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* TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the *Property,* :

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

_THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. = Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (c) yearly morigagetnsuranceprem fums, ¥ any;and (f) any sums payable by Borrower to
Lender, in accordance ce premiums. These
items are called "Escr

| . maj) dl anygtir —ﬂfg T di-‘.%:\ N :xceed the maximum
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the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account; or verifying Escrow Tiems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lenderinay sequire Borzewer (0 pay @ one-iime charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable 12w requires interest (o be paid, Lender shall not be required 40 pay Borrower any interest
or earnings on the Funds. Borrower Lender may agree in writing, however, that int ciest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made, The Funds are pledged as additional security for all sums
secured by this Security Instrume

If the Funds held by Lendervexceed the amounts permitied topbe held by applicable law, Lender shatl account to
Borrower for the excess Funds in accordance with the reguisersenis, of applicable law. If the amount of the Funds held by
Lender at any time is ‘oot sufficient to pay the Escrow<iteras-when drie, Lender may so notify Borrower in writing, and, in

such case Borrower shail pay to Lender the amouniatCessary tostiiake up the deficiency. Borrower shall make up the
deficiency in no more twelve monthly paymentsgat/iender’s-sole discretion.

- = HYpon.payment in 2| sums secured by thispiecurity Instrument, Lender shall promp ad to Borrower any
Funds heid by Lender parapraph 21, Lenderishall-acquiie or sell the Property, Lz “to the acquisition or
sale of the Property, 1y_Funds held by liender ai\thegtime of acquisition or dit against the sums
secured by this Securit

3. Application of ss applicable law'provides otherwise, ali d by Lender under
paragraphs 1 and 2 sh: ) 13 ounts payable under

paragraph 2; third, to interest due; fourth, to principal due; and last, 10 any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for mc.pcriods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

- All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
~ of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and

Lender, Lender may make proof of loss if not made promptly by Borrower, : -

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, If the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sccured by this Sccurity Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If

under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
:‘rom damage 10 :il}e l: o e ured by this Security
nstrument immediate jsi o

6. Occupancy, | v anummIISm ty Loan Application;
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could result in forfeiturc| of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
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- 7. Protection of Lender’s Rights in the Property. I Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal\proceediog that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, proba&ew)ior condesinasion or forfeiture or to enforet laws or regulations),
then Lender may do for whatever is necéftary to protect'tig  value of the Property ard Lender's rights in the
Property. Lender's act ay include paying any-$Gins secured-by d4ien which has priori Security Instrument,
_ appearing in court, pa >uable attorneys’ fees and enterinig- pid the Property to make \though Lender may
take action under this | ler does not nayeio do so.

Any amounts disb der this patagraph+isshalltbecome additional
Security Instrument. U nd Lender agree tomtheriterms of pay:
the date of disbursen st
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender, If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any writien
agreement between Borrower and Lender or applicable law,

9. Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Pro , or for conveyance in lieu o
assigned and shall be paid to Lender, Y p perty 4 F condemnation, are hercby

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market ‘value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction; (a,) the yotal emount of the sums sccured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
odxcﬁr:vis: provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to nrincinal shall not extend or
po,stpom;}glc due d:gc 0 8 f such payments, -

11. Borrower Not ¥ L b e for payment or -
modification of amortiz .mm&mnlﬁm by succcsso‘; 1);1 interest
of Borrower shall not « Jé i btw igi Frower or-Borgowe rs in interest, Lender
shall not be required N‘i& aiﬂﬂmj&n !c\ { time for payment or
otherwise modify amor vof the sums secured by this Security Instrument by reason of emand made by the

original Borrower or Borrower (ieckssard dncinieresie fuly fort exerfising any right or remedy shall

p
not be a waiver of or preciude the exercise ofany fight of remed
12. Successors and Assigns Boun®! vﬁ@ﬂ"#ﬂ?mﬂer ¢ covenanis and agreements of this

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxeeute the Note: (a) s co-signing this Secuzity Instrument only.{o. mortgage, grant and convey that
Borrower's interest in the Preperty under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Sccurity Instrument; and (c) agreas that Lender and any other Borrower may agree to extend, modify,
forbear or make any pccommodations with regard o the terms of thiz Security Inst ument or the Note without that
Borrower’s consent.

13. Loan Charges. 1f the loan securcd by this Security Instrument is subject to a law which| sets maximum loan
charges, and that law is finally int | so that the interest or ol charges collected or to be collected in connection
with the Joan exceed the permitted limits, then; (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitied limit; and (b) any sums already collétied from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make thisseelunid -bysrediccing the principal owed under trs Note or by making -
a direct payment to Borrower. If a refund reduces prisicipai; the reduiciion will be treated as a partial prepayment without any
prepayment charge unde

14. Notices. Any > Borrower providedifor in ithis-Security-Instrument sha!l r delivering it or by
mailing it by first clas lags-applicable lawZrequiresauseroffanother method. The 11 be .directed:to the ..
Property Address or ar :ss Borrower designates by notice'to Lender, Any 1 ler shall be given by
first class mail to Lends >d_herein or any ‘@ther/addiess’ Lender designat Jorrower. Any notice
provided for in this Sec al] be'deemed to"have-been given'to’ Bors :n given as provided
in this paragraph.

15. Governing Law; Severability.  This -Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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7 fault of By other covenants or ggr:emcnu. (c) pays all expenses incurred in :m'otcing thi
! ding but not limited to, rcasonable attorncys’ fees; and (d) takes such action as Lender may
asonably require to assure that the lien of this Security lnmumcnt, Lender's rights in the Pmperty and Borrower’s
obligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatemient by Borrower,
this Sccurity Instrument and the obligations secured hereby' shall remain fully effective as if no accclerauon had occun‘cd
owever, this right to reinstate shall not apply in the case of acceleration under paragraph 17.
19, Sale of Note; Change of Loan Servicer. '~ The Note or a partial intcrest in the Note (togethcr wnh t}us
mmcm) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the enuty oy
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Sccunty Instrument, There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragmph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and th |
wxll also contain any other information required by applicable law, : - ; :
“ 20, Hazardous Substances, - Borrower shall not cause or permit thc prescnce, usc, dxsposal storage. or release of any -
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Pmpeﬂy Lhai isin vmla‘ an‘afany Bnvieanmental Law The nreceding wa mnn(nm-ne ehall natiannly u) me pmsemc! use, or
storage -on thg Prcpcrt* 10 be approprlate to

der il m“ ic mﬁa{g}o} ﬁam or othei acnon by any o

‘Law of which Bcfrowi mwfuﬁﬁmm& l[};i:t;lEg: ix%z% k

authority, that any removal o; m uon of an ﬁgo Substance affecting thc. f Rerty 18 mecessary, Borrower:w i

hall promptly take all n
~ As used in this parz grapl20, "Haghy "(?b w d as toxic. or 1 azardous substances byw n
ivirornenial Law an¢ the fonowmg substances gasoline, kerosene, other ammable or toxic peiroleum products, toxic.
icides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
¢d in' this paragraph 20. “Envi tal L sdera! rid laws risdiction where the Property is -
d that relate to hea safe’ f environmeéntaliprotéétion,. <« - e T L0 L
ON-UNIFORM C ’ENA S Borrowcr and Lender further cover t and agree as follows: i
21, Acceleration; Remedies. 1ee shall give notice (o Borrower priol leratior ollowingrBorrower s
_ breach of any covenant or agreement.in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwisc). The notice shall specify: (a) the defauit; (b) the acti required to cure the
default; (c) a date, not lcss than 30 days from the date the noticc'fs given to Borrower, by which the default must be
red; and (d) that fallure to cureihe default on o before the daie specified ii the notice may result in acceleration-
the sums secured hy this Security Instrument, foreclogure by Judicial proceeding and salc of the Property. The
notice shall: further inform Borrower of the rightsyo)einscais after acceleration and the ;ﬂ)t to assert in the
foreclosure proceeding won»exlstcnce of a default or aoy’uther defense of Borrower to acceleration and -

- foreclosure. If the default Is cured on or befoycthe date speelfied in the notice, Lender ; option may require
- immediate payment. b > il sums securedaby: this Securlf'fy Enstrument without | - demand and may -
foreclose this Security nt by judicial pm.feedmg. Lender shall be entitled (0 « :xpenses incurred in

ursuing the remedies { paragraph 21, imlu&z;g, but not limited jo _attorneys’ fe¢s and: -

costs of title evidence. ; > o T
2% Release. Upor sums - secured “hy et Securitv Ir it rclcase (his S,e’cun,ty’ o

i :“‘Instrumem without charg

23 Waiver of Valuatibn and Appraisemem Borrowcr waives all nght of valuation and apprmsemem
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24. Riders to this Security Instrument. If one or more nders are exccuted by Borrowcr and recorded together wuh
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if thc rider(s) were @ part of this Security
lmtmmcm‘ [Check applicable box(es))

] Adjuulable Rate Rider D Condominium Rider D 1-4 Family Rider

: Graduat#d Paymcﬁl Rider D Pianncd Unit Dcvclépmcnt Rider D Biweeldy Payment Rider
z Balloon Rider D Rate Improvement Rider | ' D “Second Home Rider
: Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it,

Witnesses:

| - - _Dchm@l&_ n_Z.___ (Seal)

NOT OF o
This Document is WY/ 7% (Seal)
the Lake Count3EMiEo 8IS “Borrower
- (Se)
~ -Borrower .
. (Seal)
-Borrower
STATE OF INDIANA, Lake County ss:

Onthis 3lst day of May, 1955 k » me, the undersigned, a
Notary Public in and-fo personally appeatedpCharles’ W. Wells a e M, .Wells, .
hugband and wif : ;

s foregoing instrument.

Witness my hand and official seal,

My commission expires: 1-26-99

County of Residence: Lake T
- This instrument was prepared by: ¥ NTHLEFN KOLANOWSKI, VICE PRESIDENT

HFS BANK, F.S.B.

555 E THIRD STREET, HOBART, IN 46342
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"BALLOON RIDER
(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this ....318t day of .......MaY,. 1995 . . ... andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt

(the "Security Instrument") of the same date given by the undersigned (the *Borrower”) to secure the Borrower's Note
L HFSBANKF-S'B-. eaenang

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:
2 HIDDEN OAK TRAIL #1B, HOBART, INDIANA 46342.

YT essueeaveneessray ssrseereasensy Baresdearasarsuanars seerarese rtsrvsnssecaniarnrtreiey

L T S Y R T LR R T S T TR R T F T Ty T R P N R R I R L T T T L T I T T T T Ty B T e T P Yy TP E T T T

apasessernenys Feerarmrtsereien Ty P TP T T YT S YT Y TRE SN TN D e L T Ly Ty T T T T R T N T L T I T Ty

{Property Address)

The interest rate stated on the Note is called the “Note Rate.” The date of the Note is called the "Note Date.” 1
understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes
the Note, the Security Instrument and this Rider by transfer and who is entitled to receive payments under the Note
is catled the "Note Holder."

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements in the Security Instrument,
Borrower and Lender further covenant and agree as follows (despite anything to the contrary contained in the
Security Instrument or the Note):

1, CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS —
At the maturity date of the Note and Securitgllgslrumenl (the "Note Maturity Date"), I will be able to

extend the Note Maturity Date to JUNE]’AZ , (the "Extended Maturity Date") and
modify the Note Rate to the "Modified Note Rate” determined in accordance with Section 3 below if all the
conditions provided in Sections 2 and 5 below are met (the "Conditional Modification and Extension Option").

If those (é(mdi N efinance the Note
or to modify 1 " ate or extend the Note Masuyity I have to repay the
Note frorm my o BN OCUA GRS, | f

2. CONDITIONS N_ 4 :

If I want ( N f M&@Fﬁl‘lo ighl, certa ns must be met as
of the Note M Date. Thele conditions-dret (| ststi Whier ard nt of the property
subject to the ) . Ity 42) s in_my hly payments and cannot
have been more th xm&@mM'lﬁaﬁﬁﬁﬂmwm I#llfk tely preceding the Note

Maturity Date;(3) iere are @Wtﬂ)qﬁﬂg?uﬂgégj?d Property, or other adverse matters
affecting title 10 the Property {except Tor {axes and speciad assessmients not yet due and payable) arising after the

Security Instrument was recorded; (4) the Modified Note Rate cannot be more than 5 percentage points above
the Note Rate; and (5) F'must make a writtcn requcst to the Note"Holder as providediin Section 5 below.

3. CALCULATING THE MUDIFLED NOTE RAbis
The Modificd Note Rate will be a {ixed rate of interest cqual to the Federal Home Loan Mortgage
Corporation’s| required vield for 30-ycar fixed rate mortgages subjecttoa 60-day mandatory delivery
< commitment,.plus one-haif of one percent (0.5%), rounded fo the nearest one-ci ghith of one percent (0.125%)
(the "Modified] Note Rate"). The required net yield shall be the applicablc net yield in‘effect on the date and= «~ = =
time of day that I notify the Note Holder of my election to exereise/the Conditional Modification and Extension
Option. If this required net yicldds not available, thezxNote Holder will determine the Modified Note Rate by
using comparable informations
4. CALCULATING THE NEW PAYMENT AMOUNG
Provided the Modified Note Rate as calculatgd inSaetinnzd above is not greater than § percentage points above
the Note Rate and all other conditions requirediw)SEction 2-dboge are satisfied, the Note Holdér will determine the
amount of the thly payment that will be Stutjicientto repay-refull (a) the unpaid principal, plus (b) accrued but

unpaid interest e) all other sums I will:8s%¢ under the: Noit.and Security Instrument ¢ Note Maturity Date
(assuming m payments then are cuftént, as-regaired iinder Section 2 above), emaining extended
term at the Mo Rate in equal monghlyspaymients. The result of this calcula the new amount of
my principal ai ment every montfesmtikihie Noteisiully paid.
S. EXERCISING TONAL MODIFFGATIONAND EXTENSH
The Note e aftcast oty catendar days i advance ly Date and advise

me of the principal; accrued but unpaid interest, and all other sums | afm exy the Note Maturity

Date. The Note Holder also will advise me that 1 may exercise the Conditional Modification and Extension

Option it the conditions in Section 2 above are met. The Note Holder will provide my payment record
information, together with the name, title and address of the person representing the Note Holder that I must
notify in order to exercise the Conditional Modification and Extension Option, If I meet the conditions of
Section 2 above, I may exercise the Conditional Modification and Extension Option by notifying the Note.
Holder no earlier than 60 calendar days and no later than 45 calendar days prior to the Note Maturity Date. The
Note Holder will calculate the fixed Modified Note Rate based upon the Federal Home Loan Mortgage

Corporation's aﬁ)ﬁcable published required net yield in effect on the date and time of day notification is

received by the Note Holder and as calculated in Section 3 above. I will then have 30 calendar days to provide

the Note Holder with acceptable proof of my required ownership, occupancy and property lien status, Before

the Note Maturity Date the Note Holder will advise me of the new interest rate (the Moditied Note Rate), new

monthly payment amount and a date, time and place at which I must appear to sign any documents required to

complete the required Note Rate modification and Note Maturity Date extension. | understand the Note Holder

will charge me a $250 processing fee and the costs associated with the exercise of the Conditional Modification

and Extension Option, including but not limited to the cost of updating the title insurance policy.

By SIGNING BELOW, BORROWER accepls and agrees to the terms and covenants contained in this Balloon Rider,

.......................... (Seal)

Borrower

%%W ..... e s .. (Seal)
BERNICE M. WELLS Borrower

[Sign Original Only)
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| BALLOON RIDER
(CONDI T IONALRIGHT T() REF!NANCE)f

understand the bender may transfer the Note, Secunty mstrument"and thxs Rider. The Lender or an);one who take
¢ Note, the Security Instrument and this Rider by transfer and who is emntled 10 receive payment

| 'th&“Nachol e
‘:":f, ’ m%ﬁ thing ™
OT OFFICIAL' ‘
O REFINANCE e
¥ I}maﬂeenmm@mﬂmm o] mﬁ

' "' NCW L A % @ d [ ‘ Z?'l '(?)’ k % u . e h
y Dage™) and s tl?gan interest rate equa Hot E w Loan Rate” deter dccordance :
ow if all the conditions provided in Sections 2 and 5 below are n :“Conditiona

), If those condi ot met derstand ‘Note Holder is under no.
ance. (hc:Noic or to modi'y the. Notegresei (he Note Rate, or cxtend the Note Maturity
Il haye (o repay 1he Nol rom my own resources or find alender willing to lend me the'
» Note,. ; S e F B
OPTION I W B B g
ercisc the Cr itional R c/inance Option; ceriain ¢c mom must b 1et as of the Note .
, . Thase con s ares (1) 1 must still be «ner and occupant of the property subject to
e Secumy Inﬂ ment (the: “Property")s (2) I must be current in my fonthly payments and cannot have
‘been more than 30 days late on any of the 12 sehedutedanonthly payments immediately preceding the Note:
: : 13) there are no liens, defee®-gieiic\iiifpances against the Property; or,other adverse
ing litle (O Lhe Property (excepiZfor taxes ang-gpecial assessments not | due and payable
Instrumem walsrecdrdeds ()¢ New Loan Ruic ¢ be more than 5
ang _musl maxe A, wrmcn Note.

B V RATI&

fived rate DEHRterect pnual V’,' LoanMongage ’ ‘
ar fixed 1 iandatory delivery
p us one-haif of one pen,em (0.5%), rounded to the nearest one-eighth of one percent

o (0,125%) (ihe “New Loan Rate"), The required net yield shall be the applicable net yield in “effect on the
date and time of day that the Note Holder receives notice of my election to exercise the Conditional

- Refinance Option. If this required net yleld is not avallable the Note Holder will determme the New Loan

 Rate by usmg, c.ompardble information.

I‘ orm 3191 (10/90)

; BALLOGN mosnmzr—*mmc mgscmuy-rrmnmcum;onmusrnuuam Citaens
e sa' rsSystams.tnc st C!oud MN(MQO 397-‘ 41) Form FHLUC-3191 82204~ LY (pagetatd)




4. CALCHLATING THE NEW PAYMENT AMOUNT -
- Provided the New Loan Rate as calculated in Section 3 above is not grcater than 5 pcrccntage points:
- above the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will
“7 determine the amount of the monthly payment that will be sufficient to repay in full (a) the unpaid
principal, plus (b) accrued but unpaid interest, plus (c) all other sums 1 will owe under the Note and
Security Instrument on the Note Maturity Date (assuming my monthly payments then are current, as
required under Section 2 above), over the term of the New Loan at the New Loan Rate in equal monthly
payments, The result of this calculation will be the new amount of my principal and interest payment every
month until the New Loan is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCE OPTION
The Note Holder will notify me at least 60 calendar days in advance of the Note Maturity Date and
: ~advise me of the principal, accrued but unpaid interest, and all other sums I am expected to owe on the
P Note Maturity Date. The Note Holder also will advise me that I may exercise the Conditional Refinance
Option if the conditions in Section 2 above are met, The Note Holder will provide my payment record
information, together with the name, title and address of the person representing the Note Holder that 1
must notify in order to exurmse the (;ondmonal Retmance Opllon If I'meet the conditions of Section 2

above, I may H Tolder no earlier than 60
calendar ddyb alcndar aays pum i uoc (% The Note Holder will
calculate the | m ﬂd:l{ll rporation’s applicable
published req &3 @ﬂv 3& received by the Note
Holder and as Nn Fi‘b ﬁ‘i& ! wvide the Note Holder
with acceptal uired ownership, oc upancy and ropc {] atus, Before the Note
Maturity Date e cliamumem Gﬁtﬁjm (tle ~Loan Rate), new monthly

payment amous nd a d F’éﬁp ?‘iﬁ‘x ?@ﬁrm 10 sign.any-documents required to

complete the required reﬁnancmg understand the Note Holder will charge me a 5250 processing fee and

the costs associated with the exercise of the Conditional Refinance Option, including but not limited to the
~ cost of updating the tit! anee |

By SiGNING BrLow, BOrRROWER accepts and agrecs to the terms and eovenants contained in this Balloon
Rider.

(Seal)

BERNI(E M. WELLS Borrower
[Sign Original Only]
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