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TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascments, appurtenances,
and fixtures now or hereafter a part of the property. All replacements  and additions shall also be covered by this Security #
Instrument, All of the foregoing is referred to in this Security Instrument as the *Property.” ' '

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered,) except for encumbrances of record.
Borrower warrants and will defend gencrally the title to the Property against™all claims and demands, subject to any
encumbrances of record, , : '

7 THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
. limited variations by jurisdiction to constitute a uniform security instrument covering real property, -
- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: O

~ L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
 principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
- Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with 1! i h 8 nTi ; jrance premiums. These -
items are called "Escrow

‘ t 1 ol s t to exceed the maximum'
v aEx:aount S: llcndct fg a fi 4 .tmmmt aos“ ) it under the federal Real
tate Settlement Procec f 5l m%:rm G et seq. ("RESPA"), unless
' 155, Lendes! any time, collect and hold Funds in an.

ﬁe ﬁ({nﬁcé\eem ‘ ; Qlfa} b basis of current data and

another Jaw that applies Pundsdscms
- amount: not to exceed the lesse L.
reasonable estimates of expen AMNﬁ ésqgrow ems or otherwi : law, :
- ‘The Funds shall be hejd in an ifSN@ubmN0sE dapasitd yird ifstred” eral agency, instrumentality, or entity
- (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay,
.. the Escrow ltems. Lender may not charge Borrower for holding and applying ihe Funds, anoually analyzing the escrow.
~ o account, or verifying the Escrow Iiems, unless bender pays Bomrower lnterest omthe Funds and applicable law permits
Lender to make such a charge. However, Lender may requirc Borrower {0 pay a one-time charge for an indépendent real
estate 1ax reporting service used by Lender in connection with this loan, ualess applicable daw provides otherwise, Unless an. -~
~ agreement is made or applicable law requircs interest to be paid, Lender shall not be required to pay Borrower any interest. . |
" or camings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
- Lender shall give to Borrower, wit .afge, an annual accoun {the Funds, showing credits and debits to the Funds
- and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums:
. socured by this Security Insiument, SER’S 7 e o o

" If the Funds held by Lerder exceed the amodris: perimifiedsé.be held by applicable 1s, Lender shall account 6

Borrower for the excess Funds in accordance with the fequirements!“of applicable law. It the”amount of the Funds held by
Lender at any time is not 1 1o pay the Escrow Items when due} Lender may so niotif er in writing, and, in such
case Borrower shall pay t e amount: necessary.to make up the deficiency. Borr make up the deficiency in
no more than twelve mon at Lender’s sole/distretiont > Sl e B
=T Upon”paymentin fi sured by this Seturity Instrument, Lende _refund to Borrower any.
Funds held by Lender. If 2, , rior to the acquisition or-
~sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
*secured by this Security Instrument. e 50 ‘ B R

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. ‘

* 4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property .-
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the

ayments. = o :
Py Borrower shall promptly discharge any lien which has ptiority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith:
_the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent.
- the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
" lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
. priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
~ or take one or more of the actions set forth above within 10 days of the giving of notice. ‘
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§, Hazard or Propesty Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
vProperty insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carvier providing the insurance shall be chosen by Borrower subject to Lender's
approva) which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender's rights in the Property in sccordance with paragraph 7,

All insurance policies and rencwals shall be acceptable to Lender and shall include s standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shlllbupplledtomtomion otrepdrof
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has
offcwdmmﬂeaclﬁmthenlcndumayeoﬂeuthclmmpmmds Lender may use the proceeds to repair or restore

the Property or to pay sums secured by this Security Instrument, whether or not then due. maodaypedodwiubeglnwhen
the notice is given.

Unless Lender and B ’ pll;hlllnotextendor
postpone the due date of tt ko Mlgﬂ unt of the payments. If
under paragraph 21 the Pr rower's any insure and proceeds resulting
from damage to the Proper iecured by this Security
e ey WT@WFF{”@IAW

6. Occupancy, Preservation ’llhm&mﬁl‘nmqs »an Application; Leaseholds,

Borrower shall occupy, establi within sixty days after the execution
of this Security Instrument and ghall mM%ﬁm W%mipﬂ residence for at Jeast one year
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless exenuating circumstances exi: h are ower’ |, Bort 11 not destroy, damage or impair
the Property, allow the Property (o detesiorate, or commit wasig on the Property, Borrower shall be in default if any
forfeltyre action or proceeding, wheitier clvil or eriminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise matcrially impair the licn created by this Sccurity Instrument or Lender's security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to
be dismissed with & ruling that, in Lender's good faith determination, precludes forfelture of the Borrower's interest in the
Property or other material impairment of the lien creatcd by this Security Instrument or Lender's sccurity interest. Borrower
shall also be in defsult if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or fuiled to provide Lender with oy wuaierialinformation) in connection with the loan evidenced by
the Note, including, but not limited to, representatiodseonceming ‘Ba:rower’s occupancy of th¢ Property as a principal
residence. If this Security Ik nent ison a leasehold SBomower shall ¢8meply with all the provisions of the lease, If Borrower

aoquires fee title to the Py she leasehold and-the fee titie shall pot merge unlews ; grees to the merger in

7. Protection of Lend e Property. If Borrower fallato perform the | agreements contained
in this Security Instrument, } proceeding thai mav significantly affct n the Property (such as
a proceeding in bankrupicy, probate, { mnation or forfeiture or to enfo ), then Lender may do

and pay for whatever is necessary toprotect the value of the Property and Lenders rights in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

.8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured bythls
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
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lieu of mortgage insurance. Loss reserve paymenis may no longer be requued at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a*
loss reserve, until the requirement for mortgage insurance ends in aecordance with any written rgreement between Borrowcr
-and Lender or applicable law,
9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Dender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
- 10, Condemnation, The procceds of any award or claim for damages, direct or consequential, in connection with any
- condemnation or other taking of any part of the Property, or for oonveyance in lieu of condemnation, are hereby essigned and
‘ _shall be paid to Lender.
b .7 In the event of a total taking of the Propeny. the procceds shall be applied to the sums seoured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
- which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
b - secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
~the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the:
. Property immediately before the taking. Any balance shall be paid to Borrower. In the eyent of a partial taking of the‘ ,
_Property in which the fair market value of the Property immediately before the takmg ir less than the amount of the sums

secured immediately beforc the taking, unless Borrower an d-tender otherwise agr v r unless applicable law
E - otherwise provrdes. the pre Wic Buiils secuicd Ly s ecuriyy her or not the sums are
- then dus: ‘Documentis '
. t,he Propeny is aba %aﬁ m BTJ demnor oft’ers to make
:n‘c :‘;varrli or wtrli;;i claim m) ﬁ&*l 8 8 Jate the notice is given,
er is autho to co roceeds, at its tio either to restoration ¢ “the Property or to the
sums secured by this Security Js Hﬁ'fsv CH#IEARL]S the property of sidl

_ .- ‘Unless Lender and Borrower othetivise gesdcin @mmﬁmmms to principal shall not extend or
st postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amour:: of such payments. i
el “11.Borrower Not Relcased; Forbearance By Lender Not g Walver, Extension of the time for payment or modification of
.+ amortization of the sums sccured by this Sccurity astrument granted by Lender 10 any succes3or in interest of Borrower shall S
it f',aot operate to release the liability of the original Borrower or Borrgwer's successors in interest, Lt or ‘shall not be required - |
“to commence proceedings against sucgessor in interest or refuse fo extend (lme for/payment or otherwise modify
- . amortization  of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or |
Lk Borrower's successors in interest, Any forb rance by Lender in exercising any rizht or remedy ll not be a waiver of or - .
. preclude the exercise of any right ox rercd B o
L . 12, Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenan |md agreements of thrs f
.+ Security Instrument' shall bind and benefit the successors ani'#ssigns of Lender and Borrower, subject to the provisions of !
pmgmph 17. Borrower's covcnants and agreements sialhejoingand several. Any Borrowe: who co-signs this Security ‘
- Instrument but does not exccite the Note: (a) is co-signiitg this Securifvcinstrument only to morigage, grant and convey that

. Borrower’'s interest in the uder the terms “GE3his Security lnsttument' (b) is not pe ly obligated to pay the
-~ sums secured by this Secu wpents and (c) agraes: that-Lender ang any other Rorrov gree to extend, modify,
~ forbear or make any acc > with regard 1o the /ierms of this Security Inc the Note without that
,,,,,,,, Borrower's consent, . o e YDIANRWSE :
13. Loan Charges. It by, thi§ SECUTIty Istrument 18 subject i maximum loan charges.' o

. and that law is finally intelpuuw 50 lnal UiC NWCICST Or OWICT 104al Chalges Contiica i W W collected in connection with the
loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
" charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
- direct payment to Borrower. If a refund reduces principal, the reducuon wrllbe treated as a partial prepayment w:thout any
prepayment charge under the Note. - ‘
‘ 14, Notices. Any notice to Borrower provnded for in this Secunty Instrument shall be given by dehvenng it or by mailing
“4t by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
* Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
18.Governing Law; Severability. This_ Security Instrument shall be governed by federal law and the law of the
 jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision To this end the provisions of this Secunty Instmment and the Note are
declared to be severable.
16 Borrower’sCopy.Borrower shall be given one conformed copy of the Note and of this Security lnstrument
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17, Tmnsrer of the Propertyora Benenclnl Interest in Borrower. If all o any part of the Property or any interest in it u e

#sold or transferred (or ifa beneficial interest in Borrower is sold or transferred- and Borrower is not a natural person) without
‘Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender |f exercise is prohibited by fedcral law as of the
- date of this Security Instrument.

- If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of

- mot Jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this

B Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, 'Lender may invoke any

e remedies permitted by this Security Instrument without further notice or demand on Borrower,

\ 18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
. enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as

applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this E

Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and ‘the Note as if no acceleration had

~.. occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforciug this Security
M Instrument, including, but not limited to, reasonable attorneys’ fees; and (d). takes such action as Lender may reasonably :

_require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
‘ thc sums secured by ﬂus Securitv Instrument - shall eontinue unchanoed. Un(m reingtatement - hv BOITOWOI'. ‘h“ s“;un(y

. Instrument and the obligat E ly effecti accurred However. this.
right to reinstate shall not & ey e I
2. 19. Sale of Note; Ch Y Mcer The Note or a partial interest in 1 'ther with this Secunty
. Instrument) may be sold ¢ el i?‘ M&D& hay 1 4 change in the entity -
* (known as the *Loan Servi Alects monthly paymcnts ue ofe an ; S Instrument.” There also
may be one or more changes of theJioas SEvirerunraieret s fulsoioerIfghetefis o change of the Loan Servicer,

‘Borrower willbe given writicn notice ofttl)EodEgk rfaa;lmf? 4above and applicable law. The notice
will state the name and address of the new ge % d to payments shon!d be made. The notice will

also contain any other information required by applicable law. ‘ v :
- 20. Hazardous Substances, Bo shall r per nresenc , disposal, storage, or release of any
Hmrdous Substances on in the Property, Borro' = shall not/do, nor allow anyoneielse to do, anything affecting the

Pmpmy that is in violatior any nvironmental La _The pre 1§ng two sentences shall not apply to the presence, use, or ‘

‘storage on_the Property of small quantitics of Hazardous Substances that are wialiy recog! d to be appropmte to
normal residential uses and 1o maintenance of (he Property. : . :
- Borrower shall promptly give Lender written notice of any. investiz on, cla ~demand, lawsuit or other action by any

Law of which Borrower has actual knowledge. If Borrower lesms, or is notified by any governmer or regulatory authority,
that any removal or other remediation of any Hazardoul\\Subsause. affecting the Property is necessary, Borrower shall

= pmmptly take all nedial actions in accordansewith Envirgieiental Law. , I e
et ‘As usad in this paragx X, *Hazardous Substsrczs” dre those sGbstances defined #s toxic or hazardous substances by
Environmemal Law and it ing substances:  gagoline; kerosene, ciher flammable or troleum products, toxic
- pesticides and herbicndes, *qts, materials centaining Ashestos-or formaldehyde ctive materials. As used

. in this paragraph 20, "Envi " means federak?¥gu/a antl Yaws of the jurisdic Property_ is lo¢ated thet' 3

~relate 10 health, safety of er e o
~ NON-UNIFORM COVENANT ower_and Lender further covenant
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower‘sbmch of

i fany covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable -

“law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
vless than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that faflure to
- cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security

A Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the

‘right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
.any other defetse of Borrower to acceleration and foreclosure. If the default s not cured on or before the date specified in
- the notice, - Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument
" without further demand and may foreclose this Security Instrument by Judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provlded in this paragraph 21, Includlng. but not limited to,
, reasonable attorneys’ fees and costs of title evidence.
‘ © 22, Release. Upon payment ‘of all sums secured by this Secumy lnstrument. Lender- ehall release this Security
'lnstrument without charge to Borrower. :
23. Walver of Valuntlon and Appralsement Borrower waives all right of valuation and appraisement.
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