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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, I
appurtenances, and fixtures now or hereafter a part of the property, All replacements and additions
shall aleo ba covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and ceonvey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and neon-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
prep %NIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late
charges due under the Note.

2. Punds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is
paid in full, a sum ("Funds") for: (a) Kearly taxes and assessments which may attain priority over
this Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on
the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (e) yearly mortgage insurance premiums, if any; and {f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage
insurance premiums. These items are galled *Escrow Ttems. " Tender may, at any time, collect and hold
Fund: intan amount 2 ] Ldmor;gage 1gan9miy
require for Borrowe o : S dures Act of 197
as amended from tim 3 ﬂmﬁﬁhag unles ' that applies to
the Funds sets a le ’ { B0, Lender may, at any time, collect nds in an amount
not to exceed the 1 W1 Y (=} ¢ . basis of current
data and reasonable L€ Nﬁﬂ%ﬂmmhﬁ LY . accordance with
applicable law. '

The Funds sh o '?31' b . lsral agency,
instrumentality, or sntity nﬁ&?@mﬁmﬂﬁﬁﬁ@ meﬁtﬁﬁ‘o‘ >r in any Fede¥a1 Home
Loan Bank. Lender shall apply mgﬁmﬁﬁms& der may not charge Borrower for
holding and applying the Funds, e i “or verifying the Escrow Items,
uniess lLender pays yower interest on the Funds and applicable law permits Lender to make such a
charge. However, Lender mag require Borrower to pay a one-time charge for an independent real estate

tax reporting service used ter i n wit} loan, - oplicable law provides
otherwige. Unless an agrecmentnis madepor applicable lawpxequires ;erept to be paid, Lender shall
not be required to pay Borrower any interest or earnings on the Funds. Borrower 1 Lender may agree
in writimg, however, that intérest shall be paid on the Fund Lender shall give to Borrower, without
charge, an annual accounting ha Punds, showing credits and debi 2 Funds and the purpose for

which each debit to the Funds wae made., The Funds are pledged as additidonal security for all sums
secured by this Security Instrumer

1f the Funds held by Lender exceed the amounts permitted to held by applicable law, Lender
shall account to Borrower £ he excesa Funds in acc with the requirements of applicable law.
If the amsunt of the Funds heid by Lender at any time is not sufficlent to pay the Hscrow Items when
due, Lender wmay so potify Borrower in writing, and, in such case Borrower shall pay to Lender the
amount necessary to make up the deficiency., Bavrower éhall make up the deficiency in no more than

twelve monthly payms at Lender’s sole digglecion:

Upon payment ix full of all sums securetl' by this\€ecurity Instrument, Lender shall promptl
refund to Borrewer funds held by Lenderi®sfIf, under paiagraph 21, Lender shzll acquire or sell the
Property, Lender, p to the acquisition-orisalé of-cheldroperty, shall appl; Funds held by
Lender at the time igition or sale &8 & credit—againet the sums secure 118 Security
Instrument.

3. Applicat rents. Unless7Appiicakle daw. provides other >ayments received

..by Lender under par 3.2 chall be appliedrt{first, to any pref jes due under the
Note; second, to am upder paragrapilgipehied, to interest to principal due;
and last, to any la 31 the Note -

4. Charges; g pay 16 6 and impositions
attributable to the Property which may attain priority over this Security Instrument, and leasehold
payments or ground rents, if any. Borrower shall pay these obligations in the manner provided in
paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person
owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall prompt1¥ discharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of
the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the
lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which may attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice,

5. Hazard or Propsrty Insurance. Borrower shall keep the improvements now existing or
hereafter erected on the Property insured against loss by fire, hazards included within the term
vextended coverage" and any other hazards, including floods or flooding, for which Lender requires
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ifsurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lendexr's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender’'s option, obtain coverage to protect Lender’s rights in the
Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and ghall include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals, If Lender
requires, Borrower shall promptlg give to Lender all receipts of paid premiums and renewal notices,
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof cof loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
reatoration or repair of the Property damaged, if the restoration or repair is economically feasible
and Lender’s security is not lessened. If the restoration or repair is not economically feasible or
Lender’s security would be lessened the insurance proceeds shall be applied to the sums secured by
this Security Inatrument, whether or not then due, with any excess pagd to Borrower, If Borrower
abandons the Property, or does not answer within 30 days a notice from lender that the insurance
carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may
use .the proceeds to repair or restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to
principal shall not extend or postpone the due date of the month%Q payments referred to in
paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Property is
acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to
the Property prior t by ms secured by this
Security Instrument pi the acquisition. ®
of
a9

6. Occupanc ?@?Wﬂ.g&; ) rrover’'s Loan
ccupy establish, and use > Borrower’s

Application; Leaseh:

principal residence X - r sybeqr it ent and shall
continue to occupy | N er@F;;gt@iig% ;! Y year after the
date of oggupa? 1 Lender othérwise agrees In writing, which cons not be

unreasonably withhe! > Y Borrower's
gontrgl. Borrower ghal’ mmnm@mmm&g&lm Property to
eteriorate, or commit wagte o Y, fault if any forfeiture action
or proceeding, whether c¢ivil o&!ﬁﬁg%ﬁ{éaqgmm#dE’g;od faith judgment could result
in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lende: security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by ing t x pr ing to b sed with a ruling that, in
Lender’'s good faith determinapton, precludes pforfeiturerof the Borrower's intere in the Property
or other material impairment (of the lien created by this Security Instrument or Lender’s security
interest, Borrower shall also be in default if Borrower, during the lean application process, gave
materially false or inaceurat formation or statements to Lendex iled to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the rroperty as a principal
residence, If this|Security Instrument ig on a leasehold, Borrower shall comply with all the
provisions of the lease. 1 wer acquires fee ti the Property, the leasehold and the fee
titie shall not merge unless Lender agrees to the merger in writing.

7. Protestion of Lender’s Rights in the Rrapsrty. If Borrower fails to parform the

covenante and agreements contained in this Sesu¥iby/fndbrument, or there is a legal proceeding that

may significantly aff Lender’s rights in pbéPropertyiisuch as a proceeding in bankruptcy,
probate, for condemnation or forfelture or teranforce ‘laws or regulations), >ri Lender may do and
pay for whatever is rasary to protect the vélue of therProperty and Len ‘ ghts in the
Property. lender's ng may include paying any sumd secured by a lien whi 8 priority over
this Security Instn rpearing in court, paving-—reasorable attorn d entering on the
Property to make rej Ithough Lender“may teke actiomyunder this pa: Lender does not
have to do so. 5

Any amountsg i Lender under ‘¢hig paragraph 7 shall B mnal debt of
Borrower secured-by instyument. --Unless Borrower : 1 other terms of .
paynent, these amow % Ve te rate and shall

be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance., If Lender required mortgage insurance as a condition of making the
loan secured by this Security Instrument, Borrower shall pay the premiums required to maintain the
mortgage insurance in effect., 1If, for any reason, the mortgage insurance coverage required by
Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by lender, If substantially equivalent mortgage insurance coverage is not
available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in
effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the
requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,

‘ 9. 1Inspection. Lender or its agent may make reasonable entries upon and inspections of the
Property. Lender shall give Borrower notice at the time of or prior to an inspection specifying
reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
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connection with any condemnation or other taking of any part of the Property, or for conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. In
the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before
the taking, divided by (b) the fair market value of the Property immediately before the taking. Any
balance shall be paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is less than the amount of the sums
gecured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given Lender is authorized to collect and apply the
proceeds, at its option, either to reatoration or repair of the Property or to the sums secured by
this Security Instrument whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to
principal shall not extend or postpone the due date of the monthly payments referred to in

paragraphs 1 and 2 or change tha ampunt of such payments

11, Bgfg; ¥ : ; e >f the time for
payment or mo b4 e bg ument granted by
Lender to any suc & »Héﬁiiﬂéﬁfo&t O, .iability of the
origina% Bortow;: r's successors in interest. Lender sh . .red to com?ence
proceedings again oA xtendrt £ . or otherwise
modify amortizati . .N@el bmF SEIU;A\L y rea iny demand made by
the original Borr ¢ Borrower's successors in interest., Any forbearance nder in exercising

any right or reme h mi m mﬁhﬁﬁm 3 . or remedy,

912. succ; - . ﬁn‘mnﬁl ﬁ e ;%ﬁ; srs, The fovenagts
and agreements of this Secur t successgors.and assigns o
Lender and Borrow subjectibgmmﬁﬂﬁ&&afﬁgxgwer's covenants and agreements
ghall be joint and several. Any Borrower who co-signs this Security Instrument but does not execute
the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the arty erms is Secur rument; (b) is not
personally obligated to 1 the sumspsecuredpby this Security Instrument; and (c) agrees that Lender
and any other Borrower may agree to exte modify, forbear or make any accommedations with regard
to the terms of thig Security Instrument or the Note withc that Borrower’s consent,

1). lLoan irges . he loan secured by this Security Ir is subjact to a law which
sets maximum loan charges, and that law is finally interpreted so thatsthe interest or other loan
charges collected or to be collected in connection with the loan exceed the permitcted limits, then:
{a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit, 1 (b) 5 already collected from Borrower which exceeded permitted limits
will be refunded Borrower. fiender may choose towmake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces incipal, the

reduction will be treated as a partial prepaymeént without any prepayment charge under this Note.
14. Hoticeq Any notice to Borrowerxbruvided,f@r in this Security Instrument shall be given

by delivering it or mailing it by firatidldss maidiwiriess applicable law ires use of another
method. The notice shall be directed to/‘the/Property Address or any other address Borrower
designates by not w Lender. Any notiéetollendsér ehifl be given by first 38 mail to Lender’s
addrese stated he s  other address Lender designates by notice H s, Any notice
provided for in t o Instrument-ghall ke deemsd to have been giv crower or Lender
when given ag pro his paragraph.

T T 718, - Gover verashility. “PhigVsecurity. Instrument sh 1ed by federal law
and the law of th 1 which the“Pyopexrty’is located 1 1at any.provision
or clause of this yment or-the Note—conflicts wi a such conflict shall
not affect other B N jiven effect

without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this
Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of
the Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower
" is Bold or transferred and Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the .expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the
earlier of; (a) 5 days (or such other period as applicable law may specify for reinstatement) before
sale of the Property pursuant to any power of sale céntained in this Security Instrument; or (b)
entry of a judgement enforcing this Security Instrument. Those conditions are that Borrower:
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- {a8)" pays Lender all sums which then would be due under this Security Inastrument and the Note as if
no acceleration fiad occurred; (b) cures any default of any bther covenants or agreementa; (c) pays
all expenses incurred in enforcing this Security Instyument, including, but not limited to,
reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’'s obligation
to pay the sums secured by this Security Instrument shall continue unchanged, Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective
as if no acceleration had occurred. However, thie right to reinstate shall not apply in the case of
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note
{together with this Security Instrument) may be sold one or more times without prior notice to
Borrower., A sale may result in a change in the entity (known as the "lLoan Servicer") that collects
monthly payments due under the Note and this Security Instrument., There also may be one or more
changes of the Loan Servicer unrelated to a sale of the Note., If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above
and applicable law., The notice will state the name and address of the new Loan Servicer and the
address to which payments should be made, The notice will also contain any other information
required by applicable law,

20. Hazardous Bubstances. Borrower shall not cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property that is in violation of any Environmental
Law, The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential o

{ Borrower sha [ B L Wislilell iovice O gal b :im, d:mand,
lawsuit or other ac ol £ nvolving the
Property and any Ha yrance 0 - %mmt’%mch ) tual knowledge.
If borrower learns, i g ulat k) at any removal or
other remediation o Z H inc§P¥m§o r ,u < Borrower shall
promptly takedfil n vy reméd ¢ ong n-acdor fonmenta . .

As used in t ph . Subs egh e s N efined as toxic or

Ittgzardmim uubst;arixce Tﬁ&%éﬁﬁéﬁﬁ&fﬂﬁ%@aﬁg@ 3 ‘8% iy )lcercsene, oth:rl

ammable or toxic petroleum progducts, tox a 1 her , volat olvents, materials
centaining asbestos fomnldeﬁw, L&émﬁﬁ%%é‘éf a;élﬁged in this paragraph 20,
sEnvironmental Law® means federal laws and laws of the jurisdiction where the Property is located
that relate to heal| safety or environmental protection.

NON-UNIFORM COVEN S B 1 Len rther ¢ and agree as follows:

21. Acceleration; Remedies. Lender shall givesfiotica to Borrower prior to acceleration
following Borrover’p breach of any covenant or agreement in this fecurity Instrument (but not prior
to acceleration under paragraph 17 unless applicable law provides otherwise). 7Tha notice shall
specity: (a) the default; (b} action required tc cure the defs ) a da not less than 30
days from the date tho notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the dafault on or bafore the date specified in the notice may zesult in acceleration
of the sums secursd by this Jecurity Instrument, foreclosure by judicial procesding and sale of the
Property. The notice shall sr inform Borrower © zight to reinstate after acceleration and
the right to sssert| in the foreclosure proceeding the non-existence of a default or any other

defense of Borrowsr to acceleration and foreclosurnwui,, If the default is not cured on or before the
date specified in the notice, Lender at its opeion #ay require immediate payment in full of all sums

secured by this Secux Instrument withoutifurtlier Gszand and may foreclose # gecurity
Instrument by judicial . proceeding. Lender ahzll be entitlad to collect all sxponses incurred in
pursuing the remedi ovided in this parsgraph-21,oincluding, but not limite ) remsonable
attorneys’ fess and of title evidencan

22. Release. ayment of all slmatgecured bySEhis Security Ingd Lender shall
release this Securi ent without charge o Boryower.

23, Waiver 2 and Appraisenent. Borrower waives all 1luation and
appraisement. : ‘
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24, Riders to this Security Instrument, If one or more riders are executed by Borrower and
recorded together with this Security Instrument, the covenants and agreements of each such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this
Security Instrument as if the rider(s) were a part of this Security Instrument,

{Check applicable box(es))

Adjustable Rate Rider ::] Condominium Rider [:: 1-4 Family Rider

——
Graduated Payment Rider ::] Planned Unit Development Rider [:: Biweekly Payment Rider
Balloon Rider ::] Rate Improvement Rider [:: Second Home Rider

ssvniend
sy

Other(s) (specifyl

s

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it,
,é¢/ 3

Witnesses:

Seal)
~Borrower

~ Sk S€81)
~Borrower

- {Seal)
-Borrower

[Seal)
-Borrower

STATE OF INDIANA, TAKE dounty ss:

wblic i o h Gl \ " SRR STIVR. BLLTS.
P c b -1 -sonally appeared % 5 . o .

Wﬁ ‘ﬁ and e execution of tl';e
foregoing instrument

, Witness my hand and official seal.
My Commission expires: 10-24-96 , ;
LAKE CO. RESIDENT /
LLER ; \NBtary Public

This Instrument was prepared by:

CYNTHIA L. JANSKY

DONALD WEBBER MORTGAGE COMPANY, INC.
2834 HIGHWAY AVENUE

HIGHLAND, INDIANA 46322

. Form 3015 9/90 (page 6 of 6 pages)




