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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sacurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepe?ment and Late Charges. Borrower shall promptly pay when due
the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the

Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver DY Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, untll the Note Is paid in full, a sum ("Funds") for: (ar
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; ﬁc) yearly hazard or property insurance premiums; (d)
yearly fiood insurance premiums, If any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the paJlment of mortgage Insurance
premiums. These items are called "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not to
axceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. 82601 et
seq. ("RESPA"), unless another law that apptles to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow tems or otherwise In accordance with

applicable law. .
The Funds shall be h it B ERNEIAd B o

(including Lender, If Lent g1 insstution) gr in any Federal mﬁ Bank
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Funds, showing credits and debits Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional securityfor all sums secured bythis Security Instrumen

If the Funds held by Lender excecd the amounts permitted to be held by app!icable law, Lender shall account to
Borrower for the excess Funds In aceordance with the requirements of applicable law. i the amount of the Funds held
by Lender at any time s not sufflclent to pay the Escrow ltems when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pavto L ender the amount necessary (o make up the deficlency. Borrower shall make
up the deticiency in no mora than iy monthly payments, at L¢ s sole discretion,

Upon payment in full of all sums secured by this Security iastrument, Lender shall promptly refund to Borrower any

Funds held by Lender. If, under paragraph 21, Lender shall\acqulrar sell the Property, Lender, prior to the acquisition
or sale of the Property, shail apnly any Funds held byLsrderatihétime of acquisition or sa'e as'a credit against the
sums secured by this Security Instrument.
3. Application of Pa fess applicablalaw provides otheswise, all paym d by Lender under
paragraphs 1 and 2 shall AL st to any prepayment charges slue under th 1, to amounts payable
~ under paragraph2; third, ue; fourth; to principat dugyandiast, to any late under the Note.
4, Charges; Liens. ay alltaxes, assgssments, charges, fings ; attributable to the
Property which may attai S h id rents, if any.
Borrower shall pay these obiigations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
ki pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
~4 amounts to be pald under this paragraph. |f Borrower makes these payments directly, Borrower shall promptly furnish to
4 Lender receipts evidencing the payments.
- Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
w3 agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in

¥y good falth the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property Is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

i 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

* i Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards,

“2 Including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
., forthe perlods that Lender requires. The insurance carrier providing the Insurance shall be chosen by Borrower subject
..  toLender's approval which shall not be unreasonably withheld. |f Borrower falls to maintain coverage described above,
.#  Lender may, at Lender's option, obtain coverage to protect Lendetr’s rights in the Property in accordance with

paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss #f not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repalr
of the Property damaged, if the restoration or repair Is economically feasible and Lender's securlty Is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess pald to Borrower.
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Securlty Instrument, whether or not then due. The 30-day period
will begin when the notice Is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraghs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and

proceeds resuiﬂgg from P PPN b bbb D--sn;u‘u riae b tha ommiiilalbl o .l.c\ll I i PRI SR ;he B)ﬁem n( the sums
secured by this Security prior to the acquisition. ‘

6. Occupancy, Pret in .nﬂﬁmntadﬁo; v .oan Application;
Leaseholds. Borrower : y d use e Borrgwgr's | sidence within sixty days
after the execution of thi y1ins} tihugtg o gjﬁ{pl ower's principal
residence for at least on after ihe date of occupancy, unless Lender otherwise 2os riting, which consent

shall not be unreasonabily wiihhéldlpraigssexisnia igcumaa&gg&@ c;?&i‘o syond Borrower’s control.
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Borrower shall not destroy, damage or mpall;tm Prgperty, allow Qr commit waste on the
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Property. Borrower shallhe in default 3&: er civil orcriminal, Is begun that In
Lender's good faith judgment could result In forfeiture of the Property or otherwise materlally impalr the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such 2 default and reinstate, as provided In
paragraph 18, by causing the action or proceeding 1 be dismissed with a ruling that, In'Lender’s good faith
determination, precludes forfelture of the Borrower s Interest Inthe Property or other materlal impairment of the lien
created by this Security nstrument or Lender's security Interest. Borrower shall alse be in default if Borrower, during the
loan application process, gave matetlally false or Inaccurate information or statementsto Lender (or failed to provide
Lender with any material information) In.connection with the |oan evidenced by the Note, Including, but not limited to,
representations concerning Borrower's occupancy of the Proparty as a principal residence. I this Security instrument is
on a leasehold, Borrower shall col lih all the provisions ¢ ase. If Eorrower acquires fee title to the Property,
the leasehold and the fee tille shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights In the Property. it \Bottower falls to perform the covenants and agreements

contained in this Security fnstrument, or there is a legalproceediigthat may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptey, proiaig, for condemfiation or forfelture or to'enforce laws or
regulations), then Lende o and pay for whaiever s necassary-to protect the value ¢ ’roperty and Lender's
rights in the Property. Le >tlons may includa peyingany sums-secured by = lien 15 priority over this
Securlty Instrument, app urt, paying reasanable attarneys’ fees and enter ‘roperty to make___
repairs. Although Lendel tan under this pavadragh Ftender does not .

Any amounts disbur der tHiS"paragrap7-shalfbecome ad Jorrower secured by
this Security Instrument. Unle d Lender a ¢ nounts shall bear

interest from the date of disbursement at the Note rate and 'sl:\éllviié'bé}éﬁe; with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance Iin effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage Insurer approved by Lender. If substantially equivalent mortgage insurance coverage Is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an Insurer approved by Lender again becomes avallable and s obtained. Borrower shall pay the premiums required to
maintain mortgage Insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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0. Inspection. Lender or its agent may make reasonable entries upon and Inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whethar or not then duse, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the falr market value of the Property iInmediately before the taking Is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shali be reduced Lthe amount of the proceeds multiplied by the
foliowing fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the tair market
value of the Property immediately before the taking. Ann balance shall be paid to Borrower. in the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking Is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Securlty
Instrument whether or not the sums are then due.

If the Property Is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

make an award or seftle a rlisim far Anmnrfpe Rorrower faile toy resnond tol ender within 20 dave aﬁer ‘he date the
notice Is given, Lende | oration or repalr of the

0 - - Ve ¥ - EEE 4t \‘
Property or to the sur '« S PHGEUIeHTS
Unless Lender ar stharwise agree in writing, any application of proce ipal shall not extend or
posipon e o a7 AP AEFEHORTHEUAR oA 98 <o amauntofsuch

payments,

11. Borrower Not ReléaYdd}Forbebanse By d entiarNo neef the time for payment or
modification of amortization of the sums mb is SecurityJoStrumént.grarged by Lender to any successor in
interest of Borrower shall niot operafe'f 0 ll}l#ﬁ GiraN e r or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor In Interest or refuse to extend
time for payment or othorwise modify amortization of the sums secured by this Security Instrument by reason of any

demand made by the orlginal Borrower or Borrower's suceessors In interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exgrelseof any right or remedy.
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. Tha covenants and agreements of

this Security Instrument shall bind.and banefit the successors and assigns of Lender.and Borrowar, subject to the
provisions of paragraph 17. Borrower's covenants and agrecments shall be joint and several. Any Borrower who
co-signs this Security Instrumentbut does not execute the Note: (a) s co-signing this Security Instrument only to
mortgage, grant and cornvey the swer's interest in the Pro; Jnder the terms of this Security Instrument; (b) Is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or makeaniaceommodations with regard to the terms of this Security
Instrument or the Nots without that Borrower's congeth

13. Loan Charges. i the loan secured by thig'Sécurity Instrtizaent Is subject to a law which sets maximum loan
charges, and that law iy Interpreted so thattité Interast-or othigrloan charges collecle 3 be collected In
connection with the lc sl the permitted lirmits, ther: (@lany'such loan charge sha'l iced by the amount
necessary to reducet ta the permitted limit, and (b) any stims already coilec orrower which
exceeded permitted li fundad to Borrowerrkandermay choose to max ay reducing the
principal owed under naking a direct paitheniito'Borrower. !f a ref inclpal, the reduction
will be treated as a pa lithout'any prepayment charge undertf

14. Notices. Any notice to Borrower provided for in this Security instrument shaii be given by delivering it or by
mailing it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severabillity. This Security Instrument shall be governed by federal law and the law of the
urisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
ote conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. |f all or any part of the Property or any
interest in It is sold or transferred (or if a beneficial interest In Borrower Is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums

INDIANA-SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3015 9/90
ISC/CMDTIN//0491/3015(9-90)-L. PAGE 4 OF 6

e ———




secured by this Security Instrument. However, this option shall not be exercised by Lender If exercise Is prohibited by
federal law as of the date of this Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may Invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinatate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eartier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained In
this Security Instrument: or Sb) entry of a jJudgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as If no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d] takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights In the Property and
Borrower's obligation to pay the sums secured by this Securltg Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Securlty Instrument and the obligations secured hereby shall remain fully effective as if
no accelege:t!,on had occurred. However, this right to reinstate shall not apply in the case of acceleration under :
paragraph 17.

19. Sale of Note; C 2 T@,ﬂm tprest i sther with this Security
Instrument) may be solc gtimgsw thgt prior not c(e%ggotﬁrgv%r. A sale 1a change in the entity
(known as the "Loan Se { I HTlerxmq ¥ urity lnstgrument There
glso imay tBJe one or I'Tlll?; gés ok m ﬂm@wﬁ ote, ; a change of the Loan

ervicer, Borrower w inpgc r h bove and applicable law.
The notice will state the nar 4%@&%%%@%%%% 0 which payments sﬁguld be
made. The notice will al=0 cantain HWEW@@BMMHMW'

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall notdo, nor elfow anyone else to do, anything affecting
the Property that is In violation ! apy Environimental kaw. The preceding two seniences shall not apply to the presence,
use, or storage on the Froperty of small quantities of Hazardous Substances that are general'y recognized to be
appropriate to normal residentlal uses and to malntenance of the Propery.

Borrower shall promptly give Lender viritten notice of any Investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or
Environmental Law of which Borrowear has actual knowledge. If Botrower learns, or Is notified by any governmental or
regulatory authority, that any removai.of other remediation of any-Hazardous Substance affecting the Property is
necessary, Borrower sha!l promptly take all necessary remedial actions In accordance with Environmental Law.

As used in this paraccaph 20, "Hazardous Substainces” arethose substances defined as toxic or hazardous

substances by Environmenital Law and the following.substances: Gasoline, kerosene, other fiammable or toxic
petroleum products, to» sicides and herbicidag volatile solveriis; materials contalnine :stos or formaldehyde,
and radioactive materla sc In this paragraph €0, “Environniental Law" mear:s fed! s and laws of the
Jurisdiction where the P ocated that relate@neaith, isaigty-or environmenal 1

NON-UNIFORM C(C rower and Lefdgu/tHihereovenant ar .

21. Acceleration; F & following Borrower's

breach of any covenant or agreement in this Security instrument (but not prior to acceieration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Walver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.

]
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24. Riders to this s«:uﬂtg Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as If the rider(s) were a part of this
Security Instrument. [Check applicable box(es)]

[JAdjustable Rate Rider [JCondominium Rider ] 1--4 Family Rider
(] Graduated Payment Rider [JSecond Home Rider CJ Biweekly Payment Rider
[CIBalloon Rider (J Construction Loan Rider [JOther(s) [specity]

(X Rider to Delete & Substitute Security Instrument Covenants

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with It.

Witnesses:
&IU VL j t/i/l. ! (Seal)
| f A

Edward A, Salazar -Borrowef

" Docuissat/is.. < / -
NOT OFFICIAL! -
This Document is the property of

———thelake- G ; ~ 7 {Sea)

[Space Below This Line For Acknawledgment

STATE OF INDIANA, L Jounty ss:

Onthis 30th dayof May, 188 , before me, the unde gned, a Notary Public in and for said County,
personally appeared Ec¢ward A. Salazar aad Ann Marie D. salazar

D

T, , and acknowledged the cxccution of the foregolng instrument.
WITNESS my hang ¢ .official seal.

CRRE i A //\

My Commission expires: January 28, 1998

County of Resm@r Laka, IN /Not ry Pubtic Jane
7 : T ‘ ) 7 i : (} / y :
This instrument was prej "FFREY C-STIJR;8ENIOR VICE PrESH

CITIZENS FINANCIAL SERVICES

MUNSTER, INDIANA 48321
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RIDER TO DELETE AND SUBSTITUTE SECURITY INSTRUMENT COVENANTS

This RIDER TO DELETE AND SUBSTITUTE SECURITY INSTRUMENT
COVENANTS is made this 30th day of May 1995 , and is
incorporated into and shall be deemed to delete and substitute a portion of Uniform
Covenant 6 and all of the Non-Uniform Covenant 22 of the Security Instrument of the
same date given by the undersigned (Borrower) to secure Borrower's Note to CITIZENS
FINANCIAL SERVICES, FSB (Lender) of the same date and covering the property
described in the Security Instrument and located at: '

4117 Sheffield Avenue

Hammond, IN 46327
[ ]
Document 1s
In addition t Nﬁiﬁ ﬁ ts,a re nade in the
3

Security Instrume rowg dﬁ mm&a X ) delete the
first sentence of Uniforip{gove qnt (_()ﬁerm‘_;l%% ancy, Pre ﬁ&f Maintenance and
il LOpCE ’ ib1; ] ds" and substitute the
following: "Borretvei‘or apps _ emier Bhatt establish, and use the
Property as their principal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as their principal residence after the

date of occupancy, unless hender othcrwise agrees. in writing;-oi unless extenuating
circumstances exist which ‘are beyond their control," and (2) to delete on-Uniform
Covenant 22, entitled Reicasc ', and substitute the following: ayment of all sums
secured by this Sccurity Instrument, Lender shall release this Security Instrument.
Borrower shall puy Lender for expenses incurred in releasing the Security Instrument,
including, but not limited 1o, preparation of payolf statements, preparation of and
processing of Satisfaction of Mortgage and re

cordation or filing fees."
7
) édwardA. Salaza .

(Seal) (Seal)

60011-3/90
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