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- TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtcndncﬂ,
and fixtures now or hereafier a part of the property, All replacements and additions shall also be covered by this Secullty

% - Instrument. All of the foregoing is referred to in this Security Instrument as the *Propety’:”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any .

encumbrances of record.

- THIS SECURITY INSTRUMENT - combines uniform covenants for national use and non-uniform covenants with

_ limited variations by jurisdiction to constitute a uniform security instrument covering real property, .

~ UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: : ‘ :
- 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,” =+~
~ 2.Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to

N

‘Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds") for: (a) yearly

taxes and assessments which may attain priority overthis Security Instrument as a lien on the Property: (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard .or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provigions of naragranh R in lieu of the pavment of mortears insurance premiums, These

items are called "Escrow Y, at.any time, collect and hold Funds to exceed the maximum
amount a lender for a f 70 4888 (9 WA R IE By - under the federal Real
Estate Settlement Proced 1974 as amended from time to time, 12 U.§,C. = t seq. ("RESPA"), unless

another law that applies N‘Q@ bl I 6o) ol I%y]yk Y +d hold Funds inan
r“amounf. Lende t o

‘a,moum not t}) exceed th ler may estimate the amoun Funds'due oq asis of current data and
- reasonable estimates of expenditurCi i fituitd Bscrowniters Grivthevise fiacepramseyvity €pplivable law, ~ F -

..., The Funds shall- be 1eld in an ipstitutign i 1 A federal ager ,nsuunjentaiity‘. or etitity
~ (including Lender, if Lender s such an%%tu 1&?&?::115 yh;!mz _gogm!;ﬂ&%ln ank, Lender shall apply the Funds to pay
' the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow

account, or verifying the Escrow ! unles: pays Bo interest Funds and applicable law permits

' Lender to make such a charge. Howevergslender may require Bofrower 10 pay  one-titne charge for an independent real

estate tax reporting service used by Lender in connection with this loan, unless applicable W provides otherwise. Unless an

agreement is'made or applicable law requires interest o be paid, Lender shall not be requited to pay Borrower any interest '

i or earnings on the Fund:. Borrower and Lcnder moay agree in wriling, however, that interest shall be paid on the Funds,
Lender shall give to Borrower, witliout charge, an annual accounting of the Funds, showing credits and debits to the Funds

and the purpose for which each debit (o the Funds was made. The Furids are pledged as additional security for all sums

~ secured by this Security Instument.

o If the Fund:s held by ‘enden'cxt;ﬁeed; the amounss vermitted o be held by applicable 2w, Lender shall account to
" Borrower for the excess Funds In accordance with thésrcquirements~“of applicable law. If the amiount. of the Funds held by

-Lender at any time isnot ient to pay the Escrow!Mtems iwhén-due} Lender may so notify Bo r in writing, and, in such

...~ case Borrower shall pay 1 *.the amount necessary to.fmake"up thedeficiency. Borrow« 1ake up the deficiency in
~ no more than twelve mon! 15, ot Lender's sote discyetion, 5 - e
. Upon payment in fi secured by this“Sechtiry Tsirument, Lender refund to Borrower any

+- Funds-held by Lender; If Tender shalifctuire or sell the Pic for to the acquisition or
sale of the Property, sha | held by | : the {j cquisition o) as a credit against the sums

- secured by this Security Instrument, R
. 3. Application of Payments. Unless applicable law. provides otherwise, all payments reccived by Lender under
. paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
* paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

¢ 4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property

which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay

these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments. . . S _a : _ e

_Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees

- in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith

the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent

~ the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
- lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
_ priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien
: or take one or more of the actions set forth above within 10 days of the giving of notice. :
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5. Hazard or Property Insurence. Borrower shall keep the lmprovements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
- approval which shall not be unreasonably. withheld, If Borrower fails to maintain coverage described above, Lender may.
Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

- All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause Lender
~ shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly giveto Lender all receipts.
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
- Lender. Lender may make proof of Joss if not made promptly by Borrower,

" Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shall be applied to restoration or repair of

~ the Property damaged if the restoration or repair is economically feasible and Lender's security is not Jessened. If the
. Testoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds ‘shall be

‘applied 10" the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
‘Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

5 offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore i
the Property or {0 pay sums secured by this Security Instrurncnt whether or not then due. The 30-day period will begin when W

the notice is given.

Unless Lender anti I ipal shall not. extend or
postpone the due date of t WE 1&} IFS. unt of the payments. If
‘under paragraph 21 the Py wired by Lender, Borrower’s 0 any, insis and proceeds resulting

. from damage to the Prope o ‘N@ﬂfl‘ ‘@FFT@I" AE@ f secured by this Securtty -

7  Instrument immediately pri

6, Occupancy, Preservation ’memwwthe pplication; Lemholds-

i Borrotger shall occupy, establi rrower’s ideqce wrthu :ty days after the execution
 of this Security Instrument | and shall mnﬁﬁa‘épﬁ% t; H&b{yg%fﬂ principal residerice for at least one year

~ after the date of occupancy nless Lender otherwise agrees in wmmg.which consent shall not be unreasonably withheld, or
. unless extenuating circumstances ex! ich are rower’ irol. Bor. 'l not destroy, damage or impair
~ the Property, allow the Property to detesiorate, or commit wasi¢ onihe Property, Borrower shall be in default if any

. forfeiture action or procecding, whether eivil or eriminal, is begun that in Lender’s good faith judgment could result in

_forfeiture of the Propenty (or ptherwise matcrially impair the lien created by this Sccuric yy Instrument - or. Lender's security
intereﬁ Borrower may cure siich a default 1 reinstaic, as provided inparagraph 18, by causing the action or proceeding to

be dismissed with a ruling that, in Lender’s good faifh determination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of thé lien creatcd by this Security Instrument or Lender’s security interest. Borrower
shall also be in default if Borrower, during the loan application, process, gave materrally false or inaccurate information or
- statements o Lender (or failed 1o provide Lender with.any imaiexiednformation) in connection with the loan evidenced by

“the Note, including, but not limited to, representatiogss concerning‘#¢rrower’s occupancy of tic Property as a principal
- residence. If this Security I nent 1s.0n a leasehold;7¥errower shall temply with all the provisions of the lease, If Borrower
ecquires fee title 0 the P the leasehold and-fhie fee-titie shallnot merge unless | tgrees to the merger. in
. writing.
... -7, Protection of Lend the Property. I Boits WER aiis to perform the 1 agreements. contatned
*in [his Secuntyjnstmmem § proceeding™that il sionificantly affec in the Property (such as
a proceeding in bankruptcy, probate, fo el for e or to enforce 18), then Lender may do

- and pay for whatever is necessary to protect ‘the value of the Property and Lender’s rtghts in the Propeny Lender’s actions

. may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying

reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take actton under this
paragraph 7, Lender does not have todoso. -

- Any amounts disbursed by Lender under this paragraph 7 shall become addmonal debt of Borrower secured by this
. Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
“the date of disbursement at the Note rate and shall be payable. with interest,” upon ' notice from Lender to Borrower

~ requesting payment.

8. Mortgage Insurance, If Lender requxred mortgage insurance as a condition of makrng the -loan secured by this
- Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any

~reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the

- premiums required to obtain. coverage substantially equivalent to the mortgage insurance previously in effect, at a oost
substanttally equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will'accept, use and retain these payments as a loss reserve in

-GR(IN) Y ' : Pagedote ‘ ) Form 3018 §/90
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coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
- available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or (o provide a

and Lender or applicable Jaw. R
9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall sive

10. (l:ondemnatlon. The proceeds of any award or claim for damages, direct or consequential, in connection with any
~condemnation or other taking of any part.of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender, ‘ i o

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in

which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
sccured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, -
~the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following

fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the

. Property immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the
~ . 'Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums

- secured immediately before the taking, unless Borrower an d Lender otherwise agres in writing or unless applicable law -
otherwise provides, the prc i Buiiis SSCUICE Uy e ereC U] her or not the sums are -
thendue. - Documentis O e

If the Propcny is aba atrower, or if, aft tice by Lender to OWer demnor 6ff;s to make .
‘an award or settle a claim N@'{ﬂs éﬂoﬂﬁz\i &?}Q\ e late the notice is given,

Lender is authorized to co nd_apply the proceeds, at its option, either to restoration o: rsg “the Property or to the

 sums secured by this Security iR 9 HeheropasitErtas the property of

- Unless Lender and Borrowér othegwiss gzee.ia ‘?261 8 pRlicat s 10§ pal shall not extend or )
. postpone the due date of the monthly payments rlc%crred 1o 'paragr% hs 1 andl%%(;r cﬁ'ge the amount of such payments,

‘11, Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of -
- amortization of the sums sccured by this Security Inst granted by Lender to any successor in interest of Borrower shall -
“not operate -to release the liability of the original Borrower or Borrower's successors in interest, Lender shall not be required
10 commence proceedings against any successor in inferest or refuse to extend time for payment or otherwise modify’

~amortization of the sums sccured by this Scourity Instrument by reason of any demand made by the original Borrower or

~ preclude the exercise of any right or r-med:

. 12 Successors and ifgns Bound;Joint and Scveral Liability; €o-signess. The covenants and agreements of this: -
Security Instrument shall bind and benefit the successors andassigns of Lender and Borrower, subject to the provisions of -

‘paragraph 17, Borrower's covenants and agreements shaff\be'jouniaad several. Any Borrower who co-signs this Security

Instrument - but does not excoute the Note; (a) 18 co-signing this Seeufia' instrument only to morigge, grant and convey that

Borrower's interest in the Propsity under the terms 6% this Sectirity Wstument; (b) s pot personally obligated to pay the

sums secured by this Secu ument; and (c) agrses: that-Lender and any other Borrows gree to extend, modify,
- forbear or make any acc w with regard 49 toe (eris of tiis Security Insit the Note without that
" ‘Borrower's consent, ey ' . S
w13, Loan Charges; If ty this Security fiEtiutnent is subject to naximum loan charges,
and that law is finally inter 1 f in connection with the

loan exceed. the pgrmitted' limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be

. _refunded thorrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
*+ direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any -

- prepayment charge under the Note.

.. 14.Notlces. Any notice to Borrower proVided for in this Security Instrument shall be givenby deiivéring it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property

Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any motice provided for in:

this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
-~ 15.Governing Law; Severability. This Security. Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

conflicts with applicable law, such conflict shall pot affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note ‘are

declared to.be severable, C : } - B

- 16.Borrower’sCopy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
@M wne | Page 4ot Form 3018 9/90
. IN3015 (2-894) :

L " i

lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance -
Joss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower

~ Borrower notice at the time of o prior to an inspection specifying reasonable cause for the inspection, - b

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security

‘Borrower's successors in. intctest. Any forbearance by Lender in exercising any right or remedy shall pot be a waiver of or- :

.

A Y




17, Transfer of the Property or a Beneficial Interest in Borrower.If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Relnstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Unon reinstatement hy Borrower, this Security

Instrument and the obligat: y”shall remain_fully effective as if ne occurred. However, this
right to reinstate shall not aj o o Bigdarpr o preeepti g §

19. Sale of Note; Ch it Servicer, The Note or a partial interest in th sther with this Security
Instrument) may be sold o 7é NM’@F?\ %VADQ ) 1 a change in the entity
(known as the "Loan Servit «21_coilects monthly payments due under the Note and ihis S Instrument. There also

may be one or more changes of (h¢ I bahsSEkiser unmlEEUt1a% SAlccoPREONDERITNheteLis 2 thange of the Loan Servicer,
Borrower willbe given writién notice off é:lﬂsx%kg m%mg b. A4 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will

also contain any other information required by applicable law.

20. Hazardous Substonces, Be shall se_of permit_the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not/do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and 1o maintenance of the Property.

Borrower shall promptiy give Lender wiitten notice of any investization, claim, demand, lawsuit or other action by any
governmental or regulatory agency orpiivate party invelving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower leamsyos is notified by any governmertal or regulatory authority,
that any removal or other remediation of any Hazardon:)'Substanss. affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordange with Environmiental Law.

As used in this paragr G, "Hazardous Substancas” aré those substances defined s 1o 1azardous substances by
Environmental Law and th ing stbstances: gasobine, kercsenciGther flammable o troleum products, toxic
pesticides and herbicides, v nts, mmaterials coptaining asbestos or formaldehyde ctive materials. As used
in this paragraph 20, "Envi “means federal“Wws/antl Jaws of the jurisdic Property is located that

relate to health, safety or en ]

NON-UNIFORM COVENANTS. Borrower-and-Lenderfurthercovenant’and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’sbreach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that faflure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in
the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.,

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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1 this * }24th day of August : ,'}' 1995 before me. thc undcrslgned aNota.ry Public in i
; A,,personally appeared Debra N Perry, sole ownership RSy s

; e o : ’.' and a;:knoivlédg@d ,the;\c‘xeéutio}n of theforegomginstmmcnt
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