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_THIS MORTGAGE ("*Security Instrument*) Is givenon August 24, 1995 . The mongagorls
J_. WILLIAM NAYLOR and DEBRA L. WORLEY, JOINT TENANTS V/F/R/O/S =

| 4 ("Borrovier‘).
This Security Instrument is givento CENTIER BANK,
which Is organized and existing underthelaws of the State of Indiana ,and whose addressis
5191 WEST LINCOLN HWY, CROWN POINT, IN 46307 (‘Lender’).

Borrower owes Lender the principal sumof Forty Two Thousand Dollars and no/100
Dollars (U.S,.$ 42,000.00 2 This debt is

evidenced by Borrower's note dated the same date as this Security Instrument (*Note" ) which provides tor monthly
yments, with the full debt, if not paid earlier, due and payableon September 1, 2025 . This Security
nstrument secures to Lender (a) the repayment of the de t evidenced by the Note, with interest, and all renewals,
extenslons and modificat! o ed under paragraph 7
tOnd protg‘(':‘! tge 8eﬁ$ﬂyfry t( . H E&. aiii "“i ia}g (111 lllivs Bg ts andnadgfaemems
under this Security Insti lmér s here rant and convey to
Lender the following de ocatad !n LAKE ' y

cmy oy uLINGQEU AQ’I’ CIAL'

L0725, BLOCK JON TO CROWN POINT, AS PE AY

R ot 1 This Défcurtieht is'the pligpErty Gf #c00ER OF
: the Lake County Recorder!

which has the address 16 E. DALGEZN STREET , CROA OINT ,
[Street) ]
Indiana 46307 perty Address”); : , :
[Zip Code) ; :
TOGETHER WITH ¢ lants NOW or herdafieiatecied on the prop sments,
appurtenances, and fixt ef 18 shall also be

covered by this Security instrument, All Gi the foregolng Is referred o tils Security Instrument as the “Property.”

- BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by Jurisdiction to constitute a uniform security instrument covering real property. .

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prom when due
wetprlnclpal of and interest on the debt evidenced by the Note and any prepayment and late %har:eﬂsy c?:g under the
ote.

2. Funds for Taxes and insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, untii the Note Is paid In full, a sum (*Funds") for: (af"
rearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
easehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
\éeariy flood insurance premiums, if any; (e) yearly mortgage Insurance premiums, if any; and (f) any sums payable by
orrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the pneyment of mortgage Insurance
premiums. These ftems are called "Escrow ltems." Lender may, at any time, collect and hold Funds In an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 et
sgg. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basl'? ofbfu'rrent data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be held In an Institution whose deposits are insured b{a federal agency, instrumentality, or entity
(including Lender, Iif Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
Fermtts Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
ndependent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires Interest to be palid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be pald on the Funds. Lander shall aive to Borrower, without charae, an annual accounting of the
Funds, showing credits u ¢ Is was made. The

Funds are pledgad as a« yf Bﬂﬁﬁiﬁ:ﬁéﬁfaﬁg‘ !

If the Funds held by sed the amounts permitted to be held by a . al ler shall account to
ﬁ!e
a

et MO L

orrower in writing,

May SO
£ he Geficiency In o morc i HANGAISHIR TR AREREar < Bomower shallmake

Upon payment in full of all sums g&ﬂﬂ“ﬁrﬁﬁﬂﬁ“&@fs‘\aﬂ promptly rafund to Borrower any
Funds held by Lander. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this'Securlty Instrument ‘

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall ba applied: first, to any prepayment charges dua under (he Notg; second, to amounts payable
under paragraph 2; third, to Interest due; fourth, to principal dua; and last, 1o any laie charges dua under the Note.

_ 4. Charges; Liens. Borrowershall pay all taxes, assessiments, charges, fines and impositions attributable to the

Property which may attain priorlty over this Security Instrument, and leasehold payments or ground rents, Iif any.

Borrower shall pay these obligations.iinthe manner provided In paragraph 2, ot.if.not pald in that manner, Borrower shall
pay them on time directly 1o the person owed payment. Basrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrowersnakesithasepayments directly, Borrower shall promptly furnish to
Lender recelpts evidencing the payments.

Borrower shall pron Ylscharge any lien whith'has pricrity o\isrthis Security Instrum less Borrower: (a)
agrees In writing to the [ b of the obligation sactred by the lienir a manner accoplal ender; (b) contests in
good faith the lien by, ot 1gainst enforcemiantiof the lien ki, legal proceedings e Lender's opinion
operate to prevent the e f the lien; or (c)-securas framthe holder of ihe !l nent satisfactory to
Lender subordinating th surity InstrumeiitiAt Lsnkierdetermines that  Property Is subject to
a lien which may attain ¢ acurity Instrument, tender may give B dentifying the lien.
Borrower shall satisfy the lien or take cne o more of the actions sel forth abcve within 10 days cf the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
Including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the perlods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender’s approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with

paragraph 7.
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All insurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess pald to Borrower.
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repalr
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice Is given.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly Fpayments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any ingurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees In writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Secg;‘ity B!ngtrumens yinterest. B oh aé%d afs rr‘ovlded in
paragraph 18, by causl FC 11g (O DB QISITISSeU wilil a Tuling } a
determination, preclude 7 J%“mmmb. iirment of the lien
::mata‘c:pl b?rc;hl‘g Security or Lender's security interest. Borrower shall }rﬂ L f Bforlggdw?r, during the
oan a tion proces ( ﬁ rAta ¢ or failed to provide
Lendarwitr\‘ any materis dtlon)é n REM@A? 0 Nl& it 'S but rrl‘t?;tlumhed fo, |
representations concer BOs ; geo. ecurity Instrument is
0{? & leasehold, Borrower s memmwmgmeé& s fea title to the Property,
the leasehold and the fe« {itla shall natimerge, M@“ﬂmﬁ@@@mmm writing.

7. Protection of Lencer’s Rights in the Property. If Borrower falls to perform the covenarts and agreements
contained In this Security Instrument, or there Is a lenal proceeding that may sianifieantly affect Lander's rights in the
Property {such as a proceading In bankriptey, probate, for condempation or forfajfu e or to enforce laws or
regulations), then Lender may co and pay for whatever Is necessary to protect tha value of the Property and Lender's
rights In the Property. Lender's actiong may Include paying any sums sccured by allen which has priority over this
Security Instrument, appearing Incourt, paying reasonable attorneys' fees and g.on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do ¢

- Any amounts.disbursed by Lender under this paragraph 7 shall become additional debt of Eorrower secured by

this Security Instrument. Unless £ st and Lender agree to « rms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mosigagie insuraiics-as a condition of makir the loan secured by this

Securlty Instrument, Borrower shall pay the premiuinsfequired to miatatain the mortgage nsurance in effect. If, for any
reason, the mortgage ir e coverage required Ly Lenderiapses 6r ceases to be in offoc rower shall pay the
premiums required to o verape substantially ecuivalent-to the miortgage Insurance sly in effect, at a cost
substantially equivalent t Lo Borrower of the mortaege Insurahce previov:s!y ir n an alternate
mortgage insurer apprc x, If substantialfy egnivataotimortgage insitrance not avallable,
Borrower shall pay to L th a 3um equal t&'orastwelith of the vearly ance premium being
paid by Borrower when Brage | ] Jtobel t t, use and retain these

payments as a loss reseive iii ieu Of iiGiigage Hisuiance. LSS feseive payimienis inay no iongel ve required, at the
option of Lender, f mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and Inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the inspegteigr‘\/.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In connection with
any condemnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. in the event of a partial taking of the Property in
which the falr market value of the Property Immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, uniess Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced \é‘t’he amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured iImmediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be pald to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due. ’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice Is given, Lender Is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liabllity of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor In interest or refuse to extend

time for payment or otherw! 1t by reason of any
demand made by the ¢ Of Wi 8 SUCCESSOIS I intases!. An) Lender in exercising
any right or remedy sh o o) QrPEDIETE HERRATCER Al ahgyy |
12, Successors ai B ' ty=Co-8 nts and agreements of
this Security Instrumen d N’ {rsﬁﬁmb&cg&ma i, sub]ectgto the
provisions of paragrapl orrower's covenants and agreements shall be joint and ceverc Borrower who
isc®€curity Instrument only to

e S:tcuﬁrgy vl B ‘dOBr’mix lfl\aigoﬂie) ?nd h % f thi ity | (b) i
mortgage, grant and convey tnat Borrower's interest In the Pr ar the terfs of this Security Instrument; (b) Is
not personally obligated 1o pay the sﬁﬁ-’s ® QM&%M%'(C) agrees (hat Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent

13. Loan Charges. !/ the loansecured by this Security Instrument |3 subject toalaw which sets maximum loan
charges, and that law |s finally Interpreted so that the Interest or other loan chargas collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such lean charge shallbe reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Eorrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
‘principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepay! without any prepaymeni charge under the Note.

14. Notices. Any notice to Borrower provided for in this Securlty Instrument shall be given by delivering it or by
mailing it by first class mall unless applicable law requiras usa o another method. The notice <hall be directed to the

Property Address or any other address Borrower deslniates by notice to Lender. Any notice to Lander shall be given
by first class malil to Lender's address stated hereltj or any other address Lender designates by notice to Borrower, Any
notice provided for in ti urity Instrument shailse deemedto have been given to Eorro “Lender when given
as provided in this pare

16. Governing La\ Ry, This Security Insirimant.shal be governad and the law of the
jurisdiction in which the cated. Inthe eveatshal dnyprovision or claus ity Instrument or the
Note conflicts with app ~onfilet shall not affact othar nravisions strument or the Note
which can be given effe fsting § pr¢ rity Instrument and the

Note are declared to be severable.
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in It is sold or transferred (or if a beneficial interest in Borrower Is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at ts option, require immediate payment in full of all
sums
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secured by this Security Instrument. However, this option shall not be exercised by Lender I exerclise Is prohibited by
federal law as of the date of this Security Instrument.* . '

If Lender exerclses this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument, If Borrower falls to pay these sums prior to the e)golratlon of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earller of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Securltg nstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses Incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d} takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
relnstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no accele}:a:;?n had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer’) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other Information required by applicable law.

20. Hazardous Substaqqggt [Borrower shall not cause or permit Jthe presence, use, disposal, storage, or release of

any Hazardous Substances @ Property. Borrower shalinotdo, nor do, anything affecting
the Property that Is In vic fial Law. The precedingewo ss! apply to the presence
use, or storage on the P quaiitiegpitazdouESERaness (o - cognizedtobe
appropriate to normal re # and to maintenance of the Property.

Borrower shall prom A N@mtmﬁlﬁlﬂb!o at iit or other action by

any governmental or r v acgngy or private party involving the Property and any Hax: 3 Substance or
Environmental Law of which £ m&mukmmgﬁllgquWMsoﬁ 3.by any governmental or
regulatory aythority, that 21y ramoval ﬁ%{m r k Mm&%ﬁance afiecting the Property is
necessary, Borrower shéll promptly ta ' ce with Environmental Law.

As used In this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law 19 foll ances: gasoline, ker Har flammable or toxic
roleum products, tox/c pesticidas and herbleides, volatile solvents, materlals contalning asbestos or formaldehyde,
and radioactive materlals. As used Inthis paragraph 20, "Environmental Law" means feceral laws and laws of the

Jurisdiction where the Proparty Is located that relate 19 health, safety or environ rotectic
- NON-UNIFORM COVENANTS, Borrowaer and | ender further covenant and agree as follow
7 21, Acceleration; Remiedles. Lendershall give notice te Borfower priof to acceleration following Borrower's”

breach of any covenan' or agreemeit In this Security Instrumeiit (but not prior to acceler:'/on under paragraph
17 uniess a?pllcable law provides otherwise). The notice.shall specify: (a) the default; (b) the action required to

cure the default; (c) a date, not less than 30 days from\ia’datathe notice is given to Borrower, by which the
default must be cured; and (d) that fallure to cure tiig default 5r:¢r before the date specified in the notice may
result in acceleration of the sums secured by thig-Sacurity InsteGment, foreclosure by judicial proceeding and
sale of the Property. Tk s¢ shall further inform Borrower of the right to reinstate « ;celeration and the
right to assert in the fo > proseeding the-non-gxisiciice of & default or 211y nse of Borrower to
acceleration and forec! s default is notcured on or.before the date cpe ) notice, Lender at its
option may require imr snt in full of al“sUMy¥ecured by this Secu nt without further
demand and may forec ity [nstrument by juditial proceeding. | entitied to collect all
expenses incurred in p ) ph 21 %t limited to,

reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box(es))

(X Adjustable Rate Rider [JCondominium Rider [11--4 Family Rider
(] Graduated Payment Rider ClPlanned Unit Development Rider (] Biweekly Payment Rider
CIsalloon Rider [CJRate Improvement Rider : [Jsecond Home Rider
CJother(s) [specity) ‘
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this Security
Instrument and in any rider(s) executed by Borrower and recorded with It,
Witnesses:
oo 2,
A w2 Z°¢
~VILLIAM NAYLOR -Borrowet
Social Security Number _304-66-8731
Qb & [ty -
DEBRA L. WORLEY J -Borrower
Soclal Security Number .3 14-78-9026
, ) — )
Soclal Security Number Social Security Number
- ,/ 1OW | NS LING ror ACKn \\ -
STATE OF INDIANA, ocumentis us:

Onthls 24 da G , s alyotary nd for said County,
perso:?auysa;p;amd% : AN% Qﬁﬁ%\@is% E'Y " 1 Tor gaic Coum.

S elmoadges e lostoh o eforegon 1 umen
T&f(goﬁoﬁn 2 ecgrg‘er!fO R eumers.

WITNESS my hand 2d ficial sdal© ’
. N '

My Commission explre: ' Lt M= - 4'6
‘ lotary Publio
Idence: || | WIRGINIA L4TAKACS
Notary Gounty of Aseidend BT A W PUBLIC, Lako County,Indara

My Cornmission Expire sgust 27, 1997
N “Residont Of Lake Courly, Indiana fo s

 This Instrument was prepared by: Herman W. Stauffer, Sanler, Yice President of Centler Bank

INDIANA--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3015 9/90
ISC/CMDTIN//0491/3015{9-90)-L PAGE 6 OF 6




— LOANNO. 90011555-70000

ADJUSTABLE RATE RIDER

(3 Year Treasury index - Rate Caps - Fixed Rated Conversion Option)

THIS ADJUSTABLE RATE RIDER Is madethis 24t h dayof August, 1995 , and Is incorporated
into and sl'tall be desmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the *Security :
,I'm;ggwfgt ) co:: t:? ?85'29 céalteN ?(lven by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the
(the "Lender"), of the same date and covering the property described in the Security Instrument and located at:

516 E. DALGREN STREET,CROWN POINT,IN 46307
[Property Address)

" THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE :
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
XE&TEBARYATEHE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO

ADDITIONAL COVENANTS. in addition to the covenants and agreements made In the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inltial interest rate of 7. 0000 %. The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The Interest rate | w fi S 1 1 that day evety 36
month thereafter. Each 2] MMMEA&O a “Ch yevery

(B) The Index

Beginning with the T r(fN @@re( )EH@V(“I‘-’*"IQ‘& Th Is the weekly évera ]
yisld on United Stateg T y securltles adjusted to a constant maturity of 3 years, a: 1is llable by the Federa?

asorve Board, The most rocoriidex figisavaifabieas ofsheldateds dayshetore ea€h Criange Date Is called the
*Current Index". : S
If the Index is no lorige: avallablef FA&Ne@ Kadh: WINaAsaEd R REMAIAE At Is based Lo n comparable
Information. The Note Holder will give me notice of this cholce. :
- {C) Calculation of Changes
- Before each Change Date, the Note Molder will calculate my new Interestrate by.adding Three .
. percentagepoints ( ¥3.0000 %) tothe Currentindax. The Note Holder will then round the resuit
of this addition 1o the nearest one-c!nhth of one percantage point (0.125%). Subjeetto tha limits stated in Section 4(D)
below, this rounded amount will be.imy new Interest rate until tha next Change Date. ,
i - The Note Holder will then determine the amount of the monthly payment that would be sufficlentto repay the
“# unpald princlpalthat | am expecied to owe at the Change Date In full on the Maturity Date at my rnew interest rate in .
substantially equal payments. Th of this calculation wili, be the new amount of my monthly payment.
(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first ChangéBate will not be greaterthan 9. 0000 % or less than
5.0000 9%. Thereafter, my Interest rate will neverbEncreasedor decreased on any single Change Date by more
than two percentage poinis (2.0%) from the rate of kitergst | have tean paying for the preceding 36 months. My
interest rate will never be greater than 13 . 00 0 05%,; which is Calisd the “Maximum Rat
(E) Effective Date o 9

y new Interest rat ynia offective on sath Chaiige Date.1 will pay the ame ' hew monthly
payment beginning on ti Hly payment da&ta after'tha Change Date unt!! the 1y monthly payment
changes again.

(F) Notice of Chan

The Note Holder wi Y g wad| ate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question | may have regarding the
notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable Interest rate with interest rate limits to a

fixed rate interest rate, as follows:

5. FIXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Rate
| have a Conversion Option that | can exercise unless | am in default
or this Section 5(A) will not permit me to do so. The "Conversion Option" is my option to convert the Interest rate | am
required to pay by this Note from an adjustable rate with interest rate limits to the fixed rate calculated under Section
5(B) below.

( )The conversion can only take place on the first or second Change Date. Each Change Date on which my interst rate
can convert from an adjustable rate to a fixed rate also Is called the "Conversion Date". | can convert my interest rate
only on one of these two Conversion Dates.

If | want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: () | -
must give the Note Holder notice that | want to do so; (il) on the Conversion Date, | must not be in default under the
Note or the Security Instrument; (iii) by a date specified by the Note Holder, | must pay the Note Holder a conversion fee

of US. $ 250.00 ; (iv) | must sign and give the Note Holder any documents the Note Holder requires to .
effect the conversion. ;
MULTISTATE ADJUSTABLE RATE RIDER-ARM PLAN 850-SINGLE FAMILY~FNMA UNIFORM INSTRUMENT “ FORM 3116 12/87 -

ISC/CARMR//0690/3118(12/87)-L. . PAGE1OF2




*

(?1 Calculation of Fixed Rate
y new fixed Interest rate will be equal to the Federal National Mortgage Assoclation’s required net yleld as of a
date and time of day specified by the Note Holder for (i) 30 year fixed rate mortgages covered by applicable 60 day
mandatory delivery commitments, plus five-eighths of one percentage point (0.625%), rounded to the nearest
one-eighth of one percentage point (0.126%) if this loan is a Conforming Loan pursuant to Federal National Mortgage
Assoclation guidelines; or (Ii) 30 year fixed rate mortgages covered by applicable 60 day mandatory delivery
commitments plus seven-el'?hths of one percentage point (0.875%), rounded to the nearest one-eighth of one
percentage point (0.125%) if this loan is not a Conforming Loan. Ifthis rec1ulred net yleld cannot be determined because
the applicable commitments are not avallable, the Note Holder will determine my interest rate by using comparable
Information. My new rate calculated under this Section 5(B) will not be greater than the Maximum Rate stated in
Section 4(D) above.

(C) New Payment Amount and Effective Date

It 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly [ﬁgymem

that would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date In full on
Maturity Date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new

- amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exerclses the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument Is amended to read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
Interest In It is sold or transferred (or if a beneficlal Interest in Borrower s sold or transferred and Borrower Is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is

grohibited by fede! el - this option If: (a)
OITOWer causes ti v: riormation requirea oy Lemoer 1o« ed transferee as if a
new loan were bel rénsialh) ADLINE @ENEDE Sio security will not be
:rsnpaér;ﬁ bg‘ the lfe »and that the risk of a breach of any covenant . Is Securlty Instrument
acceptable to Le

To the extent | o't AMlILQEaErl@ Idénllo-m\ ] n to Lender's consent
to the loan assum, L T'ﬁalzs y require ti;te‘é:rmsfer e to sl%n an assumptionare it that is acceptable to
Lender and that ot S ANCRIIIUE N For IR AT RBF NS 1 < M ote and In this Seotlty

¢ L
!nstrumen’t,.‘ \;’l’?ﬁr‘r'% of will contlnuﬂpebﬁmwﬁiﬂmmwgﬁsawftyInstru:. tunless Lender releases

It Lender exercisas the option to require Immediate pa%ment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of notless than 20 days from the date the notice s delivered or malled
within which Borrower must pay all sums secured by this Security Instrument. If Borrowar falls to pay these sums prior
10 the expiration of this period, Lender may Invoke any remedies permitted by this Security Instrument without further

notice or demand on Borrov
2. if Borrower oxercisesithe Conversion Option under the conditions sta 2tion B of this Adjustable Rate

| Rider, the amendment to UniformiCovenant 17 of the Security Instrument containéd'in Section C 1 above shall then

cease 10 be in effect, and the provisions of Uniform Covenant 17 of the Security instrument shall Instead be In effect, as

" follows: oo

Transfer of the Property.or a Beneficial Interest in Borrower. lIf all or any part of the Property or any
interest in &t is sold or transferred (or Iif a beneficial interest in Borrower Is sold or transferred and Borrower is nota - -
natural person) without Lender's prior written consentsbendeizmay, at its option, require immediate payment in full of all
sums secured by this Seeurity Instrument. However, s shall notbe exerclsed by Lender if exercise Is prohibited by
federal law as of the date of this Security Instrumant:
If Lender exert this ontion, Lender shalifaive Borrower natiée of acceleration. The # shall provide a period

of not less than 30 s tho date the noticellgidelivared-or mailed within which Porro it pay all sums secured
by this Security Ins % Eorrower fails to-pay.these sums priey to the expiretion ¢ xd, Lender may invoke
any remedies perm Security Instrument without further hotice or dernanc .
BY SIGNING E ccept ] tothet o 1 this Adjustable Rate
Rider.
INITIAL INDEX VALUE IS 6.21%
X LD =P C 7 /__7 |
aireal) ==X 7 aiReal)
J. WILLIAM NAYLOR
sioe)
DEBRA L. WORLEY
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