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FHA MORTGAGE

FHA CASE NO.
STATE OF INDIANA

IN-151-4811398-703

This Mortgage ("Security Instrument") is given on  AUGUST 30, 1995
The Morgagoris SHEILA R, COVAULT, A SINGLE PERSON
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‘ o
whose address is 610 DuHuE, Hnétiict is N
' T
Trist Horta, NOT OFFICIM&; y'lnstrumemiﬁ-ﬂvenlo
rusteorp Tortgest “"piifs Document is the property of |
which is organized and <xistifg undet(gh@igakdmkﬁ‘i&lty Recorder! , and whose
addressis 100 East Wayne Street, Ste. 400 P.0% Box 149, South Bend, IN 46624

(“Lender"). Borrower owes Lender the pripgipal
THIRTY-FIVE-THOUSAND TWO=HUNDRED SEVENTY=SI1X AND NO/100Q**##xakkskiksk: o ﬁm&%
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Dollars (U.S. $ 35,276.00

monthly payments, with the full debt, if not paid earlier, dvgandipayable on SEPTEMBER 1, ¢

=T
. 25 (’7‘ : T ::’_

This Security Instrument secures to Lender: (a) thesepayinent/of e debt evidenced by the Noie, with friterest, a?fd all 3,;_’5‘ E
renewals, extensions a lifications; (b) the paywett of all othersums, with interest, advi undcr patagraphi6 1o (’ e ‘-; :
protect the security of ccurity Instrument; and{tt}thepéfformascdof Borrower's covenar | agreements*nndémhls {;} i
Security Instrument ar 'sle. For this purpase,; Borrower-‘dees Hereby mortgage, ¢ convey to ‘Lender the
following described prc din “LAKE County, Indiana:

PART OF THE UARTER OF THEYMORTSWEST QUP' R 24,

TOWNSHIP 36 9

INNING AT A
POINT ON THE NORTH LINE OF SAID TRACT WHICH IS 190 FEET EAST OF THE NOTHWEST

CORNER THEREOF, AND RUNNING THENCE EAST ALONG SAID NORTH LINE 153.98 FEET;
THENCE SOUTH 165 FEET; THENCE WEST 153.98 FEET TO A POINT 190 FEET EAST OF

THE WEST LINE OF SAID NORTHWEST QUARTER, THENCE NORTH 165 FEET TO THE PLACE
OF BEGINNING, IN LAKE COUNTY INDIANA.

which has the address of 6101 W. 29TH AVENUE GARY
{Street] |City)
Indiana 46406 ("Property Address");
(Zip Code} '

TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter

a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing
is referred to in this Sccurity Instrument as the "Property.”
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This debt is evidcrced by Boiiower's note daicd the same daic as this Securiiy Instrument (* le"). wl@‘: prowﬂé& for2d 8
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BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
o

Borrower warrants and will defend generally the title
encumbrances of record.

UNIF{)RI\; COVENANTS.
. Payment of Principal, Interest und Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note, i princip fnlerest on

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
together with the principal and inicrest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Progcny, (b) leaschold payments or ground rents on the Property, and
(c) premiums for insurance required under Paragraph 4, In any gear in which the Lender must pay a8 morigage insurance

remium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such premium would

ave been required if Lender still held the Security Instrument, each monthly payment shall also include either: (i) a sum for
the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be determined by lﬁe
Secretary, Except for the monthly charge by the Secretary, these items are called "Escrow Items” and the sums paid to Lender
are called "Escrow Funds."

Lender may, at any time, coliect and hold amounts for Escrow Items in an aggregate amount not to exceed the maximum
amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act of 1974, 12
US.C.§ 2601 ¢ seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time (o time
("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements before
the Borrower's payments are available in the account may not be based on amounts due for the mortgage insurance premium,

_ If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall deal
with the excess funds as required by RESPA, If the amounts of funds held by Lender at any time are not sufficient to pay the
Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficiency as

¢ Property against all claims and demands, subject to any

permitted by RESPA,

The Escrow Fund ledged iditional ity for all red by this Sccurity Instrument. If Borrower
tenders to Lender the SR QUIS, BOMOWSE s accouit sgall be ¢ lance remaining for all
installment items (a), a1 ‘!E"P wm% J %zg.. il )t become obligated to
pay to the Secretary, Wpromplly refund any ‘excess Tunds To Borrow or 10 a foreclosure sale

insaltmcons fortems o, 0. ot NGO E OF FICTATE ™ oo rmeiping fot ol

3. Application gl 3 Alt%nems under Pagagraphs 1 and 2 shall be applicd by r as follows:
10 the morigz ‘Ehis: i0d 1570 fuld sy LeadoqaefSezicty o2 & thly charge by

the Secretary insicad of the monghly martgage insarance premiugg,
SECOND, fo any Lxes, speci &%k?xlﬁiﬁ’}ﬁy.mm%@ﬁém and firc, lood and other
hazard insurance premiumes, as required;
RD, to intergst due under the Note;
IRTH, to amortization incip:
, to tate charges due under e Note.
4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erecl 1eainst any hazards, casualties, and contir mcluding fire, for which Lender

- requires insurance. ‘This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower

shall also insure all improvements on the Property, whether now in existcnce or subsequently erecled, against loss by floods
to the extent required by the Sceretary. All insurance shall be carried wili companies approved by Lender. The insurance
poli%csd and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable
to, Lender.

In the event of loss, Borrower shall give Lender immedite fiotice by mail, Lender may make proof of loss if not made

promptly by Borrower h insurance company congernsdshetéiyanthorized and directed o make payment for such loss
directly to Lender, insicad of (o Borrower and to Lesderjointly. Aife@rany part of the insurance procceds may be applied by
Lender, at its option, « {2) 10 the reduction of tfre indebtedness usider the Note and this Scat nstrument, first to any
delinguent amounts ap she order in Paragraph3; and-therto piepayment of principal, o 1e restoration or repair
of the damaged prope inplication of the proceeds-io-the princtpal shall not exiend ne the due date of the
monthly payments wt red 10 in Paragraplii2eorichiangeitic amount of suef Any excess insurance
proceeds over an amo pay all outstandiglandeRIednEss under the Noie ty Instrument shall be
paid 1o the entity legal!

In the event of f s  that extinguishes the

indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5.  Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at
lcast one year after the date of occupancy, unless the Sccretary determines this requirement will cause undue hardship for
Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall notify Lenders of
any extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or
allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is
vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the provisions of
the lease. If Borrower acquires fec title to the Property, the leaschold and fee title shall not be merged unless Lender agrees to
the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all %ovemmental
or municipal charges, fincs and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on
time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a procceding in bankruptey, for condemnation or to enforce laws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lendet’s rights in the Property,
including payment of taxcs, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option
of Lender, shall be immediately due and payable,
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7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender Lo the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note and this Securit,
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principa{
Any application of the proceeds to the principal shall not cxtend or postpone the due date of the monthly payments, which
are referred 10 in Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay
all outstanding indebtedness under the Note shall be paid to the entity legally entitled thereto, '

8. Fees. Lender may collect fees and charges authorized by the Secretary, 5

9. Grounds for Acceleration of Debt. v : G

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if: R
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
10 or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantce does so occupy the Property but his or her credit has not been approved in accordance
with the requircments of the Sccretary,
(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subscquent cvents.
(d) Regulations of HUD Secretary, In many circumstances regulations issucd by the Secretary will limit Lender’s
rights, in the case of payment defaults, 1o require immediate payment in full and foreclose if not paid. This

(Se)cg?ti" Inst O ions of the Sccretary.
e) Mortgag: agrees wat should this Seeui!!y In wote secured thereby not
be eligible fo . mﬁmmm 180 from the

date hercof, | W Nmr:ri m:ﬁxf ‘ﬂm s immediate payment in
full of all sw ol , iy I fany™a 1 agent of the Secretary
dated subseqi ) m aeti . from the dage hercgd, de £ to insure this Security
Instrument and iic no B &MM &M&&&ﬁé@ 0 :gc.. sligibility. Notwithstanding
the forcgoing: his‘option ridymoll iwleerdised byntendls eivo thd emabailabiliyy o insurance is solely due to
Lender’s failurc to remit a mortgage insurance premium’to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has reguired immediate payment in full because of
Borrower's failure (0 poy an amo unde this S [nstrume; ‘ht applics cven after foreclosure
groce-edings are instituted. To reinslate ine Security [nstrument, Borrower shall tender in a lump sum all amounts required to

ring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and rcasonable customary atomneys® {ces and cxpenses y_associated with the foreclosure
proceeding. .Upon reinsiatement by Berrower, this Security [nstrument and the obligations that it secures shall remain in
effect as if Lender had not reguired immediate payment in full. However, Lender i3 not required (o permit reinstatement if:
(i) Lender has accepted reinstaterient aftgr the commencement of foreclosure proceedings within two years immediately
preceding the commencement of a cument foreclosure proceeding, (iij-reinstatement will preclude foreclosure on different

grounds in the future, or (iii) reinstatement will adversely atfect the priority of the lien created by this Security Instrument,
11, Borrower Not Released; Forbearance byotLender Not a Waiver. Extension of the time of payment or

modification of amortization of the sums secured byaims-Secunty{aseument granted by Lender 1o any successor in interest
of Borrower shall not operaie (o release the liability-otithe original\Berrower or Borrower's successor in interest, Lender
shall not be required t mence proceedings against any.|successorin interest or refusc i id time for payment or
otherwise modify amo of the sums secured by this-Security instrument by rease ' demand made by the
original Borrower or B ticcessors in intereSERANY, forbearanse by Lender in ¢ y right or remedy shall
not be a waiver of or pr rcisc of any rightORemedyt

12. Successors a id; Joint and Séverahlitability; Co-Signer and agreements of this
Security Instrument sh: il ! | r ect to the provisions of

Paragraph 9(b). Borrower’s covenanis and agreements shaii be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice provided
for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph,

14? Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 1o be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument,

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hercby directs each tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents conslitutes an absolute assignment
and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trusiee
for benefit of Lender only, to be applied to the sums secured by the Securily Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to
Lender or Lender’s agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.
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Lender shall not be required 1o enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
rents of the Property shall terminate when the debt sccured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requircs immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, and any other remedies permiticd by applicable law. Lender shall be entitled
to collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, shall relcase this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) werc in a part of this Security Instrument.
[Check applicable box(es)].

[J Condominiu Dbl@um@ntl i@l Equity Rider
NO FFICIAL'

[ }Planncd Uni jRufi Other (Spec ﬁ
ocuient 1s the property of
the Lake County Recorder! _ ,
BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and in any rider(s) exccuted by Borrower and recorded with'it.

Witncss: Vitness:
' ‘ ) /)
%&- ( @U/}U.j 7" (Seal) (Seal)
SHEILA R. COVAULY -Bociawes -Borrower
(Seal) ) (Seal)
“Borrower -Borrower
(Sexl) B, ) (Seal)
-Borrower -Borrower
STATE OF INDIANA, LAKE County ss:
On this Pth dayof Apust, 195 , before me, the undersigned, a
Notary Public in and for said County, personally appcared  SHEILA R. COVAULT
A Sirgle Persm

, and acknowledged the exccution of the foregoing instrument,

Wimess my hand and official scal,

My Commlsswn explres H/é& é ' /‘é‘

Daoefber' A1, 1971, 4 ' Notary Public
Residentt. of Porter County Foberta 5. Tate

This ihsgumcnlWasprcpared by: JOHN P. DUNBAR, VICE PRESIDENT

) [
[
i

.“"
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