdo so at any (i
invalidate an¥ysthigraight or remedy ¢

\

)

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- and the Note are declared

Ehé&ﬂ%&mmvﬁﬁb%mﬂmgﬁ Ihe rents and revenues of the

by dirccts each tenant of the

er of Borrower’s breach of
id revenues of the Property
ate assignment and not an

by Borrower as trustee for
11 be entitled to collect and
: and unpaid to Lender or

i any act that would prevent

ter giving notice of breach
breach. Any application. of
assignment of rents of the

17. Forcclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Sccurity Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fecs and costs of title

evidence,

I8. Relcase. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower,

19. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

@D -4RIIN) 19505)
®
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20. Riders to this e JNOEIMENL LS, by Bo srded together with this

Security Instrument, the of m ’ w Fi mt angh sigal| a1 ipplement the covenants
and agreements of this S M holide eF II: M-y!m

{Check applicable box(es Phi
is D ment is the yrope
g Condominium Rjd g&? ted Payme p rt)fzf]’ Oticr 1Specify]

Planned Unit Development Rikre [hﬂcor der! Adjustable Rate Rider
X AGGREGATE ESCROW

BY SIGNING BELOW, Borrower aceepts and agrees to the (crms contained in this Sccurity Instrument and in any rider(s)

‘executed by Borrower and recorded wiii ,
Witnesses: v 7
20 Jen AN (Seal)

LISA KENNEDY . - -Borrower

¢

S (. 1)

~Borrower
S NG dp AR oS R—( )
-Botrower S <. - < . . -Borrower _ _ .
STATE OF INDIANA, LAKE County ss:
On this 30th day of August . , 1995 , before me, the undersigned, a Notary Public in

and for said County, personally appeared LISA KENNEDY

, and acknowledged the execution of the foregoing instrument,
WITNESS my hand and official scal. ERY

My Commission Expires: 10-24-96 4 :
LAKE CO. RES. Notargfublic  GLORIA MILLER -

This instrument was prepared by: Lynn A. Smith
@» ~4R(IN) (8505) Paga 6 of 8
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FHA Case No.
INDIANA : 151-4850100-729

Loan #: 95040285

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 30th day of
August , 1995 » and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed (**Security Instrument'*) of the same date given by the undersigned
(“*Borrower™’) to secure Borrower’s Note (‘‘Note'’) to

CASTLE MORTGAGE, INC, ,
(the **Lender”) of the same date and covering the property described in the Security Instrument and located at:

ﬂMMOND I AN, 403,
[Pmpieii;;xddagt ls

< IS GREEORAG Kb Bl s v 115 wrsese

RATE ¢ HLY PAYM {NT HE NOTE LIMITS, 135 AMOUNT THE
BORRO WX ﬂﬂ%ﬁ &ﬁﬁw E TWE AND THE
MAXIMONLRATE 'mhds]mi!w@ouﬁtymecorder!

ADDITIONAL COVENANTS. 'Inaddition” to the covenants and™ agreements made in the Security
Instrument, Borrower and Lender furthes covenantand agrecas,follows:

INTEREST RATE ANDMONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of nuary , 1997 , and on that day
of ¢ach succeeding vear. ige Date® means cach date,on which the interest rate could change,

(B) The In

Reginning with the first Change Date, the iotenast ratemall be based on an Index. "Index” means the weekly
average yield on United States Treasury Securiiés adjusted g acconstant maturity of one year, as made available
by the Federal R ¢ Board. "Current Indeke/mcans, the masticcent Index figure avail 30 days before the
Change Date. If lex (as defined above)Nis nodongen available, Lender will usc 'w Index any index
prescribed by . As used in thig Ridet; "Scciétary means the Sces lousing and Urban
Development or ignce, " Lender willigiveiBartower notice of the ne

(C) Caleul: age Chinges

Before each Change Date, Lenderwillcalculate-a new-interestrate-by adding a marginof Two and
three quarters percentage point(s) ( 2.750 %) to the

Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate.

Page 1 of 2 FHA Mulitistate ARM Rider - 2/91
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal payments, In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current '*"", and-the date-it was published, (vii) the method of calculating the change

in monthly paym¢ therinformation which mpay bev m time to time,
"Documentis
(G) Effectiv
A new inter N@@“OF ngI]C(I) MI))'() 1l become effective
on the Change D rrower shall make a payment in the new monthly amount beging 1:the first payment

date which occurs ai i M?sﬂﬁwmﬂﬁ@t&]ﬁﬁﬁopfﬁpﬁxﬁﬁy)fﬂﬁ s.required by paragraph
(F) of this Ride irower S’H‘ié‘ﬂaﬂ&é’@&ﬁh W o mvm the monthly payment amount
calculated in accordanice with paragraph (E) of this Rider for any payment date occurring iess than 25 days after
Lender has given|the| required notice. If the monthly payment amount calculated in accordance with paragraph (E)
of this Rider decreased, but faile iely 1 “the deci Borrower made any monthly
payment amounts exceeding the payment amount which shodld have been stated in a timely notice, then Borrower
has the option to cither (i) demand the return to Borrower of any excess payment, with interest thereon at the Note
rate (a rae equal (o the interest which should have been stated in a 1imgly netice), or (ii) request that any
excess payment, witl interest thereon at the Note rate, be applied as payment of principal. Lender's obligation to
return any excess paymens with intergst on demand is not assignable even i the Note is otherwise assigned before
the demand for retura is made, :

BY SIGNING BELOW, Borrower accepts andagrecs: 10 the terms and covenants containcd in this Adjustable
Rate Rider. :

ek Lo OIS\ e {Seal)
Boriowsr -Borrower

Seal) - (Seal)

-Borrower -Borrower

[Space Below This Line Reserved for Acknowledgment]
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