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TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred 1o in this Security Instrument as the *Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title 1o the Property against all elaims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varigtions by jurisdiction to constitute i uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows;

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly puy when due the
prlnupdl of and interest on the debt evidenced by the Note and any prepayment and late dmr;_.,es due undu' the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay to
Lcndcr on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
il any: (¢) yearly mortgage insurance premiums, if any: and (1) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8. in licu of the payment of mortgage insurance premiums. These items are called "Escrow lems,”
Lender may. at any time, collect and hold lumis in an amount not to exceed (he maximum amount g lender for a federally
related mortgape foan mg ement Procedures Act of

1974 as amended from ti wtﬁingmf is that applies to the Funds
sets a lesser amount. t s a in xeeed the lesser amount.
Lender may estimate the ¥ N Q\F T](L‘HI‘" | recisgoabl of expenditures of future
Escrow Hems or otherwis W Qp sab F AL'

The Funds shall by Vg xt“ by ﬁem ys ,ll) Wu nstrumentality, or entity
(ncluding Lender, if Tendeyis sudh ‘milﬁsumé»(}’\fin nié‘m) F %mf‘ )? l‘5 i?‘m : Lugn.. Wl apply the Funds to pay the

Escrow ftems. Lender mgd noiCharge Holraw B akon gmﬁysl Ihe conaderdnuily anying the escrow account, or
verifying the Excrow Ttenis . anless Eender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may reguire Borrower 1o pay o one-time charge for an independent real ostate tax reporting service

used by Lender in conwction with ghis loan, -untess appiicable law provides otheswisc. Unless dan agreement is made or
apphicable Taw requires ierest 1o be'paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.

Borrower and Lender may agree in g however. that interest shall be paid on the Funds. Lender shall give to Borrower,

without Cliarge, an annuatl cocounting ot.the Tunds, showing credits and debits to the Funds and the purpose for which each

debit to the Punds was made s The Punds e pledged o5 additiona! security for all suns secured by this Security Instrument.
Wothe Fatuds held by onder g I thefmmounts permitied o be held by applicable law, Lender shall account to Borrower

for the excess Funds i accordance st the requirements of applicable law. If the amount of the Funds held by Lender at any
time s not satficient (o piy e Bserow Ttems when due, Leatter iy so notify Borrower in writing, and, in such case Borrower

shall pay o Lender the ahounfinecessany 1o make up A setigicod/ SBorrower shall make up deficiency in no more than
el e mentdy pavients. ailender’s sole diseretion

Uipon pas ment i sl sims secured by SEsSSceurig= Instraiment, Lender shall pr refund to Borrower any
Funds heid by, Lepder 1) wapraph 2, LendeShallSiconnre osel] the Property, Lot r 1o the acquisition or sale
of the Properiy . shiall apy b el by LendefatiiisZinie aifaequisition or ¢ ainst the sums secured by
this Securtty Instrament.

L Application ol P pplicIBIE R revIdesoherwise, il pd ' Lender under paragraphs
Fand 2 shall be applicds Lt o any propay meabchawiges-due-underthe-Notesecond, o amounts payable under paragraph 2;

third. 1o mterest due: fourth, o principal due; and last, o any late charges due under the Note,

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines and impaositions attributable to the Property
which may witam priovity over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2. ov if not paid in that manner, Borrower shall pay them on time direetly
{0 the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower nyakes these payments directly, Borrowgr shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any ten which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal procecdings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Sccurity Instrument. I Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set {orth above within 10 days of the giving of notice.
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S, Hazard or Property Insurunce. Borrower shall keep the improvements now existing or hereafier erected on the
Propenty ‘msurc.d Nt loss by fire, hazardy included within the term "extended coverage” and uny other hazards, including
floads or flooding, tor which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
nmé Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval

which shall not be unreasonably withheld. 1t Borrower fails 1o maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shatl include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree ih writiftg. insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender and 13 (l ¢ AT 1N i incipal shall not extend or
postpone the due dite « relericd (o i paragiuphe 1 and imount of the payments. If
under paragraph 21 the pired Dﬂﬁ“m e ind proceeds resulting from

& ] llaSn,» WY
damage to the Property aCyuigitiog shall pass ulee to theextent ol Uie st by this Security Instrument
immediately prior to the N‘ﬁ&” Or‘( é(IA !

6. Occupancy, Pre i faintgnance and Protection of the Property; Borrovor's i Application; Leaseholds.
Borrower shall occapy. ostat :ljlﬁ’l§w Qﬁmﬂﬂﬁ&m ?;pfcﬂ)p m“ ithin sixty days after the execution of
this Security Instrument shall contilwe l[}ﬂkgy(ﬁolunw B Baroweds pincipal resideice for at least one year after
the date of occupancy, tnless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Propedy 1o deteiiorale, oicoimmitwaste on_the Property. Bogiewer shall be in default if any forfeiture
action o proceeding, whether ¢ivilor eriminal, 18 begun that i/ Lender's good (uith judgment ¢ould result in forfeiture of the
Property or otherwise materiallysinpairthe lien ereaied by this Securily Instruni Lender’s sccurity interest. Borrower may
cure such a detault and reinstate. as proy ided in paragraph 18, by causing (he actionvorproceeding (0 be dismissed with a ruling
that, in Lender’s good | Gith determimation | precludes forfeitureof the Borrower's interest in the Property or other material

inmpatrment of the lien created by (his Sceurity Tnstrument o 1 security interest, Borrower shall also be in default if
Borrower, during the loan application process, gavematerially false or inaccurateinformation or statements to Lender (or failed
to pravide Lender with material iformation) in congpeatiddRih the loan evidenced by the Note, including, but not limited
1o, reprosentations concaning Borrower's occupancy Ot PIopeiias a principal residence. 11 thig Security Instrument is on a
feaschold, Borrower shall comply with all the pragisions of the{edse. 1 Borrower acquires” fee title to the Property, the
leaschold and the fee it Toot merge unless Lenderagrees & thelmeiger in writing,

7. Protection of 1 ightsin the Propeste LS Borraw Sullats to perform the o nd agreements contained in
this Security Instrumen ¢ legal proceed gl anas signtsicantly affect 1.c . in the Property (such as a .
proceeding in bankrupt condemnation SEHOAMEAREDT o enforec [am ), then Lender may do and
pay for whatever is the valre o thesProperty and=tiender s erty. Lender's actions may
include paying any sums seeured by a liemwhich—has—priority—overthis-8ecurit y Instrument, appearing in court, paying

reasonable attorneys” fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date ol disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, 1f Lender required mortgage insurance as a condition of making the loan secured by this Sceurity
Instrument. Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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payments may o longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by annsurer approved by Lender again becomes availuble and is obtained. Borrower shall pay
the premiums required o maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable Yaw,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior (o an inspection specitying reasonable cause for the inspection.

10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lies of condemnation, are hereby assigned and
shall be paid 1o Lender. ,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not- then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately betore the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Sccurity Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking. unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums s R

If the Property is a # rq’qgﬁ i ‘.¢j aﬁr O Box mdemnor offers to make an
award or settle 4 claim Borrgwer faifs 1o rcm cide $’ith e date the noticeis given,
Lender is aathorized to ¢ N@ QIPFI@T AE;' 6 the Property or to the sums
secured by this Security enl, witetifer®of ndt th

Unless Lender and Bopr T]’ﬂ&"ﬂﬁé&’fﬁiéﬁttiﬁg ﬂﬂé‘ ?él PIge s o principal shall not extend or
postpone the duc date of the monthly payments referred DAragr 1 and 2 or change the ansunt of such payments.

11, Borrower Not Teleased; Mﬁi‘ i@k }{ﬂa ‘Epf sion of the tine Tor payment or modification
of amortization of the suims secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate o release the Tability of Wigin: i Bor 'S succest interest. I.cnder shall not be required to
commence proceedings dpainst any sliceessor i interest or refuse 10 exiend time fof paynient or otherwise modify amortization
of the sums secured by this Securtty Instrument by reason of any demand made by the original Borrower or Borrower’s
sucvessors ininterest, Any forbedwance by Lender 10 exercising any right or remedy shali not be a waiver of or preclude the
exercise of any right or femedy.

12, Successors and Assigns Bound: Joint and Several |iability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and Jit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower s covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instrunent but does not exceute the Note: (a) 18 co-sighing Wi Seeurity Instrument only to mortgage, grant and convey that
Borrower™s interest in the Croperty under the terms obthissSecuntydpsirument; (b) is not personally obligated to pay the sums

secured by this Secority uncity and (¢) agrees thlender and afyoiher Borrower may apr extend, modify, forbear or
make any accommodatio repard to the terms offibis Seeursy Insifgment or the Note wi 1at Borrower's consent. .
13. Loan Charges nosecured by thistSecuity lusirmneny is subject to o b ets maximum loan charges,
and that law is finally iy hat the interest ‘Opotherd@ineiirges collected cted in connection with the
loan exceed the permitte ) such loan tiangetshall be reduccd b essary to reduce the charge
to the permitted Timit; o N ch 1 limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment 1o Borrower. 11 a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice 1o Borrower, Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

5. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

.
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. 17. 'lrumfer nf lhe !’mpv y or a Buwﬁcinl lmemt in Burnm er, I all or my part of the l’lupgrt} or any. interest in it
s sold or trunsler red (or if a benelicial interest in Borrower is sold or transferred and Borrower is not i natural person) without ;
. Lender’s -prior written consent,” Lender may, ul-its option, require immedinte pitytent in fullof all sums secured by this

- Security Instrument, Hm&evm, this upﬁun !ml! not he excmmd h}, ‘mdu il mmse is pm!ubm.d hy fuicml law s oi lixc d.uc i

~of this Security Instrument. o

.~ If Lender exercises (his npunm Lc.nder smu yw: Hutmwu nmiu,, of awckmtmn Tlm notice mil pnmd; i pf.:md of ot

~ less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ull sums secured by this =

- Seeurity. Imtmmun 1 Bnmmu fuils to puy these sums prior to the expxratmu of this pu‘md L,end*’ma mvgke any runedxes b

'permmcd by thxs Secur;tyinstm:mm without iurther notice or: demand on Bmmwer, [ i
18, Borrower’s Right to Reinstate. If Bormwcr m@et,s certain conditions, Burrow;r ahall hgvu (he nght o’ hava G

S ;enforwmem of. this Se;unty Instrument discontinued at any time prior 1o the earlier of: (a) § dnys (or such other permd as

- applicable law may specify for reinstatement) before sale of the Pmpgrty pursuam {0 any power of sale comamed in this

~“Security Instmment or (b)entry of a Judynent mlomn& this. Security Instrument, Those conditions arc that Borrower: (a) pays:

. Lender all sums which then would be due under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) -

*cures any default of ‘any other covenants or aycecmnls' (¢) pays all cxpc,nsea incurred in enforcing this Secunty Instrument o

- including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may redwnably require to assure
. that the lien of this Secumg, Instrument, Lender’s ng,hts in the Pmpc.ny and Borrower’s Qbhgatmn to pay the sums sccured by

~ this Security Instrument shall continue: unchdngcd Upon reinstatement by Borrower,  this Security - Instrument and the =
 obligations sceured hereby had o¢ his nght fo re,msta[e shall;

. notapply in the case of ac P ’ﬁ:"& }S : e
19, Sale of Note; ( A:emur. ofe m a pama interest tg,ether wuh Ihlh Securxty

. hmmmmt) may be sold o N 9 M @ A, ange in the entity (known . §
s the "Loan Servicer”) thi ot nrithly paynients due undér tic Nofe and this Sécurity In nt, There also may be one” -
or more changes of the Loan S¢1 Thms ])tmum@nt& Nothlé tpmp hm;n abfiic Loan Servicer, Borrower will be -

gven written notice of the cHunge in dt&#ﬁ § }i& ﬂ lﬂ:ibk) %%ﬂl e law. T rotice will state the nameand ©
~address of the new L{)an .;f:er and t ires payn 10U nade. The notic: ‘JU also contain any other

information required by applicable law, Mg L nn e Ty
20, Hazardous Substanees, P v sha : prj/p : presen spgsa .mrage; or release of any -
Zio b zardous Substances on o1 in Al Pmpmy Borrower shall nogdo, wor allow anyone clse i ), anything affecting the
: ”";Pmpnrty that is in violation of any *ftmnmcnml Low . The p sding o sentences'shall not apply m the presence, use, or
o storage on the }>mp¢ny of small quanigies 0f Hazardous Substances ihdt : gene ly .wognizéd be appropriate to normal
. ‘_rmdc'ﬂhal uses and to maincaaeeof the Poperty, ™ — = ] e e
- Borrower shall promply give Lender writlen notice of any vestization, d‘ 1, dumnd 14 1it or other action by any -
;,wzmmem;ﬁ ar ﬁ,gul‘uuri lency 01 puivate party inyolving the Pn,,m.‘y and any ,.amrdous Subs (11ce or Environmental Law -
~ of which Borrower has actusl knmﬂedge If Borrower learnszonis notified by any 5ovemmental regulatory authority, that
any removal or other temedialion of any Hazarduus Subsfuricg. b e«.tmq the Pmperty is necessary srower shall promptly take e

all necessary. remedial action ~cordance with Envirofntental Law, %
“As used in this para, 20, "Hazardous Subsinggs ' aniHhose Ribstances ddmed s o) hdzardous bubstances by
{ﬂm;r{mmuna I Law: dm}! v suhxtmlgw paseline=kerosgnesther: flammablc o »etmleum:produclys toxic

: “materials craan iz awbestos T formaldeh o - tive materials,” As used'in*

-~ this pamg_mph 20, "Envir el 1edua§ ldw, :m'* !aws of the jirrisdic > Property is located that

relate tn-heaith, sahty ore getions ‘ St e RS B ey
- NON-UNIFORM C( i

21 Acecleration; Remedies, Lender s}mll gn\e nome to Borrower prior to auclcranon iollomng Bormwcr s brcach ;
of any mwnant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default;
{¢) a date, not less than 30 days from the date the netice is given to Borrower, by which the default must be cured; and
(d) lhat failure to cure the default on or before the date spmhed in the notice may result in m.celeration of the sums .
secured ln this Security Instrument, foreclosure by judicial proceeding and'sale of the Property,” The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-cxistence of a default or any other defense of Borrower to acceleration-and foreclosure. If the default is not cured on
or _hefore the date specified in the notice, . Lender, at its option, may require immediate payment in full of all sums
“secured by ﬂns Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pu:.suing, the remedices provided in this paragraph

21 inclading, bt xmt limited to, reasonable attorneys’ fees and costs of title evidence,
- 22, Release, pnn payment uf all sums suuud hv thts Seeurity ln\tmmcm Lcndcr shall rdcasc this Su.umy lnstrummt

without charge (o Borrower, : : ~

23 Waiver of Valuatim\ and Apprmsenwnt Borm\wr waives d” right of \alua(mn and appr.muucm Form 30',;5' /90
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24. Riders to this Seeuritv Inctrument, 1{ one-or more riders are pxecuted hy ‘Borrower and recorded together with this
Security Instrument, the cc { each such rider shall be incorp Il amend- and supplement

the covenants and agreeme it E@wmeﬂtuis;, i strument,

[Check applicable box(es)]

C1irAdjustable Rate R N Tu@nE\FdI‘C I AL' ' Rider

Graduated Payme . Planned Unig Development Rider [___. Y Yayment Rider
[ Balloon Rider This Diog ummmm&ﬁmpmpe oo me Rider
LA Rider the' Lilte' @ bitity Recorder!

BY SIGNING BELOW . Borroweraceepts and agrees o the terms and covenants eontained in this Security Instrument and
in any rider(s) executed by Borrowerand recorded witl

Witnesses: ‘ / /
) : ﬁda____ (Seal)

: HB RY VAR HAH -Borrower
e/l i ) 1)
NS 7/;’ - B~ /(' , (Seal)

JANICE
..... (.MW \, oL W heiiil=ors 1W- LNN VAN HAM -Borrower
AC?{& HOL

— _..“_.(’t,m) b 4 (Seal)
Borrower -Borrower
“p@l 1 -
',WL a
STATE OF INDIANA, LAKE County ss: ‘
On this 2nd wy of JUNE . 1995 , before me, the undersxgned a Notary Pubhc in
and for said County, personally appeared HENRY G. VAN HAM AND ANN VAN HAM, :
HUSBAND AND WIFE TR TR

, and acknowledged the execution of the fcmgomg jnsu‘ument

WITNESS my hand and official seal. / é \
My Commission Expires: DECEMBER 17, 1997 /é ; /,{

MY RESIDENCE IS PORTER COUNTY Nowry Public * ROBERTA Sr.:_-TA',I_’.E

= 3

This instrument was prepared by: Robert D. Pesavento, Vice President e
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y ,, H 476903
ADJUSTABLE RATE RIDER
1-2 -3 Security Federal ARM - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 2ND day of ~ JUNE ,
19 95 y and Is incorpurated into and shall be deamed 1o mmend ad supplement the Maovtgage, Deed of 1)y us;
or Security Deed (the **Seewrity Tnstrwment” ) ol the same date given by the undersigned (the “Borrower'') tu secure
Borrower's Adjustable Rate Nute (the ""Note”) 1o
SECURITY FEDERAL BANK, a F.S.B.
(the “Lender™) of the siwme date and covering the propenty deseribed in the Secarity Tnstrament and focated at:

13015 84TH COURT, ST. JOHN, INDLANA 46373

[Prapeity Addiess)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
& VERT THE ADJUSTABLE BATE TO A FIXED RATE,

ADDITIONAL COVENANTS, 1o addition Lo the covenants and agrecinents made in the Security lustrument,
Borrower and Lender further covenant and agree as follows:
A ADJUSTABLE RATE AND MONTIHLY PAYMENT CHANGES
The Note provides for an initial interest 1ate of 6.50
adjustable interest rate and the monthly payments, us follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGLES
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again,

(I) Notice of Chunges

The Note Holder will deliver or mail to me a notice of any changes in my adjustable intcrest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required by law
to be giveir me and also the title and telephone number of a person who will auswer any guestion 1 may have regarding
the notice.
B. FIXED INTEREST RATE OPTION

The Note provides {or the Borrower’s option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:

5. FIXED INTEREST RATE OPTION

(A) Option to Convert (v Fixed Rate

I have a Conversion Option that 1 can exercise unless | am in delault or this Section 5(A) will not permit e
1o do so. The **Conversion Option'' is my option to convert the interest rate [ wn required to pay by this Note from
an adjustable rate with interest rate limits to the lixed rate caleulated under Scction 5(B) below,

The co.nvcrsion cun only take place on the 36th and 72nd wmonth. . Each Change Date on which my interest
rate can convert from an adjustable rate to a fixed rate also is called the “*Conversion Date.'’ 1 ean convert my interest
rate only on one of these two Conversion Dales,

Il 1 want to excreise the Conversion Option, | must first meet certain conditions. Those conditions are that: (i)
I must give the Note Holder notice that 1 want to do so; (i) on the Conversion Date, 1 must not be in default under
the Note or the Security Instrument; (iii) by a date specified by the Note Holder, 1 must pay the Note Holder a conversion
fecol U,S.$100.00 s and (iv) I must sign and give the Note Holder any documents the Note Holder
requires to effect the conversion.




“(13) Culeulation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Morigage Association's required pet yield as of a
dute and time of day specified by the Note Holder Tor (i) i the original tenn of this Note is greater than 15 years, 30-yeur
fixed rute mortgages covered by applicable 6O-day mandatory delivery counmitiments, plus live-cighths of one pereentuge
PoinL (0,625%), rounded 1o the neaest one=cighth o vne pereentage poinit (0. 125%0), or Gi) I the oviginul wern of this
Note is 15 years or less, §5-year fixed rate mortgages covered by applicible 60-day mmiditory delivery comimitiments, plus
five-cighths of one percentage point (0.625%), rounded 1o the nearest one-cighth of one percentage point (0. 125%), I
this required net yield cannot be determined Lecause the applicable connmitnients we not available, the Note 1older will
determine my interest rate by using comparable inl'unnuliuu.. My new rate culeulated under this Seetion 5(13) will not be
greater than the Maximuwin Rate stated in Section 4(1) abowve,

(C) New: Payment Amount and Elfective Date

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal 1im expected to owe on the Conversion Date in Tull on the Maturity
Date at my new fixed interest rate in substantially equal payments, ‘Fhe result of this caleulation will be the new amount
ol my monthly payment, Beginning with my fisst smonthly payment after the Conversion Date, 1 will pay the new amount
as my monthly payment until the Maturity Date,

C, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

L. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transler of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in
it is sold or transferred (or il a Leneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, al its option, require immediate payment in full of all sums sccured
by this Sccurity Instrument, However, this option shall not be excrcised by Lender il excrcise is prohibited by federal law
as of thie date of this Security Insteument, Lender also shall not exercise this option il (1) Borrower causes to be submitted
to Lender information requi l hei fed \ 5 being made (o the

transferee; and (b) Lender re H H ﬁ&g 'S seg é vj#; liﬁ 1 assumptlion and
that the risk of a breach of Or uprtem m h stPcnt is Lender.
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Borrower will continue to be obligatcdumder the Nele a 'Ih s Sceurity Inglrément &ss cuder relcases Borrower in writing.
I Lender excrcises the optionto requil ﬁxl«ﬂiﬁ?aﬁﬁ“ﬂtﬂl, ERERAER e Borrowes notice of acceleration.
The notice shall providea period ol not fess than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums scoured by this Secugity 1 If Bo v fails (o licsesums prior to the expiration
of this period, Lender may invoke any vemedies permiticdrby this Scearity Lustrumentwithout Turthicr notice or demand
oft Borrower., ,
=3, 11 Borrower exercises Lhe Conversion Option under Hie conditions staicd inmse {dhis Adjustable Rate Rider,
the amendment to Uniform Covenant 17 of the Seeurity Instrumcent contained i Scetion € 1 above shall then cease to
be in effect, and the provisions of Uniform Covenant 17 ol the Sceuvity lestrument shall instead be in effect, as follows:
Transler of the Property or a Be fnterest in Borrower, any part ol the Property or any interest in
it is sold or translerred (or if o benelicial interest in Boriower is sold or transterred and Borrower is not a natural person)
without Lender’s prior writign consent, Lender may, al ils opliopiréguire immediate payment in full of all suns secured
by this Security Instrument. Howcever, this option shall notbeCaecised by Lender il exereise is prolibited by federal law
as of the date of this Security Insirument,

Il Lender excrcises (his Lender shall give BogtoweiEtietce afisceclermtion, "The noti M provide a period
of not less than 30 days lrou thie notice is delivgred vishiaited Witliin which Borrow ay all sums sccured
by this Security lustrunient. | Fails 1o pay thesestins:priortothc expiration ol Lender may invoke
any remcedics perniitted by t reunient withoi@Zhakithiersiotice or de

BY SIGNING BELOW, | Lag justable Rate Rider.

W]%w‘%z (Seal)

HENRY UAN HAM -Borrower
ANN VAN HAM -Borrower
(Seal)

-Borrower

(Scal)

-Borrower




