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TOGETHER WITH all the improvements now or hereafier erecied on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to morgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject 10 any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constiwte a uniform security instrument covering real property,

UNIFORM COYENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due the
- principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note, , i

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes -

~and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold paymems e

Cor ground rents on the Propctty if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance prcmnums These items are called "Escrow Jtems."

Lender may, at any time, collect and Hold Funds jn an-smount ot to-exceed the maximum amount a lender for a federally related
_ mortgage loan may requm um uider Uic fedcial m ta 2dures Act of 1974 as
_ amended from time o time the Funds sets a lesser

* " amount, If so, Lender ma ol t it amount. Lender may
 estimate the amount of Fun Npc L uture Escrow Items or

ol omawzse in accordance wi

" ‘The Funds shall be held in ¢ Tﬂhmnaemnt mﬂm pmg&m fadicurnentality, or entity (including
Lender, if Lender is such o2 Utution) ﬁﬁﬁ WW %@% | apply the Funds to pay the Escrow
+._Items, Lender may not charge Borrower for o applying the Funds, annually analyzing the escrow account, or verifying
" 'the Escrow Items, unless Lender pdys Borrower imcmst on the Funds and applicable law permits Lendcr 0 make such a charge.

" Howgver, Lender may requirc Bomo: nay a rge fc lepender I tax reporting service used by
~Lender in connection with (his loan, unless.applicable 12w provides otherwise. Unless o agrecment is made or applicable law

-

”:"‘J_}frequims,inmrwmbepaid snder’ sh2"'not be required 19 pay Borrower any interest or eamings on the| Funds, Borrower and -

. Lender may agree in writing, however, that interest shall b paid on the Funds. Lender shall giveto Borrower, without charge, an
" annual accounting of the Funds, showing creciis and debiis to the Funds and spuq: s for which each debit to the Funds was

: ‘V'mada.’Ithundsarepledge s additional security for all sums secured by this Security Instrument. -

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shal :x;ouﬁt to BorxoWer for
the excess Funds in accordance with the requirements of applicable Jaw. If the amount of the Funds held by Lender at any time is -

“not sufficient 1o pay the Escrow ltems when due, Lender may-§¢\ ooty Barower in writing, and, in such case Borrower shall pay -

Sccunty Instrument, e R

" to Lender the amount neccisary to make up the deficienCy,-Bomowss shiall make up lhe deficiency in no more than twelve -
o monmly payments, at Lender's sole discretion,
" Upon payment in full s socured by this Secunty Inslrumcm. Eender shall prompily » ) Borrower any Funds
. held by Lender, If, under | 21, Lander shall acquira or-seii the Property, Lender, pric Juisition or sale of the
 Property, shatl apply any ] 'ler at the hme of acquasmon or sale as 1 cred sums secured by this

3, Application of Payr licablé Ia nides otherwise, all paym nder undcr paragraphs e
1 and 2 shall be applied: firsi, i0 any picpaymeni charges due under the INOIE, 86COIG, W amouins ,m,aule under paragraph 2 .
' third, 10 interest due; fourth, to principal due; and last, to any late charges duc under the Note.
' 4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to mc Propeny ;
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to ‘g‘i
- person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this pamgraph.hl
Borrower makes these payments directly, Borrower shall promptly fumnish to Lender receipts evidencing the payments.  ~ X g%
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: () agrees. nﬁi&
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreemcm satisfactory to Lender subordinating the lien t0% i
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over thns«
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the gwmg of notice.

i lniel SRR R , - Form 301 9/90
@g-cR(IN) {9212).01 b Page 2016 Initiats: tg" ?




~concerning Borrower's ooy

8. Hazard or Property Insurance, Borrower shall kecp the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended covcmgc and any other hazards, including floods or
ﬂoodmg. for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtam
coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mongagc clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give 10 Lender all receipts of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repaxx of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not Jessened, If the restoration or
Tepair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Propeny or 1o pay sums secured
by this Security Instrument, whether or not then duc Thc 30-day penod wxll bcgin when the notice is given, -

Unless Lender and Bo ll not extend or postpone

the due date of the monthl ns 1 and 2 or chan ments. If under paragraph
21 the Propcrry is acquire W ;l)&xc\ d ting from damage to the
Property prior 1o the acqu 1o Y v Instrument immediately
prior to Ouc‘:u acquisition, N 6“1‘ 65%@11&' = R : :

' pancy, Preser / nten and Protection of the Property; Borrowe: Application; Leaseholds.
Borrowcr shall occupy, es M cﬁ'ﬁﬂ! ﬁﬁ&ﬁ vﬁfu ty days after the execution of
this Security Instrument and .dl conunﬂmhak Btrewsois phiasiplal residence (or at least one year after the
date of occupancy, unless Lénder otherwise agrees in writing, which consent shall not be unreasoniably withheld, or unless
extenuating circumstances ¢xist which ere beyond Borrower's control. Borrower shal! not destroy, damage or impair the Property,
allow fhﬁ mmy to deteriorate, Or commit Wasie on uic ;'IOV Yesorrower shall be.in defaul any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien creatsd by this Security Instrument or Lender's ity inferest. Borrower may cure sucha
default and reinstate, as provided in paragreph 18, by causing the action or procecding 10 be dismissed with a ruling that, in
Lender's good faith determination. precludes forfeiture of the Borrower's interest in the s Property or other material impairment of
the licn created by this Security Inscrument orLender’s sceurity interest, Borrower shall also be in default if Borrower, during the

4 to provide Lender with

loan application process, gavc matertally false or inaccurate information or statements 10 Lender (or f
mited to, representations

any material information) in ‘connection with the loan eyideneid by the Note, including, but no

12y of the Property as a principal residese. If this Security Instrumcnt is on a leaschold, Borrower
shall comply with all the p 1 0f the lease, If Borsower acquires fes mle to the Propeny 10ld and the fee title shall
not merge unless Lender a othe merger in writinglf 1 | : 7 ‘
L Protection of Lend i In the Property: If Borrower {ails 1o perfoxm the cove agreements contained in
this Secunty Instrument, ¢ icgal proceeding that nisy \sigaificantly affect Tend \ the Property (such as a
, g in bankruptcy, demnation or forifite Ut sa"enforce laws or r 1 Lender may do and pay
for whatcve: ‘Is necessary » of the Property and'Tender’s rights in ler's actions may include
paying any sums secured Ly & Lo which has priority oves is Security lasrumen {, appearing in court, paying reasonable

attorneys’ fees and entcnng on the ?roperty to make repairs. Although Lender may take action under this paragraph 7, Lendcr
does not have to do so.

"Any amounts disbursed by Lcnder under this paragraph 7 shall become addmonal debt of Borrower secured by this Sccumy
Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment. -~

8, Mortgage Insurance. . If Lender tequxred mortgage insurance as 8 condmon of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent 1o the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ccased to
bc in effect. Lender will acccpt. use and retain- thesc payments as a loss reserve in heu of morigage insurance, Loss reserve
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. payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage

- insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection,  Lender or its agent may make reasonable entrics upon and inspections of the Propesty. Lender shall give

- Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damagcs. direct or consequential, in conncction with any

. condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
 shall be paid to Lender,

In the event of a total takmg of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the cvent of a partial taking of the Property in which the fair market

‘ valucofmoPmpettyimmedmelybeforpmemkmgnsequaltoorgreawrmanmeunountofmcsumssecumdby this Security

- Instrument immediately before the taking, unless Borrower and Lender otherwise agres in writing, the sums secured by this
Secunty Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of

- the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
-~ taking, Any balance shall be paid to Borrowcr In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the takmg is less than the amount of the sums secured unmedxately before the taking, unless

~ Borrower and Lender otherwise agres in writing or unless applicable faw otherwise provides, the pro s shall be apphed 0 tho ,
sums securcd by this Sec: 104 UIC SUINS Al mcu aug.
~If the Property is ab f JD i) A% Ratied 6 Taidedis jemnor offers to make an

award or scttle a claim fc m oﬁﬁm he notice is given, Lender
“is authorized to collect a rty or to the sums secured

- by this Security Instrume r pot then due,
‘Unless Lender and Borror Eﬁ%ﬁ%um@mf éh&m ﬂ'ﬂﬁm uﬂfu all not extcnd or postponc

" the due date of the month}y payments refdred 1, mwmmaWom of such payments.
t a Waiver,

- 11. Borrower Not Relcased; Forbearance By Lender No Extension of the time for payment or modification

“of smcmizaticn of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall

‘ot operate to release the liability of (he original Borrower or Borrower's suceessors in interest, Lender shall not be required to
commenge proceedings agaiist any successor in mtcrc or refuse (o'extend time for payment or otherwise modify amortization of
. the sums secured by this Scurity Instrument by reason of any demand mede by the original Borrower or Borrower's successors
in interest, Any forbearar by Lc'ndex in cxercising any right or remedy shall not be a.waiver of or preclude the exemise"of any

12. Suecesson and / igns Bound; Joint and Several Liability; Co-signers, The covenants and agreemems of this

'Sewmy Instrument shall bind and beaefit the successors and assigns-of Lender and Borrower, subject to the provisions of
pamgmph 17. Borrower's ¢covenants and agreements shall be joint and several, Any Borrower who co-signs this Security

~ Instrument but does not cxccute the Note: (a) is co-signing \this:§esurity Instrument only to morigage, grant and convey that
Bm'owet s interest in the Property under the terms ofithis Security fastument; (b) s not personally obligated to pay the sums
sccured by this Security | ment; and (c) agrees that-lender and any other Borrower may agr: :xtend, modify, forbear or

makc any accommodatior gard to the terms of this Security-Instrument or the Note with Jorrower's consent.
13, Loan Charges. sccured by, this Sscucity Instruzaent is subject 10 a la s maximum loan charges,
and that law is finally int bhe Interest or odies ToanChaERes collected or ic 1 connection with the loan
" exceed the permitted limi sch Ioan charge sHAIIEE reduced by 11 2 2 reduce the charge tothe
penmm‘d limit; and (b) a od be refunded to Borrower.

Lender may choose to make this refund by reducmg the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces pnncxpal the reduction will be treated as a partial prepayment without any prepayment charge
undcr ﬂlc Now. ;

14, Notices.  Any noticé to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address ‘stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security

 Instrument shall be deemed to have been given to Borrower or Lender when given s provided in this paragraph,

~15.Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provnsions of this Security Instrument or the Note which can be
given effect without the conﬂxcung provision. To this end the provnslons of this Secunty Instrument and the Note are declared m

be severable,
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, af 1S
-."Hazardous Substances on or inthe
*andw mainienance of the §

. "of which Borrower

16, Borrower’s Copy, Borrower shall be ﬁivcn one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Properet!g or a Beneficlal Interest in Borrower, If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower Is not a natural person) without
Lender's prior written consent, Lender may, al ils option, require immediate payment in full of all sums secured by this Securi
lsqéme?‘t‘.s Howcvg:r, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of ﬁg

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less

_than 30 days.from the datc(:gc notice is delivered or mailed within which Borrower must pay all squ:s secured by this Security

- Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower,
~ 18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security . Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specxfg' forreinstatement) before sale of the Property pursuant to any power of sale contained in this Securi
Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (3) pays Lender al
sums which then would-be due under this Security Instrument and the Note as if no acceleration had occurre& (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require o assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security

Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under h'17 o T TR

199 Sale Of NOlei Cha C¢ A8 AVUMY U B ML Ugia . lhcl’ Wim ‘his seclll'ily

ige in the-entity (known

* Instrument) may be sold o 9 ][MQW '
as the "Loan Servicer") thg ie Note and% here also may be one or

g jitly payments dug un

“more changes of the Loan Aﬁusr F vicer, Borrower will be

- given written notice of the jn a will state the name and
ocument 1s the prope o

\\
Security
Should b% made, Th o also

ould e, The moti . also contain any other

; i perty dmfm o S
] ; sal, siorage, or release of any
ardous Substances on (- R BEE o Bk Shbhe it 1 doy a1 ffocing tho Propery
that is in violation of any Environmenial Law. The preceding two sentences shall not np?‘l‘y to the presence, use, or storage on the
: -of small quanatics of Hazandous Substances that are generally recognized to be appropriate o normal residential uscs

“information required by ap LS .
- 20, Hazardous Substa < Borro%

, serty. .
~ Borrower shall promptly give Leader written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or r;%gmq rency or private party involving the Proj and any Hazardous Substance or Environmental Law
actia! knowledge. [T Borrower lcams, or is notified by any ge tal or regulatory authority, that any
- removal or other remediation of any Hazardous Substancs affecting the Propesty is necessary, Borrower shall promptly take all

- necessary remadial actions in accordance with Environmental Law.

"As used in this paragraph 20, “Hazardous Substances” are fhose subsianices defined as foxic or hazardous substances by

Envimnmmal Law and the following substances: gasoline, keroscac, other flammable or foxic peiroleum products, toxic -

pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioac i ve materials, As used in
 this paragraph 20, "Environmental Law" means federal lawgenit lawsof the jurisdiction where the Property is located that relate

1o health, safety or environmcenial protection, ,

NON-UNIFORM COVENANTS. Borrower and Leade fusher coveriitand agree as follc

~ 31, Acceleration; Rem >uder shall give notice to Bavrower prior to accelerstion ¢ Borrower's breach of

ANy covenant or agreem : Security Instrement (bat not Brior to accclerz paragraph 17 unless
_applicable law provides o sotice shall specify; {n)the default; (b) the 2 to cure the default; (c)
““a date, not less than 30 d s the notice is givéfn’io Borrower, by wi 1ust be cured; and (d). ...

- that failure to cure the de he ¥ n of the sums secured

by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence

of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this

- Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
‘shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not

limited to, reasonable attorneys’ fees and costs of title evidence. . ‘ e P
22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
“without charge to Borrower, o S ‘ ‘ £ R TR AR
23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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24, Riders to this Security lnstrument. If one or more riders are cxecuted by Borrower and recorded together with this

Security Instrument, the ind shall amend and supplement
the covenants and agreer ity Instrument,
[Check applicable box(e:
Adjustable Rat 4 Family Rider
] Graduated Pay weekly Payment Rider

ClealonRider  "Fihis Dot " Mperty of [ Second Home Rider
LIv.A Rider the L %'g{ﬁ{% corder!

BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants coniained in this Security Instrument and in
any rider(s) executed by Bomower and recorded with it

" . / ,
Witnesses: ) d % _M(/ (Seal)
Y T/ WARER

HENR -Borrower
(Seal)
-Borrower
(e (Secal)
-Borrower
STATE OF INDIANA, Lake County ss:
Onthis 30th dayof August , 1995 | before me, the undersigned, a Notary Public
in and for said County, personally appeared HENRY T. MAREK
. , and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal. W
My Commission Expires: 9-12-98
County of Residence: Lake Notary Public RICHARD A. ZUNI
This instrument was prepared by: FIRSTAR HOME MORTGAGE CORPORATION, 200 EAST LAKE ET

WAYSATA, NN 3535391
m 8R(IN) (9212).01 Pagedole Form 3015 9/90




