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ToaeTHER WiTH all the improvements now or hereafter crected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing 13 referred to in this Security Instrument as the “Property,” S

BorrOWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of record,

Tirs SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
yariations by jurisdiction to constitute a uniform security instrument covering real property. ' '

UNIrORM CoVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject 1o applicable law or 1o u writlen waiver by Lender, Borrower shall pay

to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (Funds”) for: (a) yearly - . .7
taxes and assessments which may attain priority over this Sccurity Instrument as a lien on the Property; (b) yearly leasehold
~payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood

_-insurance pmnﬁuma;’ if anv: (8) vearlv.mortoage incurance premioms 3 any: and (0 anv siims navable by Borrower to
Lender, in accordance ‘ ce premiums, These

iterns are.called "gscrm Uy e »texﬁtl’m v :xceed the maximum
amount a lender for a | MO Eage ¢ HOWer's el der the federal Real

. ‘Bstate Settlement Proc 1974 as apende ime to gime, 12 LS. 1 ("RESPA”), unless
. another law that applie ufids SO qq% ‘13} ] iu afla ! N 1d hold Funds in an
‘ cr amount, Leader may estimate ol Fun

“amount not o exceed { the: amount § dug, on th -of current data and

_~rensonable estimales of expepd Hfﬁ‘umfgfﬁ@ pneihelyisedivigcpide iy plicable law, - v
~ " The Funds shall by .;'Em nstitution whose_deposits are ﬁx?gred E? a federal agency, instrumentality, or entity
itinseullin)oeidiny

(including Lender,df Ledderis such antis i myﬂmﬂaﬁ.lmdcr shy!l upply the Funds 1o pay . :

- the Escrow Items. Lender imay not charge Borrower for holding and applying the Funds, annually analyzing the escrow

- aceount, or verifying the Bscrow liems, unless Lender pays Borrower interest on the Funds and applicable law permits -~ -

"~ Lender to make such a charge, He Len re Bo tn pay a “harge for an independent real

“estate tix reporting service used by kendei-in configet o with this loan;unlcss applicablélaw provides otherwise; Unlessan 5

- agreement is made or applicable 1w requires interest (o be paid, Lender shall not be required 1o pay Borrower any interest of
“earnings on the Funds, Borrowernd [ender may agree In writing, however, that in { shall be paid on the Funds, Lender
shall give to Borvower, without charge, an annual accounting of (he Funds, showing crediisind debits to the Funds and the
- “purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for all sums secured by
- this Secority Instrunnent. . e PREEK S B T
' I the Funds held by Lend ed the amounts permitte lield by applicable law, l.cnder shall account to

“Borrower for the excess Funds in decordance with the requirements of applicable law. If the amount of the Funds held by

Lender at any time is not sufficient 1o pay the Escrow lierasiwlien slue, Lender may so notify Borrower in writing, and, in
such ‘case Bosrower sha)l pay o Lender the ansount sigfessmyiio miake up the deficiency, Borrower shall make up the
deficiency in no.moretbantwelve monthly payments atlicnder’s SoldOiscretion. ; :

Upon payment in fultol all sums secured by s Security Instrtimient, Lender shall prompity refund to Borrower any

‘Funds held by Lender, v paragraph 21, Lendgnshall g¢quire o4sel the Property, Londe to the acquisition or
“sale of the Property, sh any Munds held by Bepdet-atthetini@io! acquisition or sal dit against the sums
secured by this Security : _
= 3. Application Unless applicabl8fiyTiore 1dss otherwise, all/ red by Lender under
““paragraphs T and 2 shal to uny. prepaymentEnaraes due under the i unts payable under ..
paragraph 2; third, to in: D r te.

‘ 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on

time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under -

this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.
ep yB()rrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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S. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hercafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
upproval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender ai i pal shall not extend or

postpone the due date o yi mml m T int of the payments, If
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6. Occupancy, n, ntenance and Protecgion of the Property; [Jors s Loan Application;
Leaseholds. Borrower shall < T)fﬂ.& 1) 61 583 €O Proge cqamp%?taéi;ﬂ esidence within sixty days after
the execution of this Security Instrumepg and h&ﬂ{ ngﬁmg‘g asy Borrowe: ‘s principal residence for at
least one year after the date of occm;‘ & m#wming. which iconsent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, wheihes civil or criminal, is begun.that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise malterially impair the lien created by this Security Instrument or
Lender’s sccurity interest. Bormower may cure such a default and reinstate, as provided in paragraph |8, by causing the action
or proceeding to be dismissed withha s that, in Lender’s good faith detcrmination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in defavlt if Borrower, during the loan application process, gave materially false or
inaccurate information or statements 10 Leader (or failed to pro Lender with any material information) in connection
with the loan evidenced by the Note,incliiding, but set limited to, repiesentations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is o2 leasehold, Borrower shall comply with all the provisions

of the lease. If Borrower acquires fee title to the Propertysitic) leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing,

7. Protection of Lender’s Rights in the Pygperty. I Boirawer fails to perform covenants and agreements
contained in this Secur rument, or there is wlegal procesdingithat may significanily _ender’s rights in the
Property (such as a proc bankruptcy, probateifercendemnationior forfeiture or to er s or regulations), then
Lender may do and pay 7 is necessary to<protectiihe valie 6f the Property an iights in the Property.
Lender’s actions may in 1y sums securedy o tienhich has priority ove Instrument, appearing
in court, paying reasona s.and‘entering ottherRoperty to make rep :nder may take action
under this paragraph 7,1 i :

Any amounts disbuised by Lender under this paragraph 7 shail-become addiiional debi of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mongage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if morigage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
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loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower -
and Lender or applicable law, : :
9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection, ‘ '
10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
* assigned and shall be paid to Lender, “ ‘ AR TRRT AR S TN O
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property in.
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
... fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the .
- Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
" secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law =
OIhCrWiSe pl’OVidCS, the nroceeds shall be annlied to the sums secured by this Security Instrument whether or not the sums
are thendue. o

" If the Property B I? m Langder (0L condemnor offers to

- make alr:e a\garq or sittlg miagess rrg : ‘ mﬁer hi the date the notice is
given, Lender is authori ot M}Trw i§ @plien, gither te-regiora r of the Property orto ~
the sums secured by this I t whether! ﬁl’@ﬂﬁ" F e e

" Unless Lender a ot qtherwise agree in writing, any application of proceeds o ¢ al shall not extend or
postpone the due date of thefmon eh(k e Fiedtalin ;Hiaé&ﬁspmpﬂﬁﬁygeﬂﬁ sunt of such payments.

711, Borrower I .‘eleaseﬁgﬁchpmgéﬁﬂ R ﬁﬂyg tension of the time for payment or
modification of amortization of the st cared by this ity dns rug nr gr i by Lender to any successor in interest, .
of Borrower shall not opcrate 1o release the liability of the original Borrower or Borrower’s successors in interest, Lender
shall not be required 1o commence proceedings 222105t ANy suecessor ininterest or refuse 1o extend time for payment or -
otherwise modify amortization of the. sums seeuied by this Secupity Instrument by season of any demand made by the "

- original Borrower or Borrower’s successors in intercst, Any forbearance by Lender in exercising any right or remedy shall

- not be a'waiver of or preclude the cxereise of any right or remedy. = B AR SR A
& o7 33, Suecessors and Assigns Bound; Joint and Several Liability; Co-signers, Fhe covenants and agréements of -

 this Security Instrument shall bind and benc/it the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security:

- Instrument but does not exéeute e Nole: (@) 18 co-signing this Sccurity Instrument only o mortgage, grant and convey that
Borrower’s interest in the Propery undér the terms of this Security-instrument; (b) is not personally obligated to pay the =
sums secured by this Security Instrument; and (¢) agrees thatliender and any other Borrower may agree to extend, modify, -
forbear or make any accommedations with regard 1oithe) teonis 68 this Security Instrument or the Note without that -
Borrower's consent,

13. Loan Char [f the loan secured by Su§ Security Insifwment is subject to a law-which sets maximum loan
charges,.and that law is wterpreted so that thelmteresEor ether 1oar charges collected or sllected in connection
with the-Joan exceed the +Jimits, then; (a) anySueltioanchargeehall be reduced by 1t necessary to reduce
the charge to the permit 1(b) any sums alreadyccoliceteddront Borrower which >rmitted limits will be

. refunded.to Borrower. L nse t0make this SMPeYTSECing the principat » Note or by making a
direct payment to Borro sduces principal; ‘Gigiradiction will be treat :payment without any =~

prepayment charge unde

14. Notices. Any notice to Borrower provided for in this Security Instrument shaii be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph, ) ,

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 1o be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
Form 3015 9/90 (page 4 of 6 pages)
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interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

person) without Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums

secured by this Security Instrument. However, this option shall not be exercised by Lender ﬂ‘ exercise is prohibited by

federal law as of the date of this Security Instrument, '

Il Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
Ahis Security. Instrument, If Borrower fails to pay these sums prior 1o the expiration of this period, Eender may invoke any
“remedies permitted by this Security Instrument without further notice or demand on Borrower, il
« 18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right 10 have
- enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as -
~ - applicable law may specify for reinstatement) before sale of the E uan| e conts  this

- -Segurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower; (a) .
~pays Lender all sums which then would be due upder this Security Instrument and the Note as if no acceleration had"
“oceurred; (b) cures any default of any other covenants or agreements; (c) pays all-expenses incurred in enforcing this:
_Security Instrument, including, but not Jimited to, reasonable attorneys’ fees; and (d) takes such action as Lender may -
“reasonably require to assure that the lien"of this Security Instrument, Lender's rights in the Property and Borrower's -
. abligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, -
~this Security Instriment and the obligations secured 'herf‘.‘b?' shall remain fully effective as if no acceleration had occurred.:
}{OW§YQ{| ‘hig ﬁgbt,t@m‘net;ﬂa ehall nat hnn!u intharacan gjpbp!p}aﬁnn;undpf naraaranh 170050 R S e e

sether with this Security -

19 Sale of N oaf Servicer, The Note or a partial jnte; ther with this Security
R B Tt
Borower will b gven 111k S RO ARG Wi b 1.1 2 35 picabl v The nons.
als0 contain any other infor 4 Tﬁﬁfﬁ?ﬁnmwﬁm%ﬁdm SRSy s ode. The natice will -

"

slsa contain any other e property of
oo 20, Hazardo

ty ) i Substances.c Borgwens lg £ause o gj;% jce, bse, disposal, storage, or release of =
- - any Hazardous Substanccs'on or in fﬁmy%r ﬁﬁm&% ﬂp%ym% else to do, anything affecting'the =
. Property that is in viplation of ;an?ufmvimnmcnml Law. The preceding two sentences shall not apply to the presence, use, or.”
_ storage on the Property of smal! quintities of TTazardols Substinces that are i1y pecognized to be appropriate 1o~
“normal residential uses and lomainienance ofdhie Fropeitys o o CHER R A
& 7. Borrower shall umrll tive Lender written potice of uny inve
©any governmental of rogulat

- Environmental Law.of which Bosiower has aclual knowledpe. If Borrower learns, or isqotified by any govenmental or -~ -
~regulatory authority. that any removal or other remediation of any Hazardous Subsiance affecting the Property is necessary, =

wation, claim, demand, lawsuit or other action by

.« Borrower shall prompi]y take 217 necessary remedis| actions in accordance with Environmental La

: ‘As gsed in this paragraph 20, “Hazardous Substances™ are (f ubstances defined as toxic or hazardous subsjances
by Environmental Law and the foliowing substances: gasoline, kerosene, other flainmable or toxic petroleum products, toxje
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive mate,xrial,s_i;'?assf“
used in this paragraph 20, “Environmental Law™ meangiiedeca Gaws and laws of the jurisdiction where-the-Property s »

~Hocated that relate 1o health, safety or enviranmental geateciion. R T ey

Now-Unirorm CovinanTs, Borrower and BEdértunther covengnt and agree as follows: el e T
& 21. Accelerat nedies, Lender shalligive notice to Bagrower prior to ncect following Barrower’s
“"breacly of any covens s¢nent in this Sceurity-insirumeit (Hut not Jarior e 1 under paragraph 17 *
unless applicable law herwise), The nadieeshull specify;(a) the defaull; ( n-required to cure fhe -
default; (c) a date, ni days from the da¥e THEVLYICE TS given to Bor h the default must.he >
cured; and (d) that f defanlt on or beferéithe date specified { result in acceleration -
of the sums secured 3¢ ¥ of the Property. The

notice shall further inform Borrower of the right fo reinstate after acceieration and the right to assert in the
“foreclosure proceeding the non-existence of a default or any other defense of Borrower fo acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option may require -
immediate payment in full of all sums secured by this Security Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in .
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and -
costs of title evidence. - ‘ : <
22. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. : . g
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.. Y
24. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with
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" this Secumy Instrumcnt, the covenants and agreements of each such rider shall be mcorporatcd into and shall amend and

vInatrument [Check applicable box(es)] 7 !
| -0 Adjustablc Rate Rider BRI O Condominium Rider L D 1-4 Famxly R:der

| Graduated Payment Rider [ Planned Unit Development Rlder - [] Biweekly Paymcnt Rlder
Balloon Rider 3 Rate lmprovemem Rider ' D Second Home Rnder :
D Other(s) [epeclfy] Ce Ry - : :

- By SI0NING BELOW, Borrower accepﬁ zmd agrees (o the terms and covcnams contamed in thls Secunty lnstrumcnt, Lo
and in any ndcr(s) executed by Burrower and recorded thh it, A , s

" i
unu;Mo:

DOSTMENES. ol
NO :

~_supplement the covenants and agreements of this Sccuruy lnstrumem as if the nder(s) were 8 pdl‘t of this Sccunty P

This Document;isahie i g Borower
the Lake Coun Recor s by
Social Security Number ... 3110223847 iiiisissniiinn
—[Space Below This Line For Ackno dgmem
STATE OF INDIAN 1*» ST ... County ss: o | |
. Before me, ... JAADA S HOMriin.... b ety & NOWEY PubLC HhIS ... svessets BORB, Lo RN
s s 2T CEART, O, FIANT.AND. MONA . Gy, ANEY......
T s i iy ressaatonnienreihutgipeesa s inens acknowledged the execuuono e annexed mortgage.
‘nd andofﬁcml b€dl SRS % e -
: ;“"'* SN E p
g :3 K M“xku-.’um . - \.“W
2 My commn;slon cxp 7-98 '
:' COUNTY OF RESID
9 }i :, b
> Resident of ....ouuse... LAKE e s Counfy, Indiana

This instrument was prepared by:

HERMAN W. STAUFFER SENIOR VICE PRESIDENT
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