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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurienances, and
fixtures now or hercafter u part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generully the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccurity instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly leasehold payments
or ground rents on the Property, if any; (¢) yearly huzard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any: and (1) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount u lender for a federally
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a charge. However, Lender may require Borvower -lime e forani lent real estate tax reporting service
used by Lender in connection with thiShioan, unless applicable law provides otherwises Unless an agreement is made or
applicable law requires interesi to be poid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may bpree in wil however, that interest shail be paid on ls¢ Lender shall give to Borrower,
without charge, an annual aecounting of the Funds. showing eredits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exee amounts permitied to be by applicable law, Lender shall account to Borrower

for the excess Funds in acy
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of the Property, shall apply *ld by Lender atthersumcetiacquisition or inst the sums secured by

this Security Instrument.

3. Application of Pay Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable under paragraph 2;
third, 10 interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which muy attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower mukes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrowet: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the len in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Propenty insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described abuv¢. lender may, at Lendcr §
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shull promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt natice to the insurance carrier and Lcnder.
Lender may make proof of loss if not made pmmplly by Borrower.

Unless Lender und Borrower otherwise agree in writing, insurance proceeds shall be apphcd to restoration or repair of the-
_ Property damaged, if the restoration or repair Is economically feasible and Lender’s security is not lessened. If the restoration or
repair.is not economicully feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and . ipal shall not extend or

postpone the due date of Hﬁm t i: d 2 wnt of the payments. If
;;ndcr p;xmg’mphi’t the F sred oy =entier B3O m o Sm R proceeds resulting from
damage to the Property p i HE | nhofgthegsuin: this Security Instrument
immediately prior to the . M N‘UT ﬂF‘F‘ImAT‘f' :

6. Occupancy, Pres inte 8 u&h@ﬁ ?qxégp ¢ pplication; Leaseholds,
Borrower shall occupy, estiblish, m é yﬁm 9 y as ‘?:ciawer 8 i;gﬂ{iiﬁen within sixty days after the execution of

this Security Instrament uiid shiall wnut‘h lmpntys serower slgind ipal residence for at least one year after
the date of occupancy, unless Lender mhuwnac agru,s in writing. which consent shall not be unreasonably withheld, or unless

extenuating circumstances cxist which are beyond Borrow s control Borrower shall not destroy, damage or impair the
Property, allow the Property fo detcrionic, or eominit wasie on the-Property, Borrower shall be in default if any forfeiture
action or proceeding, whether ¢iv il ar eriminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially inpair the lien ereated by this Sccurity Instrument or [ § security intcrest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action orproceéeding to be dismissed with a ruling -
that, in Lender’s good fuith determination, preeludes forfeiture of the Borrower s interest in the Property or other material
impairment of the lien created by this Sccurity Instrument or Lender’s scerity interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false orindccurate information or statcrents to Lender (or failed
‘to provide Lender with any material information) in connectiofiwith the loan evidenced by the Note, including, but not limited

to, representations conceriing Borrower's occupancy ofShciPropeiy #8a principal residence, If this Sccurity Instrument is on a
leaschold, Borrower shall comply with all the provisiang of the Ieess: If Borrower acquircs f2¢ title to the- Property, the
leaschold and the fee title not merge unless Lendgregrees-to-the miciger in writing.

7. Protection of Le fghts in the Property, If Bortower fails-io perform the cove  agreements contained in
-this Sccurity Instrument, s Jegal proceedirggthiut nay %lgmhcantly affect Lend 1 the Property (such as a
proceeding in bankrupte) =ondemnation of 4GS Orto enforce 1aws then Lender may doand
pay for whatever is nece he value of the Propeety and Lender's rig y. Lender’s actions may
include paying any sum et ppearing in court, paying

reasonable attorneys’ fees and enlﬁrmg on the Pmpmy to make l‘dell’S Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addmondl debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the permd
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay-
the premiums ruqmred to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior te an inspection specifying reasonable cause for the inspection,

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Sccumy Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrament shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property In which the fair

market value of the Property immediately before the takmg is less than the amount of the sums secured immediately before the
" taking, unless Borrower and Lender olherwwe agree in writing or unless apphcable law otherwise provides, the proceeds shall
be applied to the sums sec

If the Property is ab Epmgﬂeis ¥ demnor offers to make an
award or settle a claim £ Borrower Tails to” respond {6 Lender within 30 - date the notice is given,
Lender is authorized to ¢o m ,Qs {ien. Eihe tdFatipn o he Property or to the sums
secured by this Security I it whether Or'notthen F FI@I’AL‘

' Unless Lender and Boryo Tmmmemﬁ@ ﬂieﬂ]?hﬂd ‘ wcipal shall not extend or

postpone the due date of themonthly pa refarred ara mmlc and r ch;mge the amount of such payments.
11, Borrower Not Eclcased; For rléﬂf ‘iﬂ%’ ﬁ%ﬁm of the time for payment or modification
of amortization of the sun es.ured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of ‘ngma r Borr successt rest. Lender shall not be required to
commence proceedings against any sucegssor in intercst or refuse to extend time for payment or otherwise modify amortization
‘of the sums secured by (his Security Instrument by reason of any demand made by the original Borrower or Borrower’s

“successors in interest. Any forbearance by Lender in exercising any right or remedy shallsnot be a waiver of or preclude the
excrcise of any right or remedy. :

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benelitc the suceessors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs-this Security
Instrument but does not exccute the Note: (a) 1s co-sigaimg \this\Secority Instrument only to mortgage, grant and convey that

Borrower's interest in the Property under the terms oftH38 Security Gstument; (b) is not personally obligated to pay the sums
secured by this Security 1 ment; and (¢) agrees tabtender and any®ather Borrower may agsce to extend, modify, forbear or
make any accommodation sgard to the terms ofifhis Secutity Instfiment or the Note wi at Borrower’s consent.

13. Loan Charges. secured by this Security, Instrutientyis subject to o |z ts maximum loan charges,
-and that law: is finally=in it (hainterest oeptferdogi eharges collecicd « ted in connection with the
loan exceed the permitted any such loan cha¥gaishall be reduecd by :ssary to reduce the charge
to the permitted limit; an X h limits will be refunded to

Borrower, Lender may choose to. make this refund by reducing the principal owed under the Note or by making a direct

payment to Borrower. I a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices, Any notice to Borrower prov1ded for in this Security Instrument shall be given by delivering it or by mallmg

“it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address

or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to .

Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
‘Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be gwen one conformed copy of the Note and of this Security lnstrument.

L] R
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17, Transfer of the Property or a Beneficial lmerest in Borrower, If all or any pant of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Barrower is not a natural persan) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security "Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not

~ less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this

Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this-Secufity Instrument without further notice or demand on Borrower,
18. Borrower’s-Right to Relnstate, If Borrower meets certain conditions, Borrower shall have the nght to have

~enforeément of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
_ applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this

Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays

- Lender all sums which then would be due under this Security: Instrument and the Note as if no acceleration had occurred; (b)

‘' cures any default of any other covenants or agrecmenls. (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure

that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this S@cun(y Instrument shall eontinne unchanged.  Upnon: reinstatement . by Rorrower, - thig Qapuri(y [ns(mm(mg and the

obligations secured herehy ¢ s his right to reinstate shall
not apply in the case of ac p Mcumen‘t lS - b s
19. Sale of Note; ( wnn servicer. The Note ora pamal interest in gether with this Security

~ Instrument) may be sold o NMQ @ ﬁal;l ange in the entity (known
. as the "Loan Servicer") th co1¢ monthly payments due under the Note an un \ it. There also may be one

= or mote changes of the Loan S¢rviCEthaneel m«vﬂtcmoﬂlm nan Servicer, Borrower will be.
© given written notice of the changé in accg :g\ dL W{W&:ﬁ é(ghc law 'l‘l. rtice will state the name and
~address of the new Loan Seryicer and ress to whic paym ts should be m. The notice will also contain any other

_ information required by applicable law.

20, Hazardous Subsiances, I v shi or pe prescn %posa] torage, or releééc of ‘any'
Hazardous Substances on or in the Property. Borrower shall noido, nor allow anyone clse to do, anything affecting the

- Property that is in violation of any Environmental Law . The preceding two sentences shall not apply to the presence, use, or-

storage on the Property of small quaniitics of Hazardous Substances that are generally 1scognized to be appropnate to normal
= residéntial uses‘and to maintenance of the Property. : ' : '

Borrower shall promptly give Uender written notice of any investipation, claim, demand, lawsuit or other act;qn by anyﬂ

. governmental or regulatory agency oi private party involving the Properiy and any Hazardous Substance or Environmental Law.

of which Borrower has actual knowledge. If Borrower learns, o1 is notified by any governmental or regulatory authority, that

~any removal or other remediation of any Hazardous Substatiod aifesting the Property is necessary, Borrower shall promptly take
 all necessary remedial actions in accordance with Envirgasiental Law(: ‘ e
As used in this paragraph "Hazardous Substances"-are-thosé ®gbstances defined ns (o« hazardous substances by
Environmental Law and wing substances; Zasoline; keroseug, other flammablc or etroleum products, toxic
pesticides and herbicides, Ivents, materials dontaining asbestos or formaldehyde, ive materials. As used in
this paragraph 20, "Envi X means tedera.n sz« and lawy of the _}U' Property is located that
relate 1 health; safety or Hect o e = s
NON-UNIFORM C W w

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b} the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice s given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security lnstrument
without charge to Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement, Form 3016 9/90
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34, mdcﬁ o mg Security lnsirumem 1l one or more riders are execmed by Bonowcr and recarded togethcr vmh this

;, 3,&“"1}' Instrument, the { shall amend and supplement
+ = the covenants and agreer T i(s) P ty Instrumcm.
[Check applicable box(e: I’)ﬁ‘éﬁi‘ﬂ‘é’ﬁt‘ i‘g :

] Adjustable Rate @;p FCIAL! . amily Rider
Graduated Payr: lann mt elopment R | kly Payment Rider -

Balloon Rider Tlus D &l Riggperty of | Second Home Rider
JV.A Rider Q‘E'bﬁiit‘ﬁffmecorder‘

.. BY SIONI{NG':BE.V[ V,,BQL wer accepts anc grces to e terms :nd cb\ ants ¢ mind 1 thls Secumy Instmmem and
~ inany rider(s) executed by Borrower.and recorded with it

© Witnesses: i
o A/JJL z..eJ Wmu  (Seal) -

DARLENE T PEADOSK] , -Borrower

_4,,4/7’*—1// 777 "’A’V( (Seal)

BONARD ‘M PERDOSKI 7 -Borrower
’’’’ s = e = e e o o (Seal) #

' - -Borrower

Lake County ss;

, 1995 | pefore me, the undemgned a Notary Public in

M K;‘mﬁ&;,'"‘é’ﬁ' n§s~ 9-12-98 » | - :
( t F\ sﬁgence* Lake Notary Public BICHARD A, ZUNICA ﬂ

o ‘Thls’fnatrumem was prepared by Bdvina Golec, Asst, Vice Prendent
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