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TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

. THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

_ 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject o applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any: and (f) any sums pavable by Borrower to
!.t;nndc:. n::al acl:::rdénscce ¥ ) 1ce premiums. These
items are "Escrov n ' 1 ; N sxceed the maximum
Emounts aullcndc: ﬁl)’rr:c f j mm&tma der the federal Real

state Settlement € o . fi i ime, 42D, . ("RESPA"), unless
another law that applic: N@Tﬂ%ﬁmtiim N nd hold Funds in an
amount not to exceed or amount. Lender may estimate the amount of Funds due o s of current data and

reasonable estimates of expendlin/Esnd fu emsion gincopreangeywiEpp!icable law.
_ The Funds shall be [ld in an institutiog whose mms ¢ insured by agledegal agency, insirumentality, or entity
(including Lender, if Lendes s such d.rm ' ME i 'I‘JHE}I mm Lender shall 2pply the Funds to pay

the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Hscrow Ttems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lendei snay iequire Borrawer (0 pay @ one-tiic charge for an independent real
estate tax reporting service used by Lender in connection with this foan, unlcss applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest (o be paid, Lender shall not be required 4o pay Borrower any interest
or earnings on the Funds. Borower and Lender may agree in writing, however, (hal iniciest shal! be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security [nstrument

If the Funds held by Lender exceed the amounis permitied (o be held by applicable law, Lcnder shall account to
Borrower for the excess Funds in accordance with the reguisémeéiits, of applicable law. If the amount of the Funds held by
Lender at any time is noi_sufficient o pay the Escrowdienswhen @i, Lender may so notify Borrower in writing, and, in

such case Borrower shall pay (a Lender the amountinecessary tonmake up the deficiency, Borrower shall make up the
deficiency in no more th »lve monthly payments;jatfender’'s-sole disciction.

Upon payment in fi sumg secured by this Sccurity ‘Instrumiert, Lender shall pros ind (o Borrower any
Funds held by Lender. ! ragraph 21, Lender skall’acquire or ssil the Property, L« to the acquisition or
sale of the Property, sh: Funds held by Esndeciatithestime of acquisition o :dit against the sums
secured by this Security

3. Application of P appliCabIc taw providcs othcrwise, atl «d by Lender under
paragraphs 1 and 2 shall be applied: [irst, o any prepayment charges duc under-the Note, sccond, o amounts payable under

paragraph 2; third, to intcrest due; fourth, to principal duc; and last, to any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fincs and impositions attributable to the
Property which may attain priority over this Security Instrument, and lcaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments dircetly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proccedings which in the Lender’s opinion operate to
prevent the enforcement of the licn; or (c) sccures from the holder of the licn an agrcement satisfactory to Lender
subordinating the lien to this Security Instrument. 1f Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions sct forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requircs insurance. This insurance shall bc maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails 10 maintain coverage described above,
Lender may, at Lender’s option, obtain coverage 1o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morngage clause. Lender
shall have the right to hold the policies and renewals, If Lender requircs, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's sccurity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessencd, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice {from Lender that the insurance carrier has
offered to seule a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds Lo repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application ol proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

{rom damage to e:il}c I;r , ccured by this Security
nstrument immediately °

6. Occupancy, P b cn()ﬁll'mnt ASE:opes s Loan Application;
Leaseholds. Borrowe py . csiablish, and ysc the Property as Borrower s 1 cnce within sixty days
afier the execution of 1 N m b@@l li;@ly efPrpbery er's principal residence
for at least one year a > date of occupanCy, unless Lender otherwise agrees in writing h consent shall not be

gncsrcasommhcld ¥y h’]‘@ﬂgu%geﬁgmﬁ 'ias‘iighﬁ?yg mefcr's rol. Borrower shall not
roy, ¢ or impaif theProperty, operty to deterjarile, or ¢ mi;waslc on the Property. Borrower shall
be in default if any forfeilure action &hﬁmﬂwﬁ:’mr ﬁﬁﬂ,l’lagéf n that in Le f'spgogd faith judgment
could result in forfeiturc of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security intercst. Borrower may cure such o default and reinglate, as provided in parograph 18, by causing the
action or proceeding to be dismissed with a rulin ¢ that, in Lender’s good faith deesmination, precludes forfeiture of the
Borrower's interest in the Property or other materizl impairment of the licn ereatcd by this Security Instrument or Lender's
sccurity interest. Borrower shall also be in default if Borrower, during the loan applieation process, gave materiatly false or
inaccurate information or statemenis to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited 1o, represcntations concerning Borrower's occupancy of the
Property as a principal residence. If this Sceurity Insirument is on'a leaschold, Borrower shall comply with all the provisions
of the lease. If Borrower acquiic ide to the Property, the old and the fee title shall not merge unless Lender
agrees to the merger in | wriling.

7. Protection of Lender’s Rights in the Property, o3 Bagower fails 10 perform the covenants and agreements
contained in this Securily Instrument, or there is adegilprocecding that may signilicantly a(fcct’ Lender’s rights in the

Property (such as a proceeding in bankrupicy, probate; for condemaation or lorfeiture or to ciforce laws or regulations),
then Lender may do ¢ ay for whatever is ne¢gssary o) pratccrythe value of the Properis Lender's rights in the
Property. Lender’s acti ~include paying any=suias secured by @ licn which has priorit iis Security Instrument,
appearing in court, pay able attorneys’ fées andientering. onshe Property o nu Although Lender may
take action under this p rnder does not haye ioido 50+

Any amounts disb ~under this paragebti-Pehail become additi rrower sccured by this
Security Instrument. U hLerdCr agree 1o oter (crms of paym shall bear interest from
the date of disbursemcnt at the Nole rale and—shall—be PrayauiCy Wi HICICSL, UpGR BOUCC ioin Lender to Borrower
requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ccases to be in cffect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in cffect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, usc and retain these payments as a loss reserve in
liew of mortgage insurance. Loss rescrve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurcr approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection,  Lender or its agent may make reasonable cntries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, dircct or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in lieu of ¢ ion,
esigned and shall b paid 10 Lender, y p perty y [ condemnation, are hercby

In the event of a wtal taking of the Property, the proceeds shall be applicd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediatcly before the taking is equal to or greater than the amount of the sums
secured by this Secunt)f Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following
fraction; (p) the total amount of the sums secured immediatcly before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid o Borrower. In the cvent of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
sccured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
othel;lww‘ei provides, the proceeds shall be applied to the sums sccured by this Security Instrument whether or not the sums
are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

posqlxl)n% the due d:'te t( J of such payments.

11. Borrower Not y Lender Not a Waiver, o Lxicn ic for payment or
modification of amorti; n .HO ﬁlml;@njic]ﬁra N y SUCCESSOr in interest
of Borrower shall not lease _ihe liability of the original Borrower or Borrow rs in interest. Lender
shall not be required t 5a%‘s s n&s opliciuse | time for payment or
otherwise modify amo of thé sums secured is Sccarity Tnstrument By reason « demand made by the

original Borrower or Borrower §sliciesions "H‘?’é ; Horbdar i)blp@my e right or remedy shall
not be a waiver of or preciide ihie exercise ol any right ltlr’s::fn{%y‘q‘l ep o ‘ ’

12. Successors and Assigns Boutﬁeﬁ)%alw EILAbNI e RREE T Te covenants ind agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjcct to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Sccurity Instrument only (o mortgagce, grant and convey that
Borrower’s interest in the Property undér the terms of this Security Insirument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (€) agrees that Lender and any other Borrower may airee to extend, modify,
forbear or make any accommodat with regard to the terms of this Scour uinent or the Note without that
Borrower's consent.

13. Loan Charges, If the loan secured by this Security [nstrument is subject (0 a law which sets maximum loan
charges, and that law is finally i | $0 that the interest orother Toan charges collected or to be collected in connection
with the loan exceed the permitted himits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitied limit; and (b) any sums already coliected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make thiseeiundihy teducing the principal owed under the Note or by making

a direct payment to Borrower. If a refund reduces praGipal; the redbiCisnn will be treated as a partial prepayment without any
prepayment charge under the Noie,

14. Notices. Any 1o Borrower providedpfor in=this=Sccusity: Instrument shall be yy delivering it or by
mailing it by first cla: fcss applicable law reguires-use off another method. The all be directed to the
Property Address or a ress Borrower désignates by notice-io Lender. Any der shall be given by
first class mail to Lend ted herein or anyZouliod tiddiess’Lender designat Borrower. Any notice
provided for in this Sex hall be deemed 10 Have been siven 1o Bor 1en given as provided
in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are
declared o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower,  If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by
this Security Instrument. However, this option shall not be exercised by Lender if exercisc is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acccleration. The notice shall provide a period of
not less than 30 days from the date the notice is dclivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. If Borrower mcets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) S days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be duc under this Sccurity Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fces; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's

~ obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17. ‘

19, Sale of Note; Change of Loan Servicer. The Nole or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Seryicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given writien notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law, ' , PR

20. Hazardous Substances. Borrower shall not causc or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do; nor allow anyone else to do, anything affecting the
Property that is in vio o the presence, use, of

storai?‘ on_‘dtheﬁzlmper ommmwfhis e 1 10 be appropriate to

normal residential use: e ot L ‘ ' Ehg -

.- Borrower shall pr L eggler writteg potice of any ipyestigation, claim, gem; or other action by any

-governmental or regu’ 7 N@m W A‘ﬂ !1 ance or Environmental
w]

Law of which Borro w aclual knowledge, If Borrower learns, or 1s notified by any nmental or regulatory

| a:aulllority, méu a‘:g r:ﬁ ) 'Bhlsn?a@ummfhmlﬂh&upmpﬁm[z? ihef>roperty is necessary, Borrower
shall promptly 1ake all necessaty remedial actions in aceordance with Environmeptal Caw. ;
= As'used in this paragraph 20, Pﬁlﬁ&%@%ﬁﬁ%ﬁﬁﬂ'm as toxic or hazardous substances by

Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicidcs, volatile =olvents, materials containing asbesios or formaldchyde, and radioactive materials. As -
uSCd il} ﬂﬁs pal‘agl‘apl 0, "Br. Ui “al lduvy w At ] Iede' peA VY \(1| law& Lo ) =Sdic‘j thm lhe Pl'OpCl‘ty iS
located that relate 1o health, safety or environmental protection ’ '

. .. - NON-UNIFORM COVENANTS. Borrower and L.ender furiher covenantand agreeas follows: A T
21, Acceleration; Remedies. Lender shall give notice to Borrower pris cceleration following Borrower's
‘breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17

- unless applicable law providcs otherwise). The notice shall specify: (2) the default; (b) the action required to cure the

_ default; (c) a date, not less than 50 days from the date the n given to Borrower, by which the default must be
cured; and (d) that failure to cure the default onor before the date specified in the notice may result in acceleration
‘of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further nform Borrower of the right 1o reinstare after acceleration and the right to assert in the

- foreclosure proceeding non-existence of a detault or iy uther defense of Berrower to acceleration and
* foreclosure, If the defauli is not cured on or befosd the daie speditied in the notice, Lender at its option may require
- ‘immediate payment I of a0 sums securzdyby this Security-Instrument withou! r demand and may
. foreclose this Securit «nt by judicial proceeding, izender shall be entitled (o expenses incurred in
pursuing the remedi ta this paragraph 24, incladig, dut not limited ¢ e attorneys’ fees and
o costs of title evidence % ADianh F e -
= B o “22. Releasé. Up‘ 1 1¢ secured BV Security Instrun . release this Security
Instrument without ch

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment.
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‘ 24. Riders to this Securlty Instrument.  If one or more riders are cxecuted by Borrower and rccorded mgethcr wnh
this Sccumy Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and -
supplemem the covenants and agreements of this Security Instrumem as 1f the ndcr(s) were a part of this Secumy e
Instrument. [Check apphcable box(cs)] SR S F e

_;_ AdjustablcRate Rider D “Condominium Rider o ' ::l 1-4 Family Rider
| Gradugted Paymml Rider D Planned Unit Development Rider ::I ‘Biweekly Payment Rider =~
_BalloonRider . . D Rale Improvement Rider :] Second Home Ri d@ 5

i

Other(s) [specify)

. BY SIGNING BEDOW Borrower accepts and agrees 10 the terms and (,ovcndnls conkuncd in pa;es l lhrough 6 of thls o
Sccuuw Instrument and in any rider(s) executcd by Borrower and recorded wuh it. . , :

7 (Seal)

.. “Bomower

30

X *lzh:eh o)

~the Lake Countyh BCWatsen’ ,
L G SocmlSccumyNumber 311 88 123

& © eal)ff;_. i

Borrower; o

wial Se ily Nu

_ (Seal)

Social Sccurity Number

" On this 2Y day SO 4(&-0 7", /77 ne, the undersigned, a
- Notary Public in and fo personally appearedy.t m*othv D. Watson a Watson L

foregomg mstrumcnt.
P TROp— Y',;_ e R

A atd L ey ¥

meess my hand and official seal.
nn'*’b :?’%“ 7":«- T

My commlssmn expxres 7__'7 ? 7 ‘ /( ‘ f : ‘ :: ,?::‘ L |
T Kevim Jedmd? 1*‘ : quml’ubhc'
1 "mis'instr’umentwas prcpared by: DIANA L RINGER SR. VICE PRESIDENT Wiy
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